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THE PLUS VALUES OF REPRESENTING THE NORTH AMERICA COMPANIES — No. 14 in a series 








How to put yourself 


years ahead 





im the insurance business 





In eight short weeks at the North America Com- _ the details about the School and how you may enroll. 
panies’ School for Agents, you can get a broad and _Ask him, too, to explain all the other “Plus Values” 
thoroughly professional insurance knowledge, in- of becoming associated with this pioneering insur- 
cluding programming on the basis of across-the- ance group. 


board coverage for your clients. Many graduates 
say that the training they received at the School for 
Agents has put them anywhere from 3 to 5 years 
ahead in the business. 


NORTH AMERICA COMPANIES 


Insurance Company of North America 
Indemnity Insurance Company of North America 
@ Philadelphia Fire and Marine Insurance Company 
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A new eight-week course is scheduled to start 
on April 26. The Manager of the nearest North PROTECT WHAT YOU HAVE Philadelphia !, Pa. 


America Service Office will be glad to give you all pioneers in Protection—Serving with 20,000 Agents in the Public Interest 
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North Talks on Commissions, Packages, 
Competition at Louisville Anniversary 


an insurance com- 
thinks about at 
night, John A. 
North, president of 
Phoenix-Connecti- 
cut, told Louisville 
Board on its 100th 
anniversary cele- 
bration, are per- 
sonnel, commis- 
sions, package pol- 
icies, the hard 
work agents make 
of selling, and ex- 
perimental insurer 
practices for tem- 
porary advantage. 

Getting together a competent exec- 
utive staff presents enough of a prob- 
lem to cause the most restless of nights, 
he said. No one can take over this job 
from the president; it is his responsi- 
bility. Because there are few if any one 
man company organizations left, the 
success or failure of a company de- 
pends first upon who is chosen for im- 
portant key posts and second on how 
well he or she performs 

. . . 

Once the right men are found and 
are performing satisfactorily, how to 
weld them together into a team for 
balance and complement so that pol- 
icy can be made by executive agree- 
ment, not by command, and still have 
a happy, congenial executive family? 
That takes a lot of nights of thinking. 

Clarence Saunders, founder of Pig- 
gly-Wiggly Stores, died last fall. In a 
short space of time he changed the 
buying habits of the housewife. Mr. 
North warned agents that it might 
happen in this business. The agents’ 
margin in the premium has never been 
larger, and that offers direct writing 
competitors a golden field on a purely 
price basis. 

The agent does offer training, ex- 
perience and a superior service worth 
every bit of the cost if he delivers it 
intelligently. The agent is worth his 
salt if he capitalizes on his opportuni- 
ties to serve better than his competitor. 

However, he suggested that class 
rated subjects, such as private passen- 
ger automobiles and privately owned 
dwellings, require the least service and 
thus on a price basis are natural prey 
to mail order or direct writing com- 
petitors. Could they then be rated as 
a class on a net rate basis enough to 
cover losses, fixed expenses and hope- 
fully a profit and then agents could 
charge customers what they could get 
for their services above the net figure? 
This, he said, would not be popular at 


Among the things 
pany 


president 





John A. North 


first, nor does he advocate it at the 
moment, but it is possible 
. 7 . 
Class rated subjects need no sched- 
ule rate application. They fall into 


very few categories, such as protected 
or unprotected, new or second hand, as 
in the case of autos. Does the method 
matter if it is sound and retains the 
business, he asked. No method is good 
if it doesn’t hold business or obtain 
new accounts. 

This is an era, he said, when some- 


YIM 


one is challenging everything done for 
50 years or more. He believes the in- 
tegrity of statistical data should be 
maintained but he does not quarrel 
with package policies per se. He wor- 
ries about some of the rates produced 
for the package, which supposedly are 
justified by expense savings, but ex- 
penses seem to keep climbing and he 
cannot yet see the prospect of savings 
by the packaging method, at least for 
the company. 
- . . 

Agents seem to put obstacles in 
their own way when it comes to meet- 
ing sales competition, he commented. 
His company had an agent who never 
personally called on insured after he 
once had sold him. He always called 
insured on the phone and answered 
him the same way. This provided a 
perfect opportunity for a direct writer 
who offered the same product at 25% 
less cost. 

Why don’t agents sell their compan- 
ies as well as their agency service, he 
asked. Merchants encourage their man- 


ufacturers to advertise the research, 
testing, lasting qualities and reputa- 


tion of the name behind the product— 
is that bad for insurance? 

He thinks the company name, repu- 
tation, standing and financial strength 
could make a good teammate with 
agency service in easier selling. It 
would help meet direct competition. 

He deplored the tax favoritism ac- 
corded cooperatives and mutual in- 
surers. It costs other taxpayers between 
$700 and $800 million a year to make 
up what the government gives these 
cooperatives and mutuals in favorable 
treatment. He said he hoped Congress 
finally changes the tax law in this re- 
spect this year. 

Many believe stock insurers are not 
taxed heavily because they swallow 
their taxes and don’t show them in 

(CONTINUED ON PAGE 37) 


Wells Blasts Auto 
Compulsory, Asks 
United Opposition 


INDIANAPOLIS—Indiana Insurance 
Commissioner Harry E. Wells un- 
leashed a sharp attack on compulsory 
automobile insurance here this week 
and simultaneously warned that an ef- 
fort to enact it into law in Indiana 
probably will be made at the 1955 gen- 
eral assembly. 

Wells’ remarks were included in a 
speech made before the Indianapolis 
Insurance Board. 

The Hoosier commissioner said that 
he had been reliably informed that two 
compulsory automobile insurance bills 
were drawn up during the 1953 state 
legislature, but never introduced. 

On the basis of this information, he 
predicted proponents of compulsory 
insurance will renew the campaign and 
introduce the legislation at the next 
session, which convenes in January, 
1955. 

. . . 

Wells urged automobile insurers do- 
ing business in Indiana to join to- 
gether and prepare for a full scale bat- 
tle against compulsory insurance legis- 
lation and work out some satisfactory 


substitute such as the voluntary plan 
being offered by companies in New 
York. 


The Indiana commissioner minced 
no words in voicing his opposition to 
compulsory insurance. 

“Too much politics gets into it,” 
Wells asserted. “Every man running 
for office assumes he has the God-giv- 
en right to promise a reduction in au- 
tomobile rates and it just won’t work 
unless the loss ratio goes down. 

“The experience in Massachusetts, 
the only state so far that has compul- 
sory insurance, is anything but en- 
couraging,” Wells continued. 

Mr. Wells digressed briefly from his 
attack on compulsory insurance to urge 
Hoosier agents and brokers to “give 

(CONTINUED ON PAGE 33) 





Late News Bulletins 








Carey Out at Providence Washington 


Stephen W. Carey III, 
Washington Indemnity, 


ident since 1946, and previously 
& Cox, New York City, 


president of Providence Washington and Providence 
has resigned as president and director of both com- 
panies, owing to difference of opinion on operating policies. He 


has been pres- 


had been executive vice-president of Appleton 
where he had been 25 years. 


Directors elected Claude R. Branch chairman and temporary chief executive 


officer. 


Choate, Hall & Stewart. He 


He will continue the practice of law as a member of the Boston firm of 
has been a director of Providence Washington since 
1933 and general counsel more than 30 years. 


He is the son of the late John B. 


Branch, an officer of the company from 1875 until his death in 1933, president 


1904 to 1922 and chairman 1922 to 1933 


The annual stockholders meeting was set for March 30. The regular quarterly 


dividend of 35 cents 
record March 1 


per share has been declared payable March 


22 to stock of 


Should Not Seek Guaranteed Profit 


Gov. Herter told the annual 


tion 


luncheon of 
chusetts that insurers should not seek a guaranteed profit under 
The business should continue to move forward in free competition subject 
to regulation only as the public interest requires. 


Massa- 
regula- 


Federa‘ion of 
State 


Insurance 


Commissioner Humphreys 


(Continued on Page 40) 





Homeowners Okay 
in N. Y. Promises 
Real Package Test 


Competitive Struggle Ahead 
for Premiums; Hearing 
on N. A. Filing Feb.25 


NEW YORK—Approval by New 
York of the homeowners package pol- 
icies of Multiple Peril Insurance Rat- 
ing Org. has caused more disturbance 
among top fire company executives in 
the east than did the department’s 
tacit okay of North America’s going 
independent on dwelling classes. The 
hearing requested by New York Fire 
Insurance Rating Org. on the latter 
filing will be held Feb. 25 in the of- 
fices of the department here. 

Whether NYFIRO will ask a hear- 
ing on the Empiro filing is still an op- 
en question. Some members of the 
New York rating bureau have dis- 
cussed that possibility, partly on the 
theory that the New York superinten- 
dent is not empowered by state insur- 
ance law to authorize a new class of 
insurance. That would, of course, re- 
quire that the homeowners, which is 
an indivisible contract, be defined 
as a new insurance. 

The Empiro and the North America 
moves have revived the debate about 
divisibility and indivisibility, the in- 
tegrity of statistics, whether there is 
fat in the rates, what the effect on the 
business will be of Allstate’s entry into 
the fire field, etc. The introduction of 
another package policy at this stage, 
backed by a number of major com- 
panies, could, it is feared, precipitate 
what is bound to be in any event a 
competitive struggle for premiums. The 
divisible package, long in preparation, 
is close to introduction. 

This might produce a situation in 
which some of the unresolved argu- 
ments, some of the real uncertainties 
that accompany any experimentation, 
would get resolved. But the situation 
could be highly confusing as to those 
within the business, especially agents 
who have the job of recommending 
what they think is the best form for 
the customers but who would rather 
not have the responsibility. And it 
could be highly competitive, as the 
homeowners policies have shown they 
can be in Connecticut, where it is 
said that commissions have gone up 
five points to 25%, and elsewhere. As 
the homeowners program gets under 
way it develops real competitive mo- 
mentum. 

At stake in New York are $65 mil- 
lion of fire and extended coverage 
premiums on the dwelling classes, plus 
other lines involved in the package or 
involved with the personal lines in ac 
counts of producers. 

Many in the business had hoped that 
some uniformity of product could be 
achieved but no real hope of this is 
widely held at the moment. Those that 


have a well developed program that 
(CONTINUED ON PAGE 33) 
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Henning Traces 
100-Year History 
of Louisville Board 


James W. Henning, president of 
Louisville Board of Insurance Agents, 
speaking at the 
board’s 100th year 
banquet at the 
Kentucky hotel, 
labeled as the 
eighth wonder of 
the world the fact 
that the increasing 
volume of detail 
that surrounds the 
insurance business 
doesn’t break of its 





own weight. He 
James W. Henning urged an emula- 
tion of London 


Lloyds who have “learned the value of 
simplicity and clarity and lack of de- 
tail’’. 

Mr. Henning spoke of two significant 
developments that took place over the 
past 100 years, the first being the tre- 
mendous growth of the capital stock 
insurance industry and the second the 
maturity of the insurance agent’s po- 
sition to that of a profession. 

“The cooperation of the agent and 
company has encouraged the preven- 
tion of loss and fostered the safety of 
the -public against fire and the other 
casualties that are with us,” he said. 
“Educational plans and efforts are 
constantly being carried on in this di- 
rection.” 

Tracing the history of the Louisville 
Board from its birth, Mr. Henning 
dealt with its 12 organizers who met 
in the Merchants Exchange building, 
Feb. 15, 1854, and elected as first pres- 
ident William Riddle, who at the time 
was secretary of Franklin Ins. Co. 

His discussion of the 100 years also 
embraced those pioneers and pioneer 
enterprises in the city in 1854. He di- 
rected attention to Adolph Reutlinger, 
who organized the German Ins. Co., 
now known as Liberty Ins. Co. The 
German was chartered on March 10, 
1854. Another important figure in 
Louisville at that time was Joseph 
Louis Danforth, who entered the busi- 
ness in that year and was president 
of the Louisville Board from 1867 to 
1887 

“Tl am also told that there was a man 
by the name of James W. Henning, a 
civil engineer, surveyor and real es- 
tate agent, who in 1854 was endeavor- 
ing to secure the approval of the city 
fathers to widen Prather street into a 
Broadway with a double row of trees 
planted in the center of his large 
boulevard,” he said. ‘“‘He was not com- 
pletely successful, at least so far as the 
trees were concerned, but Prather 
street was widened and became Broad- 
way.” : 

The address by the other principal 
speaker at the banquet, John W. 
North, president of Phoenix of Hart- 
ford, is reported elsewhere in this is- 
sue, 

Mayor Broaddus of Louisville, stand- 
ing in for Governor Wetherby, con- 
ferred Kentucky colonel’s commissions 
on the 25 visiting presidents and U. S. 
managers of fire companies 100 years 
ot age or older. Eleven living past 
presidents of the board were intro- 
duced at the banquet. 

Toastmaster was William W. Gaunt, 
Jr., immediate past president, who in- 
troduced Commissioner Goebel of 
Kentucky, Edward J. Seymour, presi- 


dent of National Assn. of Insurance 
Agents; Charles H. Moore, president of 
Kentucky Assn. of Insurance Agents, 
and E. Ewing Carrico, vice-president of 
the Louisville board. 

The 25 companies honored at the 
banquet and their representatives there 
were: Girard Ins. Co., John R. Cooney, 
president; St. Paul F. & M., A. B. Jack- 
son, president; Phoenix Assurance, H. 
L. Jones, manager; Fire Assn. of Phil- 
adelphia, K. B. Hatch, president; North 
River Ins. Co., Harold Junker, chair- 
man; Hanover Fire, F. E. Sammons, 
president. 

Aetna, C. L. Allen, president; Phoe- 
nix of Hartford, John A. North, pres- 
ident; American Ins. Co., B. C. Vitt, 
president; Eagle Fire, Everard P. 
Smith, president; London & Scottish, 
Earl] D. Patton, U. S. manager; Cale- 
donian, Raymond T. Sweeney, U. S. 
manager. 

Seottish Union, G. S. Tompkins, 
manager; Agricultural Ins. Co., R. G. 
Horr, president; Royal Exchange, Hen- 
ry C. Pitot, manager; London Assur- 
ance, Walter Meiss, U. S. manager; 
Yorkshire, Horace Crowell, Jr., ex- 


ecutive vice-president; Security Ins. 
Co., Peter J. Berry, president. 
Providence-Washington, J. Austin 


Carrol, vice-president; Springfield F. 
& M., Charles C. Wright, vice-presi- 
dent; Continental Ins. Co., E. A. Hen- 
ne, vice-president; Home of New 
York, Herbert Payne, vice-president; 
Liverpool-London & Globe, H. Clay 
Johnson, assistant U. S. manager; Sun 
of England, Raymond W. Baruth, as- 
sistant U. S. manager, and Commer- 
cial Union, Oscar S. Gleiser, deputy 
manager. 


Kemper Goes to Mass. 


for American Casualty 


Richard Kemper has been promoted 
to field representative in western Mas- 
sachusetts by American Casualty. His 
headquarters will be the Springfield 
office at 145 State street. 

Mr. Kemper formerly was manager 
of the rates and forms division at the 
company home office. He joined the 
company in 1940 as manager of a 
Pennsylvania claim office and later 
transferred to the home office as an 
underwriter in the liability and com- 
pensation department. 


Audubon Expands Service 


Audubon Ins. Co. of Baton Rouge 
will on March | open a service branch 
at 402 Carondelet building, New Or- 
leans under the supervision of George 
B. Woodruff, state agent. Mr. Wood- 
ruff has been with the Leftwich & Ro- 
binett agency of New Orleans and be- 
fore that was with the Louisiana ra- 
ting bureau. Robert S. Larche will 
head the claims department. He has 
been with Audubon 2% years and be- 
fore that was with Rosenbush Claims 
Service, New Orleans. 





Livestock Insurance Eyed 


The Kansas City CPCU chapter has 
voted to undertake a research project 
on livestock insurance. Chairman of 
the committee which will direct the 
study is Robert Morgenthaler of As- 
sociated Agencies. A committee was 
also appointed to make plans for the 
October All-Industry luncheon and 
CPCU_ conferment, with William 
Mitchell, Kansas City manager for the 
North America companies, as chair- 
man 


Cranmer to Dorfman 


Ralph C. Cranmer, senior casualty 
underwriter of American group, has 
resigned to become general manager 
of the Charles M. Dorfman Org., New 
York City brokerage firm. 


Texas Mutual Appeal 


on Assessment April 7 


April 7 has been set as the date for 
hearing the appeal in the assessment 
case of Texas Mutual. This concerns 
the order of district court of Travis 
county, which levies an assessment 
equivalent to one annual premium 
against every policyholder of Texas 
Mutual who had a policy in force from 
Feb. 14, 1952 to Feb. 13, 1953, inclusive. 
Texas Mutual recently went broke and 
Will G. Knox was appointed liquidator. 
He levied the assessment against non- 
assessable policies, and this has elicited 
a good deal of attention. 

The liquidator contends that even 
though the company was authorized 
by the Texas department to issue non- 
assessable policies, the fact that it did 
not actually have sufficient funds to 
qualify for this privilege made the 
authorization of no effect. 

In the appeal it is expected that two 
questions will be raised: 

—When the Texas board finds that 
a mutual company has a surplus that 
authorizes it to issue non-assessable 
policies and then approves the issuance 
of these policies, may a court in liqui- 
dation proceeding go behind the find- 
ing and the action of the commission- 
ers and determine that the surplus did 
not in tact exist and that the company 
had no authority to issue non-assess- 
able policies and then order the assess- 
ment of these purportedly non-assess- 
able policies. 


If the finding of the commission- 
ers as to the existence of surplus is 
not conclusive and may be set aside 
by the court, may not the policyholder 
set aside the finding of the commis- 
sioners that the company had the ne- 
cessary cash surplus to authorize it in 
the first place to engage in business 
and at the same time may not the pol- 
icyholders set aside the erroneous find- 
ing of the board, holding that Texas 
Mutual never had the right to do busi- 
ness and its policies were null and void 
as between it (and the liquidator) and 
the policyholders, with the conse- 
quence that none of the policies will 
support an assessment? 

In other words, may the liquidator 
overturn findings and actions of the 
board and at the same time deny to the 
policyholders the right to attack other 
findings and action of the board” 


Ohio Casualty Assets 
Rise to $52,006,976 


Ohio Casualty’s assets rose $5,438,- 
055 to $52,006,976 in 1953. Premiums 
reached a record $44,402,008, up 15%. 
Unearned premium reserves increased 
$2,159,921 to $21,364,838. Policyholders 
surplus is $13,470,026, including a vol- 
untary reserve of $5,970,025. The un- 
earned premium reserve is $21,364,837. 


——— 
————— 


Moral Ins. Co. Feels 
Auto Market Pinch, 
Plans Dissolution 


Moral Ins. Co. of Tulsa, the automo. 
mobile specialty company which was 
organized in 1948, has ceased writing 
new or renewal business, and the jn. 
tention is to dissolve the company. 

President Max Morgan told Commis. 
sioner Dickey that the company has 
not been making a reasonable profit 
Most of the business has been physica| 
damage on financed used automobiles. 
and the automobile market has been 
sagging. The officers have said there 
is no prospect for the experience to 
improve under these conditions. 

The sole stock owner of Moral is 
Max Morgan 


Two St. Louis Insurance 


Groups Elect Musgrave 
Emerson K. Musgrave, assistant 

manager of Home Indemnity at St. 

Louis, has been elected president of 


Februa 





two St. Louis industry organizations | 


They are Insurance Council of St 
Louis and Surety Underwriters Assn. 
of St. Louis. As president of the forme: 
group, he succeeds W. H. Crandall, 
state agent for Aetna Fire, and hi 
predecessor in the surety association 
is John M. Thompson, bonding depart- 
ment manager of New Amsterdam 
Casualty. 

Fred R. Donley, who heads the real 
estate and insurance agency bearing 
his name, was named secretary of the 
council, succeeding Mr. Musgrave. 
Other new officers of the surety as- 
sociation are John E. Howe, assistant 
manager of American Surety, vice- 
president, succeeding Mr. Musgrave; 
and Arthur Linn, bond department 
superintendent of Travelers, secretary- 
treasurer, who succeeds the late Clar- 
ence J. Crockett of Maryland Casualty 


San Diego I-Day Date Set 


San Diego will have its third insur- 
ance day March 25. This event in the 
past has had an attendance of nearly 
400. It is sponsored by the local agents 
association, Casualty Underwriters 
Assn., the insurance women, Blue 
Goose, the adjusters, the A&H groups 
and the field men. Jon R. Robson is 
general chairman. 


L. A. Adjusters Elect 

New officers of Adjusters Round 
Table of Los Angeles are: President, 
Carl W. Bigge, Aetna Fire; vice-presi- 
dent, Robert W. McDonald, Northwest- 
ern Mutual Fire, secretary, Clarence 
E. Waltz, Swett & Crawford 





St. Paul Mutual Reports 


St. Paul Mutual wound up 1953 with 
assets of $1,000,270, net surplus of 
$321,778 and an unearned premium re- 
serve of $607,656. The gain in assets 
was approximately $150,000. 
























H. Lewis Rietz, 
Lincoln National 
Life, conference 
president; John P. 
Hanna, managing 
director, and Don 
R. Hodder, Wood- 
men Accident, 
hospital and medi- 
cal committee 
chairman, at the 
conference meet- 
ing at Chicago on 
group and hospi- 
tal-medical. 
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Ark. Legislators to 


Probe Fire Rates 

LITTLE ROCK—The Arkansas leg- 
islative ceuncil has voted to investi- 
gate fire insurance rate-making and 
company profits with its own research 
staff, leading to submission of correc- 
tive legislation to the Arkansas gen- 
eral assembly when the latter convenes 
in January, 1955. 

The action followed a proposal for 
an investigation offered by State Sen- 
ator Cloer of Springdale, in which he 


accused the fire companies of taking 
excess profits beyond the 5% allowed 
them by law and not giving Arkansas 
policyholders a “fair deal.” He told 
the council that high insurance rates 
were “one of the big things hindering 
industrial development” in the state. 

He cited records of the insurance 
department showing that the stock fire 
companies had made an underwriting 
profit of more than 15% for the last 
five-year period. Under present insur- 
ance laws the commissioner, he said, 
cannot order companies to refund ex- 
cess profits to policyholders. 
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“They'll keep that money,” Mr. Cloer 
said, “and when a rate reduction is or- 
dered it benefits only new policy- 
holders.” 

He attacked the Arkansas Inspection 
& Rating Bureau, stating that it was 
responsible for excessive insurance 
rates in Arkansas. 5 

“It is controlled,” Mr. Cloer charged, 
“by the big foreign insurance compan- 
ies. They are the ones who fix your in- 
surance rates,” he told the council. He 
alleged that the state has no real con- 
trol over the bureau although, he said, 
Arkansas policyholders were paying 
about $300,000 annually for its sup- 
port through their premiums. For this 
reason, Mr. Cloer continued, Arkansas 
might be better off by setting up its 
own state rating bureau, supported out 
of tax funds rather than by the in- 
surance companies. 

People in Kansas and Arizona can 
get their insurance coverage on their 
property for three years at the rate 
charged for only one year’s insurance 
in Arkansas, the senator declared. He 
urged the council, which is composed 
of prominent Arkansas legislators, to 
check the states of Texas, Oklahoma, 
Missouri and Kansas to see what their 
rates are. He quoted Commissioner 
Combs as saying that there was no 
doubt that Arkansas needs a rerating 

° ° ° 

Senator Cloer further asked the 
council that the insurance department 
be reorganized to provide it with am- 
ple personnel to check company prof- 
its and insurance rates, for, he said, 
it now has to rely on reports filed by 
insurance companies concerning their 
rates and profits 

Mr. Cloer also asked for an inves- 
tigation into workmen’s compensation 
rates which he said were exceedingly 
high. An investigation by the senate 
several years ago, he stated, showed 
that the companies writing this line 
were making ‘300% profit.” 

He also asked that the council in- 
vestigate A&H insurers doing business 
in Arkansas and their advertising and 
practices. He was critical of act 394 
of 1951, supposed to regulate these 
companies, but which he said is really 
in favor of the companies and not the 
insured. 

The council referred the whole in- 
vestigation to its committee on cor- 
porations, insurance, and_ banking, 
headed by Rep. Wade of Fayetteville. 





Gets Oahu Tunnel Bond 

E. E. Black, Ltd., of Honolulu has 
been awarded the contract by that 
city, at a price of $4,518,582 for con- 
struction of a tunnel through the 
mountain ranges on the island of Oahu 
to provide a two-lane highway from 
Honolulu to the western side of the 
island. Columbia Casualty is surety on 
the bonds. 


New High for Standard Reliance 

Standard Reliance of Nebraska noted 
a new high of $1,456,000 in gross pre- 
miums last year. The company’s pre- 
mium income was 13% over 1952, and 
net premiums of $1,292,000 were 11.7% 
over last vear. 


Record for Farmers Mutual, Neb. 

Farmers Mutual of Nebraska record- 
ed its highest premium income, of $2,- 
029,154, last year. Total admitted assets 
were $4,354,197 and surplus to policy- 
holders, $2,693,127, reflected an in- 
crease of $311,822. 


Marvin A. Turner and Fred C. Dish- 


er have formed the Turner-Disher 


agency at Jacksonville, Fla. 


New Highs Achieved 
by Boston in 1953 


Policyholders surplus and assets oj ‘ 


Boston and Old Colony reached new 
highs at year-end, being respectively 
$32,782,625 and $86,521,322. Premiums 
totaled $43,379,840, up $3,107,440. 

Investment income was $2,489,359 
compared with $2,342,453. Underwrit- 
ing gain was $1,196,617, compared with 
$540,168. Gain from operations before | 
federal income tax was $3,412,193 
against $2,760,239 in 1952. 

Combined losses and loss adjusting 
expenses incurred to earned was 53.9, 
compared with 53.51, and expenses in- 
curred to premiums written was 41.14 
compared with 40.98%. 

Paul F. Clark, president of John 
Hancock Mutual Life, and Henry A 
Wood, Jr., of Welch & Forbes, who is a 


director of Massachusetts Hospital Life, , 


were elected directors. 

Officers were reelected. Cyril S. Hart 
and Eliot B. Ware, Jr., were elected 
assistant secretaries. 





Employers Re Advances 
Miller, Two Others 


Employers Reinsurance has ad- 
vanced Stanford Miller from assistan: 
vice-president to 
vice-president. Mr 
Miller heads the 
A&H department 
His associate, Paul 
Miller, has _ been 
named assistant 
secretary. 

Carl F. Wymore, 
claims department 
lawyer for seven 
years, has_ been 
made. assistant 
vice-president. His 
duties have in- 
creased as Vice- 
president Rupert 
G. Morse, who heads the claims de- 
partment, has assumed additional 
work as senior liability and compensa- 
tion underwriter. Mr. Morse was add- 
ed to the executive committee. 





Stanford Miller 





Assets of Central Mutual 
Up $2 Million in 1953 


Central Mutual of Van Wert, O., as 
of Dec. 31 had assets of $36,628,060, a 
gain of $2,589,510. Surplus to policy- 
holders increased by $544,000 to $10,- 
677,000. Net premiums written _ last 
year were $19,189,630. 

Central Mutual’s loss reserve is $2,- 
647,988 and the unearned premium re- 
serve is $19,804,233. 


Miller, Son to Rollins Burdick 


John S. Miller and his son, Pernod 
S. Miller, have gone with Rollins Bur- 
dick Hunter in Chicago. Both men 
were formerly with Robert H. Beard 
& Co., which was merged recently with 
W. A. Alexander & Co. ; 

John Miller began in insurance with 
Beard 30 years ago and for many 
vears was vice-president of the firm 
Pernod Miller, an air corps veteran, 
went with Beard about four years ago 
after previous insurance experience 


C. H. Barker, executive vice-presi- 
dent of Osborn & Lange agency, Chica- 
go, will address the Feb. 18 meeting 
of Insurance Distaff Executives Assn. 
of Chicago. 


The P. S. 
purchased the A. O. Davidson agency. Mr. 
Davidson will devote his time to building and 
loan interests. 


Bull agency of Scronton, O., has | 
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CONTINENTAL CASUALTY COMPANY 


FURIE eencnsemenns 


IN FLIGHT ACCIDENT INSURANCE! 


% WORLD-WIDE COVERAGE 
% MEDICAL EXPENSE BENEFITS 
% $50,000 LIMITS 


IS FIRST AGAIN 


WITH NEW LOW RATES! 


Continental’s air trip insurance, sold at the nation’s 
leading airports through booths and automatic dispens- 
ing machines, has always been a bargain in personal 
protection. Yet Continental, with the cooperation of 
the scheduled airlines and the airport operators, has 
always sought new ways to make this coverage an even 
better value. 


Now, two factors combine to enable Continental to 
stabilize at the most economical level the costs of deliv- 
ering this protection to the purchaser: 


(1) The excellent safety record of the nation’s sched- 
uled airlines. 


(2) Continental’s continued emphasis on efficient and 
economical merchandising. 


for Accidental Loss of 
Life, Limbs or Eyesight 


up to $50,00 
up to $250 


€ for each $12,500 in death benefits 
and each $625 in medical benefits 


for Hospital, Doctor 
and Surgical Expenses 


FOR ONLY 5 


FOR A ROUND TRIP SCHEDULED AIRLINE JOURNEY 


anywhere in the United States, Canada, Alaska, 
Hawaii, Mexico, Central America, the Bermudas, all 
islands in the Caribbean, Venezuela and Columbia. 


CONTINENTAL CASUALTY COMPANY 


AIRPORT SALES CORPORATION «+ AVIATION GENERAL AGENTS 









THESE SAVINGS ARE PASSED ON TO YOU 
IN THE LOWEST RATES EVER OFFERED: 












HeNATIONAL UNDERWRITER 





February 18, 1954 





—_— 





Aetna Life Makes 
Numerous Promotions 


HARTFORD—tThe Aetna Life group 
has made these promotions and ap- 
pointments among its fire, casualty and 
marine personnel: 

Berkeley Cox advances from counsel 
to general counsel of Aetna Life, Aet- 
na Casualty, and Automobile. He 
joined the legal staff in 1925 after 
practicing law in Richmond. He is a 


graduate of Washington and Lee Uni- 
versity. He has been counsel since 
1949 and was previously associate 
counsel for 20 years. 

Stanley F. Withe advances from ad- 
vertising and publicity manager for 
all companies in the group to secretary 
of Aetna Casualty, in which capacity 
his activities will extend to all the 
companies. He joined the company in 
1920. 

Donald G. Vaughan becomes secre- 
tary of Aetna Casualty. He joined 
Aetna Life in 1933 and has been mana- 
ger of the engineering and inspection 
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A GOLDEN OPPORTUNITY IS YOURS... 
INSURE YOUR LOCAL PARK — 
WE CAN SHOW YOU HOW'! 


This Agency has had 20 years’ 
SPECIALIZED FIELD. We know certain angles that can 
be used to help you place this business on your books, 
including local claim service. We will assist you in the 
handling and writing of each risk, allowing you the 
usual brokerage commission. Our facilities include both 
Foreign and American companies that assure unparal- 
leled service and dependable coverage. 


CHARLES A. LENZ & ASSOCIATES 
1492 — 4th Street, N. 
St. Petersburg, Fla. 
Phones: 7-5914 — 5-3121 


Reference: Dun and Bradstreet, Inc 
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department since 1947. 

John C. Duncan becomes assistant 
comptroller of Aetna Life, Aetna Cas- 
ualty, and Automobile. He joined the 
group in 1915 and has been assistant 
comptroller of Aetna Life since 1933. 

B. Palmer Fleurot, assistant comp- 
troller Aetna Life since 1933, has been 
named assistant comptroller Aetna 
Casualty, and Automobile, as well. He 
joined the group in 1915. 

Dudley R. Douglas, assistant auditor 
Aetna Life since 1949, becomes in addi- 
tion assistant auditor Aetna Casualty, 
and Automobile. He joined the group 
in 1927. 

Leslie W. Sanders becomes assistant 
secretary Aetna Life, Aetna Casualty, 
and Automobile. He joined the group 
in 1914 and has been assistant secre- 
tary Aetna Life and Aetna Casualty 
since 1945. 

Dr. R. E. Swarts has been promoted 
to surgical director, casualty claim di- 
vision Aetna Casualty. He joined the 
group in 1934 and has been assistant 
surgical director since 1946. 

Joseph J. Murtha advances to in- 
vestment officer Aetna Life, Aetna 
Casualty, and Automobile. He joined 
the investment department in 1938. 

Charles F. Caley, Jr., becomes in- 
vestment analyst Aetna Life, Aetna 
Casualty, and Automobile. He joined 
the investment department in 1942. 

George S. Chase, who joined the in- 
vestment department in 1939, becomes 
investment analyst Aetna Life, Aetna 
Casualty, and Automobile. 

Henry D. Niemand becomes mana- 
ger, payroll audit division Aetna Cas- 
ualty. He joined the group in 1937 and 
has been superintendent of that divi- 
sion since 1948. 

Charles L. Crosier, supervisor sure- 
ty claim division Aetna Casualty, be- 
comes assistant secretary of the divi- 
sion. He joined the group in 1927. 

Dexter Ford becomes field supervi- 
sor Aetna Casualty. He joined the 
group in 1946. 

Dr. Vernon G. Allport becomes as- 
sistant surgical director of the casualty 
claim division of Aetna Casualty. He 
joined the division in 1949. 

Thomas F. Hamill beconies assistant 
secretary Automobile. He joined the 
company in 1930 and has been in the 
ocean marine department since 1953. 

On the life side, F. P. Perkins, I. F. 
Cook, and T. H. Johnson were ad- 
vanced to vice-presidents. 


Says Wised-Up Public 
Will Rebel Against 
Over-Regulation 


HARTFORD—tThe public’s increas- 
ing awareness of the value of all forms 
of insurance pro- 
tection has placed 
a new responsibil- 
ity on the insur- 
ance industry, 
James B. Donovan, 
general counsel 
National Bureau, 
told the Connecti- 
cut CPCU chapter. 

“At present the 
insurance industry 
is afflicted with 
over-regulation on 
the false premise 
that insurance is somehow ‘different’ 
from any other commodity,” Mr. Dono- 
van continued. “I am confident that 
when the public possesses the facts 
they will reverse the swing of the 
pendulum. For example, why is it 
more important to regulate the insur- 
ance protection on an automobile than 
it is to regulate the manufacture of the 
automobile itself? 





James B. Donovan 


“It is such fallacies that stifle free 
competition for business of hundreds 
of insurance companies to the detri- 
ment of the insuring public. The only 
solution is for the public to demand 
flexible insurance contracts to meet 
individual needs realistically. This will 
come eventually, and it will free the 
insurance business from the stultify- 
ing confines of excessive regulation, 


thereby encouraging the normal 
healthy growth of insurance cover- 
ages.” 


Mr. Donovan’s talk was the second 
of a series sponsored by the Connecti- 
cut CPCUs which features industry 
leaders and highlights the 10th anni- 
versary year of the national CPCU 
educational movement. His remarks 
were expressed in open forum follow- 
ing his discussion of legal aspects of 
the “Hardy Perennials of Tort Litiga- 
tion; Loading and Unloading, Caused 
by Accident, and Care, Custody and 
Control.” 
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Wherever you go in your community, you'll find op- 
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( portunities for some form of Inland Marine or Ocean 
4 Marine coverage. Most people will be interested when 
y | you tell them about the important protection they get 
> for a low premium cost. And if you need any help getting 


started, just call The Travelers Field Man. 
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This emblem has meant worldwide strength 
and stability in the insurance industry since 
1782. It also symbolizes a group of com- 
panies which is proud of its part in the 
growth and development of the American 
Agency System. 


The Phoenix of London welcomes inquiries 
from good agents who are interested in 
accepting representation of a progressive, 


multiple line organization. 


‘Phoenix of London crovr 


55 FIFTH AVENUE « NEW YORK 


THE UNION MARINE & GENERAL INSURANCE CO., Ltd. 
PHOENIX ASSURANCE CO., Ltd. COLUMBIA INSURANCE COMPANY 
PHOENIX INDEMNITY COMPANY UNITED FIREMEN’S INSURANCE CO. 

LONDON GUARANTEE & ACCIDENT CO., Ltd. 











Long Advanced by 
National, Conn., 
Gengras a Director 


T. A. Long, vice-president of Na- 
tional of Hartford group in charge of 
casualty opera- 
tions, has been 
advanced to exec- 
utive vice-presi- 
dent. Carl Fisher 
was elected secre- 
tary and will as- 
sume special ad- 
ministrative du- 
ties. C. E. Hollo- 
way, marine man- 
ager, was elected 
secretary. B. B. 
Stilwell, automo- 
bile superintend- 
ent, was elected assistant secretary. 

E. Clayton Gengras, prominent mo- 
tor car dealer and president of Fire 
and Casualty Co. of Connecticut, was 
elected a director. He previously was 
on the board of United National In- 
demnity. Other officers and directors 
were reelected. 

K. G. Johnson was advanced from 
assistant secretary to secretary. 


St. Paul F. & M. Names 
Mitchell in Nebraska, 


Taylor in Alabama 


W. B. Mitchell has been appointed 
special agent in western Nebraska with 
headquarters at North Platte by St. 
Paul F. & M. He replaces R. T. Early, 
who is going to the home office bond 
department. Mr. Mitchell has been an 
underwriter at Aberdeen for three 
years. 

Thomas M. Taylor, who has just 
joined the group, has been appointed 
Alabama special agent and will have 
headquarters at Birmingham, associ- 
ated with State Agent W. J. S. Rushing 
and Special Agent Gordon Earhuff. 
Mr. Taylor has been with the J. K. 
Taylor agency of Birmingham since 
1949. 





T. A. Long 








Jackson on Mail Committee 


Commissioner Charles S. Jackson of 
Maryland is one of those who was ap- 
pointed to the NAIC special committee 
on mail order insurance. His name was 
not included in the original listing. 
This is the group that was formed in 
connection with the U. S. Senate judic- 
iary committee investigating this sub- 
ject, and of which Allyn of Connecti- 
cut is chairman. 









Here Is a Major Advancement in COMPREHENSIVE “3-D” PROTECTION 
which helps to broaden your sales market! 
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Miss., Tenn., Ark. on 
To Seek More A&H 
Control Legislatively 


NASHVILLE—With announcement 
that a bill is being introduced in Mis- 
sissippi state legislature at Jackson 
this week by Insurance Commissioner 
Davis aimed at control of H & A in- 
surance both by companies within and 
without the state, plans for concerted 
action by Tennessee, Arkansas and 
Mississippi have been revealed. 

Commissioner Northington of Ten- 
nessee says he has no control over this 
type of insurance and additional legis. 
lation will have to be passed when the 
legislature meets next January. 

He states that policies are being 
bought, mostly by mail, by people who 
do not read their policies and are not 
aware of what is promised in them, 

In Arkansas the state legislative 
council has ordered investigation of 
charges made by Sen. Cloer of Spring- 
dale of irregularities in all types of 
insurance rates. A representative of 
the state insurance department has 
warned the public to read and under- 
stand what policies offer. 





Mutual Underwriting Parley 
Set for March 4-5 at Chicago 


The underwriting meeting of Confer- 
ence of Mutual Casualty Companies is 
slated for March 4-5 at Chicago. 

The first morning Leonard Milstead 
of Equity Mutual will discuss the re- 
cent National Bureau revisions, and 
there will be a talk by Kenneth Back- 
ues of MFA Mutual. W. O. Cole, Auto- 
Owners; H. A. Langstaff, Farm Bureau 
of Columbus, and Karl W. Knipmeyer 
of Meridian Mutual, will talk on un- 
derwriting department organization. 
The afternoon speakers will be William 
Lersch of R. B. Jones & Son, Chicago, 
on Lloyds operations; D. L. Wentz, 
Shelby Mutual Casualty, on accident 
vs occurrence, and William Jameson of 
Auto-Owners on subrogation practices 
against PDL underwriters. There will 
be a panel discussion of common un- 
derwriting problems handled by O. K. 
King, Allied Mutual Casualty; R. W. 
Thurber, Iowa Mutual Casualty; T. G. 
Smith of Auto-Owners, and G. D. Fin- 
neran of Beacon Mutual Indemnity. 

Automobile underwriting will be 
covered the next morning with talks 
by Lynn Matteson of Mutual Service 
Casualty on what is expected of an au- 
tomobile underwriting department; O. 
C. Griffith, Shelby Mutual, on prob- 
lems facing the auto departments, and 
Berthold Woodhams, Citizens Mutual 
Auto, Howell, Mich., on company pub- 
lic relations responsibility on assigned 
risks. In the afternoon, Dr. Robert A. 
Rennie of Farm Bureau of Ohio will 
discuss the economic future of the 
business, and there will be a_ panel 
discussion on auto problems moderated 
by Charles Concklin of State Farm. 





New U4O in NY Feb. 23 


The new earnings insurance for 
small businesses is effective in New 
York Feb. 23. 





Wright Reciprocal Managers V-P 


J. Milton Wright was elected vice- 
president of Reciprocal Managers, at- 
terney and manager of Associated Re- 
ciprocal Exchanges. He joined the en- 
gineering department of ARE in 1928 
and has been chief engineer since 1946. 





Howard D. Heath, assistant vice- 
president and midwestern manager of 
Northwestern Mutual Fire, was hon- 
ored recently at Chicago as he marked 
his 30th year with the company. 
Geoffrey Christian, vice-president and 
eastern manager, presented him with a 
30-year pin. 





Febru 


Sim, 

TI 
issui 
tinuc 


sura 








954 





February 18, 1954 








FieNATIONAL UNDERWRITER 








= 


oo 


. es ra 
nag re PPL Eye 
SF thee Welesak: 


et ne PT 


af peter Paw wees. y 
” x ae 
goudrer 8R9? cers eae el dead 
x oe tease 
ter sdeoler during epee! Cte fey 
Preeivnd, . Me Berean 
z PE ey 
PE OEE POLES REO Gracies se 
earth LR.  6eTEE Py. tow 
ie Perales Cys, Os de cg 
¥ in MORK m hi 
fer Sates EP sdedenes eee, a Wir, “ 
* 


Pere WEES rere y 
Fs el eee gee 
we > gay 


ee ee si 
et Renae et 


Pay BOW eecng 
% 





What has this 5-year-old_ policy to do 





with the cost of auto insurance? 


Simple — it’s still in force today! 

Thirty-two years ago, State Farm Mutual broke away from the custom of 
issuing a new automobile insurance policy each year. We adopted the con- 
tinuous policy plan, the system long established as standard in the life in- 
surance field. 

As long as the car, address and coverage of a State Farm member remain 
the same, he keeps his original policy. It is kept in force by payment of 
semi-annual premiums—billed and collected from the home or a branch office. 

We at State Farm Mutual like this single policy idea. Because we do not 
rewrite policies annually, we have avoided the cost of printing, handling and 
mailing many millions of replacement policies—at a saving of millions of 


dollars. 


State Farm Insurance 


State Farm Mutual Automobile Insurance Company 
and wholly owned affiliates 


State Farm Life Insurance Company 
State Farm Fire and Casualty Company \X 


Our State Farm agents like it, too, because these savings are not made at 
their expense. They result from an efficient way of doing business. Our 
agents are relieved of a heavy burden of clerical work. They have more time 
to spend in productive, money-making ways—making calls, talking with 
prospects and selling insurance. As a result, they are among the highest 
paid in the insurance field. 

But probably the people who like the single policy, premium billing plan 
most are our State Farm members. Because State Farm is a mutual company, 
they share all savings in the form of rock-bottom insurance rates. 

Through the years, the continuous policy has helped us bring sound automobile 
insurance to an ever-growing family of State Farm members—and on a plan which 


both saves money for members and makes possible greater earnings for agents. 
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Home office—Bloomington, Illinois. Branch offices—Berkeley, California—Marshall, Michigan—St. Paul, Minnesota—Lincoln, Nebraska 


Jashville, Tennessee—Dallas, Texas—Charlottesville, Virginia—Toronto, Ontario. Field claim offices in more than 300 principal cities. 
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Mt dost hopper. voy oft. 


.in fact, it’s quite unusual. 


Almost as unusual as finding an insured 


with the PROPER amount of insurance. 


Are you writing and renewing 
insurance-TO-VALUE? 


ROYAL: LIVERP@D 
Cif » Putance - Gor 29 S) 


casual FIRE» MARINE®* SURETY 
150 WILLIAM ST., NEW YORK 38, N. Y. 






ROYAL INSURANCE COMPANY, LTD. © THE LIVERPOOL & LONDON & GLOBE INSURANCE COMPANY LTD. © ROYAL INDEMNITY COMPANY 
GLOBE INDEMNITY COMPANY © (QUEEN INSURANCE SOMPANY OF AMERICA « NEWARK INSURANCE COMPANY © STAR INSURANCE 
COMPANY OF AMERICA © AMERICAN AND FOREIGN INSURANCE COMPANY © THE BRITISH & FOREIGN MARINE INSURANCE 
OOMPANY LID. © THAMES & MERSEY MARINE INSURANCE COMPANY, {70. © VIRGINIA FIRE & MARINE INSURANCE COMPANY 


American Group 
Shows $3,450,692 
Underwriting Gain 


The American of Newark group 
showed a multiple line underwriting 
profit of $3,450,692 in 1953 on net 
premiums written of $77,999,706 as 
against a profit of $1,950,887 in 1952. 
Losses and loss adjustment expenses 
incurred were 55.9% of earned premi- 
ums while other expenses, including 
commissions to agents and brokers, 
amounted to 39.7% of written premi- 
ums for a total of 95.6%. Year-end as- 
sets were $155,010,788, up $1,495,117. 
Surplus rose $1,010,429 to $48,554,107. 
Both these figures are record highs, 
as is net investment income of $4,458,- 
256. Dividends to stockholders were 
$2.2 million. 


Referring to the continuing bene- 
ficial effects on the casualty business 
of rate increases for automobile BI 
and PD coverage, President R. C. Vitt 
cautioned that it would be a fallacy 
to conclude that improved loss ratios 
for automobile business are the result 
of marked betterment in the traffic 
safety problem. 

“During 1953 we may have done no 
better than hold the line in the ratio 
of traffic accidents to the increased 
number of cars registered or the num- 
ber of vehicular miles traversed,” he 
observed. “Control and discipline of 
drivers by strict law enforcement are 
the indispensable factors in the cease- 
less campaign against murder on the 
highways.” 


OL&T Up 14%, ME&C 1% 


in Pa. Rate Changes 


Revised BI rates for M&C classes 
and OL&T area and frontage classes 
in Pennsylvania promulgated by Na- 
tional Bureau of Casualty Underwrit- 
ers became effective Feb. 15. 

Average statewide increase for M&C 
is 1% and for OL&T, 14%. 


Weghorn Represents 


Home for More Lines 


NEW YORK—The John C. Weghorn 
agency has taken on representation of 
Home for fire and allied lines, includ- 
ing water damage, in New York City, 
suburban New York, nationwide and 
worldwide. The agency has represent- 
ed Home for inland and ocean marine 
for nearly 10 years. About six years 
ago the agency acquired fire and in- 
land marine representation of U.S.F. 
& G 


Would Bump NYC Tax 


Mayor Wagner’s proposed income 
tax law for New York City would im- 
pose on insurers a gross premium tax 
that could mean up to 600% increase 
in taxes for some companies, accord- 
ing to New York Board of Trade. The 
board has asked the governor and 
legislature to delay action on the 
mayor’s proposal for an income tax 
law, until there has been sufficient 
time to analyze its ramifications. 





Continental Casualty has appointed 
as agency superintendents in its Cana- 
dian divisions A. T. Loader, interme- 
diate division; B. M. Rummalls, disa- 
bility division; and P. J. Hodgson, 
commercial division. 





Great Eastern Fire has declared a 
semi-annual dividend of 50 cents, pay- 
able April 1 to holders of record March 
20. It has paid 40 cents heretofore. 









it’s 
driving me 


NUTS 





But wait... is the problem outgo 


or income? Seems as though an 
Agency operator can’t do much 
these days about rising overhead. 
So let’s examine the other solution 
— more revenue at the same cost. 
The Paciric NATIONAL Special 
Agent can help you with that. He 
is interested in seeing you make 
money. It’s a good policy to take 


him into your confidence. 


And it’s a GOOD POLICY 
for both Agent and Assured 


that bears this seal 


PACIFIC 
NATIONAL 


FIRE INSURANCE 
COMPANY 


HOME OFFICE +» SAN FRANCISCO 
FOREIGN DEPARTMENT + NEW YORK, SAN FRANCISCO 
EASTERN DEPARTMENT * PHILADELPHIA 
WESTERN DEPARTMENT * CHICAGO 
SOUTHERN DEPARTMENT © ATLANTA 
INTERNATIONAL FACILITIES 
WORLD-WIDE SERVICE 
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CLAIM MEN TOLD 


—€ 


Listing of Benetits, 
Less Paper Work 
Sought by Hospitals 


An eloquent presentation of the hos- 
pitals’ side of the insurance claims 
situation was made at a meeting of 
Chicago Claim Assn. by James R. Ger- 
sonde, executive director of Chicago 
Hospital Council and Illinois Hospital 
Assn., and David Walsh, comptroller 
of St. Luke’s hospital, Chicago. 

Mr. Gersonde drew an overall pic- 
ture of hospital problems and Mr. 
Walsh supplied facts and figures. The 
result was not only highly interesting, 
put set off a chain of comments and 
questions at the end of the talks that 
permitted the meeting to terminate in 
high gear. 

It is not the uninsured patient who 
causes the trouble, Mr. Walsh pointed 
out. His record remains standard 
through the years. The number of pre- 
payment patients covered in “true 
group” plans had increased from four 
million to 91 million from 1940 to 1953, 
and here, he said, is where the diffi- 
culty lies. Deviation by companies in 
benefits payable under “true group” 
plans and assumption by the hospitals 
that full benefits will be paid is the 
trouble. 

Getting the difference from the pa- 
tient in a misunderstandng such as 
this is one of the hospitals’ woes, Mr. 
Gersonde said. Another, equally im- 
portant, concerns the position of the 
hosnitals in third-party payments. 
Hospitals are neither non-profit insti- 
tutions nor do they have a backlog 
to sustain themselves while waiting 
for payments, he added. As one solu- 
tion he suggested admission deposits 
from patients to help the hospitals car- 
ry over until the main payments come 
through. 

It appeared to be a point of agree- 
ment between hospital and claims peo- 
ple that a period of from 7 to 15 days 
is the ideal waiting time for payments. 
Mr. Gersonde discussed a special study 
in which four Chicago area hospitals 
cooperated and in which they submit- 
ted information about patients 
charged during the month of Novem- 
ber, 1953, who assigned commercial 
group benefits to the respective hos- 
pital. 





dis- 


The tabulation covered 343 patients. 
In the first 15-day period, 51.47% of 
all payments were received by the 
hospitals cooperating in the study. At 
the end of 60 days, 99.01% of the pay- 
ments had been made, and Mr. Ger- 
sonde labeled this as ‘“‘good”. In these 
spot-checked hospitals, 9.7% of those 
discharged had assigned benefits un- 
der a group program. Benefits paid 
by insurance companies averaged 60% 
of total hospital bills, he said. 

Mr. Walsh repeated that hospitals, 
as well as other institutions, are con- 
cerned with the profit motive and are 
forced to be so if they wanted to stay 
in business. Insurance companies, he 
added, should not “contribute” to hos- 
pitals’ financial problems. 

Last year, Mr. Gersonde said, a 
member hospital of Chicago Hospital 
Council sent a questionnaire to 13 in- 
surance companies, selected at random, 
participating in the Chicago hospital 
admission plan. The questionnaire 


asked for detailed information as to 
the requirements of each company be- 
fore it would issue a check to the hos- 
pital in payment of assigned benefits. 
The company was asked to indicate 
what information was required in ad- 


dition to the standard group insurance 
hospital report form used by the coun- 
cil. 

The speakers used this information 
to support their contention that de- 
mand of detailed information by insur- 
ance companies holds up payment to 
the hospitals. The study showed that 
six companies required certification by 
an attending physician, seven compa- 
nies wanted a claim form to be pre- 
pared by insured, eight companies 
wanted a claim form prepared by the 
employer of the assured, 12 demanded 
medical diagnosis supplied by the hos- 


pital, and 13 wanted a summary or 
itemization of hospital charges. 

A recent rapid growth in accounts 
receivable has been commensurate 
with the growth of third-party pay- 
ment plans, Mr. Walsh said. Another 
point he brought up was that when 
an admitted patient is insured under 
a group program, the participating 
hospital cannot find out until the next 
day whether the patient is fully or 
only partially covered. It would be 
ideal, he said, if the hospital could 
have an immediate determination of 
the patient’s benefits. 








Making Friends .. . with the 





“A GOOD RIGHT 
AND LEFT HAND...” 


Fred C. Hall (left), Fire Association- 
Reliance Fieldman for Western Missouri, 
is shown here discussing valuation figures 
with Mr. Speed Warner, head of the well- 
known Speed Warner, Inc. agency in Kan- 
sas City, Mo. Says Mr. Warner: “Property 
valuations are one of the most important 
customer-services Our agency renders. Fred 
Hall certainly fills the bill in this depart- 
ment, augmenting our own staff with his 
specialized knowledge in this field. He’s 
a good right and left hand to the smooth 


operation of our agency.” 


WHY NOT SEE YOUR FIRE ASSOCIATION-RELIANCE 


FIELDMAN SOON ? 


HEAD OFFICES: 401 Walnut St., Philadelphia 6, Penna. 
Branches in Atlanta, Chicago, Dallas, New York, San 
Francisco, Toronto. Claims and Settling Agents through- 


out the world. 





facet of our business. 


in any business.” 


NYFIRO Elects Two to 


Governing Commmittee 

New members of the governing com- 
mittee of New York Fire Ins. Rating 
Org. are W. S. Nolen of North British, 
and R. S. Garvie of Aetna Fire. A. L. 
Ross, president of Crum & Forster, 
was reelected chairman, and John 
Glendenning of Home is the new vice- 
chairman. 


The Women’s 
delphia will hold a 
Jan. 19. Leading the 


Insurance Society of Phila- 
round table discussion 
discussion on new pro- 


posed automobile rates will be Herbert Staud- 
er of General Accident Corp. 






From Mr. Warner’s remarks, it could be assumed that 
Fred Hall is a specialist in valuating property. He isn’t. 
But like all Fire Association-Reliance Fieldmen, Fred 
Hall is carefully trained in all phases of insurance, so 
thoroughly so that he may seem a specialist in any one 
of the phases. For example, Mr. A. T. Quisenberry (left) 
of the A. T. Quisenberry Agency in Springfield, Mo. 
states: “‘Mr. Hall is extremely valuable to us in every 


He knows insurance. Equally 


important is his ability to work with us and our clients, 
regardless of the type of insurance involved.” 


Fire Association-Reliance Fieldmen know your local 
markets thoroughly, and understand your problems. 
They have the authority to make time-saving, on-the- 
spot decisions, and they represent companies which will 
never grow too large for family feeling, nor lose their 
high regard for personal relationships. Mr. Herbert 
Powell (left), head of the H. H. Powell, Inc. agency in 
St. Joseph, Mo., puts it this way: “‘Fred Hall is a man 
we like to see. We have confidence in his abilities, and 
he is continually surprising us with the new ways in 
which he can be of help. His is a combination of sincere 
friendliness and valuable assistance—and that’s rare 
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DADDY SAYS | NEED A 
CAMDEN PERSONAL ARTICLES FLOATER 
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And when you add the belongings of the 


entire family, a sizeable investment is in- 


volved. 


For that extra, all-risk protection, there’s 
nothing better than a Camden personal ar- 


ticles floater. 


THE CAMDEN 


Dine Insurance A1sseciation 
CAMDEN, NEW JERSEY 
OUR SECOND CENTURY 
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A Companyis Known 
by the 
Agents It KEEPS 






















CIMARRON 
THE POPULAR NAME 
IN INSURANCE 
NOW! .... MULTIPLE LINE 
WRITING: TOWN & FARM FIRE & ALLIED LINES 
CROP HAIL - AUTOMOBILE, INLAND MARINE - PUBLIC LIABILITY 
BURGLARY & THEFT 
OPERATING IN: 


® KANSAS @ SOUTH DAKOTA ¢ WASHINGTON 
¢ OKLAHOMA e NEW MEXICO © OREGON 

@ MISSOURI ¢ MONTANA e IDAHO 

e NEBRASKA e UTAH © CALIFORNIA 
¢ COLORADO e NEVADA e TEXAS 

e WYOMING e ARIZONA 


DESIRABLE AGENCIES WANTED 
IN OPEN TERRITORIES 


(itnarron Insurance Company, Inc. 3, 
hag rar, 


CIMARRON, KANSAS Ne ons 





Outlines Flaws in 
Compulsory Auto 


The new pamphlet on compulsory, 
available free from Assn. of Casualty & 
Surety Cos., emphasizes that the very 
essence of the social problem arising 
out of the use of automobile is safety 
and that compulsory insurance is not a 
safety measure. Compulsory is advo- 
cated as a means of closing the finan- 
cial gap for persons injured in auto 
accidents by financially irresponsible 
drivers. But the gap is relatively small 
in New York, though some hardship 
cases do arise therefrom. 

In 1952, among motorists involved in 
accidents reporting to the motor ve- 
hicle bureau in that state, 96.09% 
were insured and more than $1,300,000 
was deposited in 1952 by uninsured 
motorists and more than 22,000 releases 
filed in uninsured cases. 

Additional feasible practical and 
proved safety measures will narrow the 
gap to the vanishing point. Whatever 
gap exists under the present New York 
law can be reduced to the vanishing 
point by additional proved safety 
measures and by the operation of im- 
poundment provisions. Whatever gap 
might then remain or any gap existing 
under present law can be closed by the 
voluntary insurance plan, the associa- 
tion points out. 

The pamphlet points out that com- 
pulsory cannot cover out of state 
cars, but that the present New York 
law applies to accidents and injuries 
caused by automobiles in New York 
irrespective of whether New York 
cars or out of state cars are involved; 
it does not cover hit and run drivers, 
stolen cars; cars used without permis- 
sion of the owner, or cars used without 
insurance in violation of the law. All 
of these are outside the reach of the 
compulsory legislation. 

The pamphlet covers the worst 
features of compulsory in a succinct 
fashion and outlines the details of the 
proposed voluntary insurance plan. 





Atlantic Mutual Names 
Two Special Agents 


The Atlantic Mutual group has ap- 
pointed Robert J. Bainton, formerly 
at the home office, as special agent 
in northern New Jersey, under the su- 
pervision of Manager Donald F. Walk- 
er at Newark, and has named James 
A. Kershaw a special agent at Pitts- 
burgh, under Manager Peter Field. Mr. 
Kershaw has been at the Pittsburgh 
office since January, 1953. 


Orchid to Jordan of D. C. 


WASHINGTON — Superintendent 
Jordan has been warmly praised by 
National Assn. of Insurance Agents for 
his action in forcing National Assn. of 
Plumbing Contractors and National 
Parking Assn. out of the insurance 
business here because they were not 
licensed under D. C. insurance law. 

In this move he had the cooperation 
of District of Columbia Association. 

NAIA President E. J. Seymour re- 
cently wrote Mr. Jordan commending 
him for his fairness and courage with 
reference to the decisions involving un- 
authorized insurance practices in D.C. 
by the two trade associations. He 
pointed out that the capable, forth- 
right manner with which Mr. Jordan 
dealt with this problem has caused 
much favorable comment throughout 
the country. 








Cadmen Forms Partnership 

C. P. Cadmen of Buffalo, N. Y., has 
formed a partnership known as Cad- 
men & Young adjusters, with his son, 
Charles L. Cadmen, and Charles G. 
Young. Charles Cadmen has been with 
his father for five years and Mr. Young 








formerly was with Frey & Jones in- 
dependent adjusters and before that 
was with General Adjustment Bureay, 
C. P. Cadmen, an insurance adjuster 
for over 30 years, had several years’ 
service with General Adjustment Bu- 
reau, which he left in 1944 to open his 
own office. 





AGENCY DIRECTOR 


Large multiple line company to han- 
dle casualty lines, age under 50, 
Must have nation wide contacts and 
insurance company background of 
at least 12 years. Salary $15,000. 


DIRECTOR FIRE PREVENTION 
ENGINEERING 


to Manage the fire prevention depart- 
ment of a multiple line company, not 
over 45, with minimum 10 years in. 
surance company experience. 
Salary $10,000 


AGENCY DIRECTOR 

A fire company which is part of a 

multiple line operation needs a man 

who has had experience as head or 

assistant. Age 45 or under, with com- 

pany experience at least 10 years. 
Salary $10,000. 


FIRE UNDERWRITING 
MANAGER 


Must have home office underwriting 
experience in Fire and Marine lines 
to head the home office department 
of a company. Under 45. 

Salary $7,500 to $10,000. 


BOND MANAGER 


To manage the branch office in the 
southwest, at least 15 years experi- 
ence, age under 45. Salary $10,000. 


Send your qualifications confidentially to: 


fer ason 


PERSONNEL 
330 S.Wells St. Chicago 6, Ill. 
HArrison 7-9040 

















Does your client 


know when he is 
Under-Insured 7? 
Over- Insured ? 


@ Insurance coverage 
based on Continuous 
American Appraisal Ser- 
vice prevents hazardous 
under-insurance and 
costly over-insurance, 
Such service expedites 
equitable loss adjust- 
ments as well. In the 
interest of your client, 
insist on appraisals by 


The AMERICAN 
APPRAISAL 


Company 


Over Fifty Years of Service 
OFFICES IN PRINCIPAL CITIES 
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First Baltimore I-Day Features Talks of 
Catlin on Auto, McCullough on Multi-Peril 


Baltimore’s first I-Day, sponsored 
jointly by Assn. of Insurance Under- 
writers, Binder Club and Maryland- 
Delaware-D.C. Field Club, was high- 
lighted by speeches by Robert I. Catlin, 
vice-president of Aetna Casualty, and 
Roy C. McCullough, manager of Mul- 
tiple Peril Insurance Rating Org. 

Speaking on fundamental issues the 
industry must face, Mr. Catlin empha- 
sized that the business should sense 
the growing need of creating a deeper 
understanding on the part of the public 
as to what insurance is endeavoring to 
do to improve and stabilize conditions 
affecting the economic and social life 
of the country. 

It is essential that the industry seek 
two goals in public relations efforts, 
he said. First, a better informed public 
and, second, a closer and more aggres- 
sive coordination of thought and action 
on the part of stock companies and 
their agents. Only a properly informed 
public can be expected to understand 
and support measures in keeping with 
its own real welfare, he said. -_ 

Concentrating on automobile liabili- 
ty, which he believes is the branch of 
casualty insurance uppermost in most 
persons’ minds, he pointed out that the 
ratio of personal injuries to fatalities 
in automobile accidents has nearly 
doubled in the past 12 years. Traffic 
accidents cost 523 lives in Maryland 
last year, as compared with 273 in 
Connecticut, and yet the two states 
have approximately the same number 
of automobiles registered. He believes 
the exposure to traffic accidents will 
increase for many years to come. 

Mr. Catlin said more drastic action 
must be taken by both the manufactur- 
ers and the states in combating the 
effect of speed on the traffic accident 
situation. Automobile manufacturers 
should emphasize the safety features 
of the modern car rather than in- 
creased horsepower and speed. 

The states should determine whether 
the speeds now permitted are reason- 
able and safe in the light of growing 
evidence of congestion and of the in- 
ability of many operators to drive 
safely at higher speeds. Speed is the 
greatest menace of safety on highways, 
and speed greater than reasonable and 
proper is responsible for the majority 
of highway accidents and deaths. 


States must look to the field of edu- 
cation, not only for boys and girls in 
high schools but also for adults. Rec- 
ognizing how little is being done in the 
field of adult education, especially 
among those who have never had any 
special training in driving or in the 
knowledge of legal requirements, civic 
leaders in each community might en- 
deavor to work out with the educators 
a program of evening classes for adults, 
he said. 

Included in such classes should be 
training in the laws affecting driving. 
Respect for and adherence to all laws 
is essential for the future life of the 
country and motor vehicle laws should 
be viewed from the level of states and 
communities. The courts and police, 
especially at the community level, must 
do a better and more coordinated job 
if the public is to be convinced that 
MV laws and regulations were enacted 
for the common good. Police and courts 
are greatly influenced by public opin- 
ion and too many motorists assume the 
laws apply only to the other fellow. 

The administration of licensing oper- 
ations is a public welfare and safety 


measure and not primarily a means of 
collecting revenues. He proposed a 
more thorough and comprehensive li- 
censing examination, the issuance of a 
probationary license for all new oper- 
ators to be carried for a year, and 
greater use of the MV commissioner’s 
power to suspend and revoke licenses 
with reinstatement by conditional li- 
cense and with approval of the com- 
missioner. He also recommends stag- 


gering the licensing system so licenses 
would come due on the applicants’ 
birthday anniversary rather than an- 
nually. 

If the MV departments were to do 
the job expected of them, there would 
be fewer risks offered through assigned 
risk plans. The fact that the risks as- 
signed were unable to obtain insurance 
on a voluntary acceptance basis is 
proof there is some ground for ques- 
tioning their right to operate an auto- 
mobile, he said. Yet each year there 
has been an increase in the number of 
operators who have been unable to 


procure insurance except on an as- 
signed basis. 

He is opposed to compulsory. The 
public does not have sufficient infor- 
mation to enable it to express an in- 
telligent opinion on the issues in- 
volved. 

In many respects he does not support 
the principle in back of the unsatisfied 
judgment fund plan, but he feels that 
where such a plan is tied in with the 
security type of financial responsibility 
law and where more than 90% of the 
drivers have responded to the law, 

(CONTINUED ON PAGE 36) 
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Model HF Skylift—Type EX 
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Automatic 
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AUTOMATIC) ‘ 


TYPE EX—UL-APPROVED FOR 
OPERATION IN HAZARDOUS LOCATIONS 


AUTOMATIC proudly announces Underwriters’ 
Laboratories Type EX approval for 2,000, 3,000 
and 4,000 pound capacity models of HF Skylift 
electric trucks. . . the first time UL has given any indus- 
trial truck approval for use in hazardous iowtiens 
involving fire and explosion! Thus, an electric fork 
truck is at last available, fully acceptable for use in 
these areas. 

Moreover, the UL’s specifications are used by the 
National Fire Protection Association as the basis 
for insurance policies throughout the country—and 
these EX rated Skylift trucks therefore meet 
National Fire Protection Association requirements 
as well. 

The Underwriters’ Laboratories Label signifies 
approval of the complete truck, including battery. 





MAIL COUPON TODAY for complete infor- 
mation on these AUTOMATIC models 
approved by Underwriters’ Laboratories! 








World’s Largest Exclusive Builder of 
Electric-Driven Industrial Trucks 











UNDERWRITERS’ LABORATORIES APPROVED 
INDUSTRIAL TRUCKS 
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TRUCK SERIAL No. 
SEE AUTOMATIC# 
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“101” Transporter—Type EE 
Approved for Class 1 & 2, 
Division 2 Areas 








TYPE EE—UL-APPROVED FOR 
OPERATION IN SEMI-HAZARDOUS LOCATIONS 


In addition, Automatic has been given the UL Label 
of Approval for EE rated trucks, for operation in 
semi-hazardous locations. These Type EE trucks 
include Transporters, Transtractors and Transtack- 
ers equipped with Type EE sparkproof and dust- 
proof protection. Automatic is the only manufacturer 
of operator-led trucks with Type EE Underwriters’ 
Laboratories Approval! 

As in Type EX trucks, the National Fire Protec- 
tion Association also bases its insurance policy 
recommendations for Type EE trucks on Under- 
writers’ Laboratories specifications. 

Clearly, if your materials handling operations 
involve hazardous or semi-hazardous locations, 
one of these Automatic industrial trucks is your 
answer! For complete details, mail coupon below! 
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A t fi 181 West 87th St., Dept. B4 

uy oma! Cc Chicago 20, Illinois 

Without obligation, I would like full information on the 
Underwriters’ Laboratories Approved Types “EX” and 
“EE” trucks manufactured by AUTOMATIC. 

Company Name 
ry Title 
Street Address 
City. Zone 





& 








State 










o_o eee ae ee 











14 eNATIONAL UNDERWRITER 








February 18, 1954 

















To Help you PLACE the SMALL risk 
To Help you COMPETE on the LARGE risk 


@ LONG HAUL TRUCKS 
| All coverages 











‘@ EXCESS COVERS 
All Classes 


A WORLD OF 


EXPERIENCE & MARKETS 
4 “e 
@ PRIMARY INSURANCE . 
Malpractice 
Amusement Parks and Carnivals 
Municipalities (O L & T) 
General Public Liability 















@ SURPLUS LINES 
Fire 
Fire, Theft & Collision 
Livestock Mortality 
Unusual Risks 


E. J. GLOVER & Co. 


CHICAGO 4, ILL. 


175 W. Jackson Blvd. 








RE A 





Teletype CG 1636 
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Tenanted by leading Fire and Casualty Insurance Com 
panies, the Jackson-Franklin Building offers the ultimate 
in fine executive and general office accommodations, at 
substantial savings in rental. Companies with leases expir- 


ing soon will find it profitable to obtain our plans and 
rental information. 


DESCRIPTIVE BROCHURE AVAILABLE UPON REQUEST 


Owner Management JACKSON-FRANKLIN BUILDING 


309 West Jackson Boulevard « Chicage 6, Illinois 


Telephone WeEbster 9-3031 











6-Month Auto Policy 
for lowa, R.1. Gets 
7-Class Plan, New Rates 


A 6-month policy for auto BI and 
PDL has been introduced in Iowa, ef- 
fective Feb. 15, by Mutual Insurance 
Rating Bureau. In Rhode Island the 
bureau’s seven-class plan and a revi- 
sion of rates have been approved by 


the insurance department, effective 
Feb. 15. 
The revised rules for writing 6- 


months auto policies are now effective 
in 34 states, Arizona, Arkansas, Con- 
necticut, Delaware, Florida, Georgia, 
Illinois, Indiana, Iowa, Kansas, Ken- 
tucky, Maine, Maryland, Michigan, 
Mississippi, Nebraska, Nevada, New 
Hampshire, New Mexico, New York, 
North Carolina, North Dakota, Ohio, 
Oklahoma, Oregon, Pennsylvania, 
South Carolina, South Dakota, Ten- 
nessee, Utah, Vermont, Washington, 
Wisconsin and Wyoming and the Dis- 
trict of Columbia. 

Action on the program is pending in 
several other states where the bureau 
has filed. 

Rates, revised statewide in Rhode 
Island, increase private passenger BI 
about 3% and reduce private passen- 
ger PDL about 2%. 

A new statistical territory has been 
established for the area within the mil- 
itary reservations of Newport naval 
training station and Quonset Point Na- 
val air base. 

Twenty-three states and D. C. have 
now approved the new 7-class plan 





and it is pending in several other 
states. 
N. H. Agents to Discuss 


Blanket Rule, New U&O 


New Hampshire Assn. of Insurance 
Agents’ executive committee met 
Feb. 18 in Claremont to discuss At- 
torney General Wyman’s ruling on 
blanket coverage. This ruling, if al- 
lowed to stand, will undoubtedly have 
far-reaching consequences. 

The new earnings insurance also 
will be discussed. New Hampshire 
Board of Underwriters has decided to 
refer this form to the conference com- 
mittee before taking action on it. A 
meeting of the conference committee 
will probably be held late this month. 


Resolute Has Good 1953 


Resolute Ins. Co. reports 1953 assets 
of $21,374,712, an increase of $716,136 
over 1952. Unearned premiums were 
$14,276,913. Total underwriting ex- 
penses, including losses incurred, were 
$16,322,889. The earned premiums ex- 
ceeded this by $1,001,424. On deposit 
in banks throughout the country as 
compensating balances for finance 
factors is $10,250,875. Surplus to pol- 
icyholders was $3,643,952. 


Change City Coverage Plan 

In reviewing coverage for the city, 
Franklin, N. H., has awarded all insur- 
ance to Jean W. Shaw agency with 
the stipulation that commissions be 
split among the other agencies in the 
city. 





Inland Empire Fire Underwriters 
Assn. has elected Ray C. Largent, Fra- 


zier & Co., Spokane, president; H. 
Gardner Rowley, Great American, 
Spokane, vice-president; Curtis A. 


Byersdorf, Aetna Fire, treasurer, and 
M. E. Miller, Springfield F. & M. sec- 
retary. 





Martin G. Rock, traffic education 
officer of the Los Angeles police de- 
partment, addressed the Casualty & 
Surety Field Men’s Assn. of Los Ang- 
eles on the use of statistical data in 
reducing the number of personal in- 
juries resulting from automobile ac- 
cidents. 


———_——__ 


American Casualty 
Sets Record Highs 
in Surplus, Assets 


New highs were registered in pre- 
miums, assets and surplus in 1953 by 
American Casualty. Premium volume 
increased 10.3% and assets reached a 
record high of $41,780,362, a gain of 
$4,998,261. After increasing reserves 
and providing for taxes, surplus in- 
creased by $1,107,759 to an all-time 
high of $10,038,126. Paid-up capital 
was increased to $2 million during the 
year as a result of a transfer of $250,- 
000 from surplus. 

The ratio of losses and loss expense 
incurred to premiums earned dropped 
6.24%. Operating expenses were .96% 
lower. 

Its fire affiliate, American Aviation 
& General, also registered new highs 
in all departments. Total assets in- 
creased by $1,559,000 to an all-time 
high of $11,442,123, and surplus in- 
creased to a record $3,234,471. 

The ratio of losses and loss expense 
incurred to premiums earned was 
down 3.94% and operating expenses 
were 2.32% less. 

In addition to the financial gains 
made by the companies, the group 
completed a major move to its new 
14-story home office building in Read- 
ing. The move involved nearly 1,000 
employes and records accumulated 
over a period of more than 50 years. 


PRITCHARD ANp BAIRD 


99 John St. 
New York 38, N. Y. 


REINSURANCE 
CONSULTANTS 
AND 
INTERMEDIARIES 
“We Are What We Do” 
Phone WOrth 4-1981 





INSURANCE 
COMPANIES 
Bought and Sold 


Contact us regarding either the sale or 
purchase for CASH of the capital stock 
of management contracts of imsurance 
companies. All negotiations confidential. 


BRINSOR 


1102 WALDHEIM BUILDING 
KANSAS CITY 6, MISSOURI 


BROKERS OF 
INSURANCE ORGANIZATIONS 








Reinsurance Fire & 


E. €., Excess or Contributing 
WE CAN MAKE MUTUAL OR STOCK 
COMPANIES A GOOD DEAL. 
GEORGE R. HESS 
166 W. JACKSON BLVD. CHICAGO 4, ILL 
WE 9-3448 
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An Unfettered A&H Industry Will Match 
Past Advances, Faulkner Tells Chicago Rally 


The future role of insurers in the na- 
tional health picture will be one of 
greater usefulness and importance, pri- 
marily because of their own achieve- 
ments, E. J. Faulkner, president of 
Woodmen Accident, predicted at the 
H&A Underwriters Conference group 
meeting in Chicago. 

Probably the greatest of the many 
contributing factors to the spectacular 
development of disability insurance 
has been the free and keen competi- 
tion among the more than 600 insurers 
operating in the field, the speaker op- 
ined. By avoiding future encumber- 
ances, such competition will result in 
further development in the quality of 
voluntary coverages, he said, adding 
that any such development should em- 
phasize the fundamental principles of 
sound insurance underwriting. 

Future coverage development, Mr. 
Faulkner said, should avoid attempts 
to cover all of the costs of health care. 
Routine and recurrent expenses are 
better met as a part of the family bud- 
gets, just as is the cost of food and 
clothing. Insurers will do a better job 
as they increasingly emphasize the em- 
ployment of deductibles adjusted to 
the income level of assured. Employ- 
ment of a coinsurance principal is an 
effective deterrent to excessive utiliza- 
tion and excessive charges, and at the 
same time protects assured against a 
potentially crushing burden. 

e . . 

Mr. Faulkner termed major medical 
insurance a splendid and continuing 
advance by insurers. He said there is 
no reason to believe it cannot be dis- 
tributed to the great mass of the in- 
suring public, especially with reason- 
able cooperation by doctors and hospi- 
tals in the form of stabilized fee sched- 
ules graded by income groups and 
fixed by the medical profession and 
the hospitals themselves with regard 
to local needs and conditions. 

Mentioning that the statements of 
some persons, both in public office and 
out, indicate they are not fully in- 
formed of the problems involved in ex- 
tending voluntary insurance, Mr. 
Faulkner gave as an example the pro- 
posal that a federal health reinsurance 
corporation be established. Questioning 
whether this would advance the cause 
of voluntary insurance, he said, “You 
will wonder why it restricts its alleg- 
edly beneficent provisions to the so- 
called health service associations when 
it is well known that associations of 
this type provide but a fraction of the 
voluntary insurance protection en- 
joyed by the American people.” 

. . . 

Because absence of governmental 
standardization regulations has been a 
reason for the broadening of health 
coverages, Mr. Faulkner said, “We 
wonder at the necessity of the care- 
fully delineated contract provisions 
(including a prohibition of cash bene- 
fits), the long enumeration of specifi- 
cations and requirements which seem 
to be inevitable in any attempt by gov- 
ernment at a uniform overall approach 
in this field.”” A&H men, he said, would 
question any imposition of statutory 
standardization that would stifle ex- 
perimentation and competition. 

While the A&H coverage horizon is 
continually being extended, even to 
the physically substandard risks, Mr. 
Faulkner said there probably will al- 


flects the fact that they are public 
charges, not only in the matter of 
health care but likewise for the neces- 
sities of food, shelter and clothing. Any 
attempt to include the indigent among 
those insured would be but an inef- 


ficient and more expensive substitute 
for direct assistance. 
Mr. Faulkner said government en- 





couragement can be effective in spur- 
ring voluntary insurance to new ac- 
complishment, just as it has encour- 
aged a high level of production and 
prosperity in industry generally. The 
spread of A&H insurance could be 
furthered by relief from burdensome 
taxation of insurers, in reality an indi- 
rect tax on thrift, and encouragement 
of participation in voluntary programs 
by permitting income tax deductibil- 
ity for premiums. 

The intimate and personal character 
of health has tended to give unusual 
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political significance to this phase of 
American life and to confuse the 
thinking of otherwise hard-headed 
people, Mr. Faulkner said. As a conse- 
quence, he added, it is the duty of in- 
surance men, with the assistance of 
government leaders, to lead the Ameri- 
can people to an adult point of view; 
to an understanding that there is no 
quick and easy way to finance health 
care costs; that society cannot legislate 
a solution; and that the only security 
is earned security which is the fruit 
of hard work and personal providence. 
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Progressive Protection since 1799 


The passing years bring an aura of high 


adventure and romance to many a long forgotten 


tale of danger and death. However, swashbuck- 


ling pirates* who preyed upon the thriving trade 


between New England and the Barbadoes, were 


a fearsome risk, when Providence Washington 


wrote its first policy at the Coffee House in 1799. 


Today’s cargoes and carriers, by land, sea and 


air continue to get dependable protection from 


point of origin to final destination, when the 


insurance is placed with Providence Washington. 


PROVIDENCE WASHINGTON INSURANCE COMPANY * 





PROVIDENCE 
WASHINGTON 
Snbu cance Company 


*Old records reveal that the directors of 
the Providence Washington voted to award 
$300.00 (a princely sum in those days) to 
Mate Edward Dobson of the Brig Craw- 
ford for “the Saving of the Brig and Cargo 
from the late scenes of Piracy And murders 
Committed on board that Vessel”, 


20 WASHINGTON PLACE, PROVIDENCE, RHODE ISLAND 


ways be a segment of the public who There are Providence Washington Branch Service Offices in principal cities and Agents from coast to coast. 
is not now and never will be insur- 
able. Their status as to insurance re- 
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National, Conn., 1953 
Results Show Gains 
in All Departments 


National of Hartford had premiums 
of $72,426,806 in 1953, an increase of 
10.4%. The underwriting gain was 
$525,489, compared with a loss of 
$305,546 in 1952. 

Though the group’s casualty busi- 
ness improved in 1953, the improve- 
ment was not great enough to result 
in an underwriting gain, partly be- 
cause of increased premium reserves. 

Combined investment income was 
$3,128,991, increase $278,880. Total 
gain, including investment and under- 
writing, was $3,654,480, with a net 
gain from operation after taxes of 
$2,275,186, against $2,266,595. Assets 
of the group increased $7,042,056 to 
$134,372,289. 


Wachovia Changes Staff 


as Barber Retires 


Thomas Barber, manager of the in- 
surance department of the Winston- 
Salem, N. C., branch of Wachovia Bank 
& Trust for 25 years, has retired. He 
will stay with the department in an 
advisory capacity. 

Hamilton C. Horton, associate man- 
ager, has been promoted to manager. 
He will be assisted by Van Wyck 
Webb, co-manager, and E. L. Cox, as- 
sistant manager. 





Fleet Operators Complimented 
The outstanding success of commer- 
cial fleet operators in reducing the ac- 
cident rates for their fleets is definite 
proof that driver education is the best 
method of attacking the problem of 
highway safety, Marland K. Strasser, 
Pacific coast field renresentative for 


Assn. of Casualty & Surety Companies’ 
accident prevention department, told 
northern California Training Directors 
Assn. 

“If the state could select those of us 
seeking the privilege of the driver’s 
license with the same care with which 
commercial drivers are selected, train- 
ed and tested by the more enlightened 
fleet operators, we might all look for- 
ward to living longer on the high- 
ways,” Mr. Strasser added. 





Magazine Runs Article 
by Markel on Safety Plan 


Any traffic-safety action program, to 
be really constructive, must include 
legislation in every state to make per- 
iodic inspection of all motor vehicles 
compulsory and to limit the licensing 
of drivers to individuals who are com- 
pletely qualified to drive and who have 
reached an age of moral responsibility, 
according to an article by Irvin S. 
Markel, president of American Fidelity 
& Casualty and vice-president of its 
safety engineering affiliate, Markel 
Service, Inc., in the Feb. 14 issue of 
This Week magazine. 


Gulf Raises Capital Stock 


Capital stock of Gulf Ins. Co. will be 
increased to $2,200,000 as a result of 
approval of payment of a 10% stock 
dividend, voted at the annual meeting 
of Gulf and its affiliate, Atlantic Ins. 
Co. All directors and officers of the 
company were reelected at the meet- 
ing. 


Woodmen Accident Wis. Rally 

A sales conference for some 100 
agents of Woodmen Accident and 
Woodmen Central Assurance was held 
at Green Bay, Wis. E. J. Faulkner, 
president, and Leonard J. Melby, agen- 
cy vice-president, attended from the 
home office. F. E. Chase is regional 
manager. 








Stevens Sees Increase 
of $19 Million in Cost 
for Compulsory Auto 


Compulsory auto in New York would 
cost car owners who must either pay 
their premiums in installments or bor- 
row money to pay them an additional 
$19 million, according to Allan C. 
Stevens, president of Great Eastern 
Fire and partner in Allan C. Stevens & 
Son, White Plains, N. Y., agency. 

Two million car owners now use 
time payments for premiums by paying 
20% down and signing a conditional 
note for the rest to be paid in eight 
equal installments plus a 4% carrying 
charge. If they borrow from small 
loan companies to pay the entire an- 
nual premium, the interest charge will 
be about 10.8%. Based on an annual 
premium of $125, these 2 million mo- 
torists will pay $19 million more than 
they are paying now. 





Grange Mutual Figures Up 


Grange Mutual Fire’s year-end as- 
sets were $624,314, up $42,000. Pre- 
miums were $344,599, up $34,000. Un- 
derwriting and investment income was 
$85,014, of which $54,104 was paid to 
policyholders in dividends and the bal- 
ance added to surplus. Policyholders 
surplus is $260,355. Loss payments, aft- 
er reinsurance recoveries, were $104,- 
006, up $15,000. Loss ratio was 37%, 
down six points. The expense ratio was 
29%. 





Evans & Lawler Dissolves 

The partnership of Evans & Lawler, 
independent adjusters at Toledo, has 
been dissolved and the principals are 
now operating separately. G. Ross 
Lawler has opened new offices at 302 


Edward Lamb building and Mr. Evans 
is operating as the Evans Adjustment 
Co. at 1803 Jefferson avenue. The 
branch office at Defiance, O. has been 
closed. 





Grain Dealers Has Good 
Over-All Record for 1953 


Grain Dealers Mutual reports in- 
creases in assets, surplus and premi- 
ums during 1953, and dividends to 
policyholders of more than $2 million, 
the largest for an annual period since 
organization. Assets of $21,074,039 re- 
presented an increase over 1952 of 
$1,707,200; liabilities, $14,261,912, up 
$920,800; policyholders’ surplus. $6,- 
812,127, increase $786,400; and a divi- 
dend increase of $313,850. 

Also, net premiums written of $14,- 
354,950, increase over 1952 of $864,670; 
losses incurred, $5,433,114, increase 
$680,545. Combined gain for 1953 from 
underwriting investments was $3,075,- 
220 before federal income tax and 
policyholders’ dividends. It compares 
with $2,904,000 for 1952. 





Patzer Is Resident V-P 


Frank A. Patzer has been elected 
resident vice-president of United Pa- 
cific at Kansas City. He also recently 
was advanced to manager there. Mr. 
Patzer joined the company last fall 
as Kansas City assistant manager and 
had previously been with Southern 
Surety and Central Surety. He has also 
had extensive experience in the engi- 
neering and construction field, at one 
time being resident engineer for Iowa 
State Highway Commission. 





Katzen Heads Law Committee 

NEW YORK—Bernard Katzen, gen- 
eral attorney of the New York state 
fund, has been appointed chairman of 
the law committee of the American 
Assn. of State Compensation Insurance 
Funds. 








Cash in banks 


Preferred stocks . 
Common stocks . 
Home office 

Accrued interest . 


90 days) 


losses 


Total admitted assets 


by law. 





United States Government bonds 
State, County and Municipal bonds . 


INTER-OCEAN REINSURANCE COMPANY 


Cedar Rapids, lowa 


FINANCIAL STATEMENT AS OF DECEMBER 31, 1953 


ASSETS 


$ 767,645.22 
3.395.669.42 
6,133,300.88 

490,930.00 
1.574,103.00 
70,780.65 
68,885.31 


Premium balances (not over 


407,622.42 


Reinsurance recoverable on paid 


3,068.05 
$12.912,004.95 








LIABILITIES 


Unearned premiums 
Reserve for losses 


Reserve for adjustment expense . 


Reserve for taxes 


Funds held under reinsurance 


treaties 


Reserve for commissions and 


other liabilities 
Capital . 
Surplus 


Total 


Note: Bonds and stocks owned are valued in accordance with the requirements of the National Associa- 
tion of Insurance Commissioners. If bonds and stocks were valued at December 31, 1953 market 
quotations, the Admitted Assets would be $12,750,747.59 and the Surplus to Policyholders 
$3,594,272.04. Securities carried at $1,000,000 in the above statement are deposited as required 


REINSURANCE 
FIRE AND ALLIED LINES 
PRO RATA AND EXCESS OF LOSS 


$1,000,000.00 
2,755,529.40 


Surplus to policyholders .. 


$ 7,102,924.52 
1,194,771.15 
57,022.65 

‘ 238,861.11 


35,181.24 


527,714.88 
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Frowns on Wrong 
Pegging of Services 
in A&H Contracts 


Some recent developments in the 
voluntary health insurance field have 
proved disappointing to the medical 
profession, the H&A Underwriters 
Conference group meeting at Chicago 
was told. 

Dr. Percy E. Hopkins, chairman of 
the committee on prepayment hospital 
and medical service, Council on Med- 
ical Service, American Medical Assn., 
said the disappointment is a direct out- 
growth of the recent insurance pro- 
gram negotiated with the meat packing 
industry. 

Without prior notification of the 
medical profession, Dr. Hopkins said 
Blue Shield and Blue Cross reportedly 
established negotiations with the uni- 
on in the hope that their coverage 
would be extended to all union mem- 
bers at the expense of the employers 
in the industry. Incorporated in the 
negotiations was “an unfortunate and 
improper classification of certain med- 
ical services which were defined as 
hospital services,” he said. 

Dr. Hopkins said he referred specif- 
ically to the classification of anesthes- 
iology, pathology, physiatry and radi- 
ology as hospital services. These serv- 
ices, he said, are unquestionably pro- 
fessional medical services and have 
been so classified by the appropriate 
body of the medical profession for 
many years. 

Dr. Hopkins said, “Naturally, we 
were disappointed to learn that private 
insurers had also adopted these classi- 
fications in those contracts which they 
sold, but we are now informed that the 
private insurers had no voice in the 
terms of coverage other than to stipu- 
late the premiums at which they would 
underwrite the previously negotiated 
benefits.” 

The A.M.A. last December reiterated 
its house of delegates’ stand de- 
fining professional medical services, 
Dr. Hopkins said, adding that all con- 
tracts which might classify those serv- 
ices improperly as hospital services 
were condemned. 

Mentioning that as with other pro- 
fessions there are medical men who 
charge exaggerated fees, Dr. Hopkins 
suggested that insurers take advantage 
of grievance and mediation committees 
established by medical associations at 
various levels. In cases where there are 
undue charges, the speaker said such 
committees can do much to effect an 
amicable settlement. 





Auto Mutual Results 


Increases in gross assets, premium 
income and surplus in 1953 were re- 
ported by Automobile Mutual and 
Factory Mutual Liability, Providence. 

Assets of both companies were $40,- 
489,145, increase $3,489,781. Premium 
income was $15,205,423, up $2,032,728. 
— increased $658,790, to $23,614,- 
334. 





McGinnis Joins Agency 


Richard L. McGinnis, special agent 
of Aetna Fire, has resigned to join 
James Simpson & Co. agency at Bos- 
ton as manager of the survey and en- 
gineering department. 

He is secretary of Bay State Field 
Club and chairman of the publicity 
committee of the Bay State Fire Pre- 
vention Assn. 





Auto PHD Bills in Md., Ky. 


A bill has been introduced in the 
Maryland legislature to provide that 


if insurance charges are made in excess 
of rates established by the insurance 
department in connection with auto- 
mobile physical damage cover, the 
purchaser would be entitled to damages 
equal to ten times the amount of the 
overcharge. The proposal is in con- 
nection with additional legislation af- 
fecting installment sales of the auto- 
mobiles. 

A bill has been introduced in Ken- 
tucky under which the state revenue 
department would require automobile 
finance companies which obtain in- 
surance for car purchases to stamp 
the outside of the policy if it does not 
include BI and PDL. 


Fire Assn. & Reliance 
Have Largest Premium 
Income in History 


Fire Association and Reliance in 
1953 had the largest premium income 
in history. Premiums written were 
$37,901,734, an increase of 6% over the 
previous year. There was an increase 
in each major division of the com- 
panies’ business. 

Net underwriting profit was $559,787 
against a loss of $126,021 in 1952. Pre- 
mium reserve increased $1,535,518. 

The companies had the highest in- 


vestment income in history, $2,201,049, 
an increase of 10.7% over 1952. In 
addition, assets were at an all time 
high, $76,452,608. 

The results are as of Dec. 31, pre- 
ceding the program for the raising of 
additional capital funds approved by 
stockholders of Fire Association Jan. 
14. 





Five one-day schools in North Caro- 
lina on arson investigation will be held 
by Institute of Government of Chapel 
Hill, N.C., in cooperation with the in- 
surance department and the state bu- 
reau of investigation. 





Number 11 of a Series 





AN ADVERTISING AGENCY'S 
POSITION ON CIRCULATION 


Some time ago, one of the important advertising agencies sent 
a letter to the leading trade paper publishers. The purpose was to 
let them know the attitude of the advertising agency regarding cir- 
culation statements. The references to the A.B.C.. (Audit Bureau 
of Circulations) are of special interest. We quote: 


"1. We are not interested in unaudited circulation. We avoid it 
whenever possible. Nor are we interested in circulation that is 
artificially stimulated. 


“2. We prefer what might be termed ‘natural circulation—’ 
paid for by the reader at the regular price, without any discount; 
free from reader premiums of any kind; and, if possible, free 
of premiums or extras to circulation personnel. 


**3, We want—and we buy—A.B.C. audited circulations. Our 
selection records are largely built on data taken from A.B.C. 
figures. We never buy on mere opinion. 


“4. We are not interested in 1940 circulation—or in any other 
period except the very latest. We buy what you are now—and 
what you have now—not what you were or did have. 


5. Quantity of circulation is acceptable only after its quality 
has been defined.” 


As long ago as 1919, The National Underwriter became the 
first insurance paper to join the Audit Bureau of Circulations. It 
has, of course, been a member continuously ever since. 
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_ Better Coverage with 
New Doctors’ Floater 


The new physicians’ and surgeons’ 
floater form opens opportunities for 
producers to sell additional and better 
coverage to doctors and dentists, ac- 
cording to John F. Lane, vice-president 
in charge of the inland marine depart- 
ment of John C. Weghorn agency, New 
York. 


The medical and dental professions 
are now provided with a broad all-risk 
form which covers all professional 
equipment and instruments used by 
them both on and off their premises. 

Previously, the on premises cover- 
age could only be provided under 
standard fire and burglary policies. Off 
premises coverage on such property 
may still be obtained separately if de- 
sired. But the savings to insured, plus 
the broader coverge, offer greater ad- 
vantages than the old form. Annuai 
rates for the new type are $1.50 for 
each $100 on a $1,000 limit. The next 
$9,000 costs 75 cents a $100, and over 
$10,000 the rate is 50 cents a $100. 

The previous form covered only the 
property carried by the assured and 


the cost was $2 a $100 for the first 
$1,000 and $1 to $100 for everything in 
excess of $1,000. 

Important exclusions in the new 
form are radium, furniture and fix- 
tures. The policy is written on a 80% 
coinsurance basis and may be written 
for three years at 244 times the annual 
rate. 

The new policy does not cover the 
property of others such as dentures, 
artificial limbs and the like when they 
are in the custody of the doctor or 
dentist. 


Aetna Life May Move 


out of Hartford 

HARTFORD—Construction of a pro- 
posed cross-town highway may make 
it necessary or Aetna Life to move its 
home office because the road would 
make ‘fan uncomfortable situation” for 
a planned $3% million wing, accord- 
ing to President Morgan B. Brainard. 
He told stockholders the proposed east- 
west highway could cut through a por- 
tion of Aetna’s property. This would 
mean that Aetna would have to move 
to some “small friendly outlying 
town,” he said. 





DIRECTORY OF RESPONSIBLE 


B INDEPENDENT ADI US LTERS B 


Schramm Will Manage 
Employers’ D.C. Branch 


William F. Schramm has been ap- 
pointed manager of Employers’ group, 
Washington, D.C., branch. 

Mr. Schramm joined the group in 
1941 and after service in the air force 
he returned as an underwriter in New 
York City. Recently he has been special 
agent at Syracuse. 





Arkansas Legislative Unit 
May Study State Laws 


The value of a general study of in- 
surance laws in Arkansas with a view 
toward making recommendations for 
needed legislation in the 1955 legisla- 
ture will be studied by the Arkansas 
legislative council, a body of Arkansas 
general assembly. 

In making the proposal for the in- 
surance study, Senator Cloer, Spring- 
dale, stated that although the present 
statutes provide for reduction of fire 
insurance rates when underwriting 
profits exceed 5%, there is no provi- 
sion for refunds to policyholders. As 
a result, he said, companies can col- 
lect and keep a much larger percent- 
age than allowed by law. Mr. Cloer 


also said that fire and extended coy- 
erage rates in Arkansas are higher 
than in other states, and he asked that 
the study tackle this phase as well as 
laws pertaining to A. & H. policies ang 
workmen’s compensation rates. 

Mr. Cloer’s proposal also is a re. 
flection on Commissioner Combs’ or- 
der disapproving a filing by Arkansas 
Inspection & Rating Bureau of a man- 
datory $50 windstorm and hail deduc- 
tible in which the commissioner point- 
ed out that the excess retained writ- 
ing profits of stock fire companies for 
the 10-year period, 1943-1952, beyond 
the 5% allowed by law for each five- 
year underwriting period, considerably 





exceeded the $3,500,000, which was 

lost in unfavorable E.C. 

May Miss D.C. Tax 
WASHINGTON—Belief of insur- 


ance people that the proposal to in- 
crease the District of Columbia’s tax on 
premiums from 2 to 242% has been 
licked was strengthened as a result 
of the statement by Samuel Spencer, 
president of the board of D. C. com- 
missioners on a radio program. He 
said this proposal must be considered 
further and that “perhaps we can’t 
continue to recommend it any longer.” 











CALIFORNIA 


ILLINOIS (Cont.) 


NEVADA 


OHIO (Cont.) 








CASUALTY, ALi LINES AUTOMOBILE 


BEN |. HAYMAN. 


INSURANCE ADJUSTER 
1150 WILSHIRE BOULEVARD 
LOS ANGELES 17, CALIFORNIA 
Telephone: MAdison 9-3027 


30 YEARS OF SATISFYING SERVICE 





LYNCH ADJUSTMENT CO. 
Home Office 

Springfield, Illinois 

Illinois Branch Offices 


Alton—Decatur—East St. Louis 
Peoria—Jacksonville 





R. L. GRESHAM & CO. 


General Insurance Adjusters 
Phones 4733—6164 
410 E. Carson Avenue 
LAS VEGAS, NEVADA 
Servicing Southern Nevada—South 
Western Utah—Kingman, Arizona 
and Needles, California 











R. S$. LANDEN ADJUSTMENT CO. 
83 So. High St., Suite 409 
Phones: Fletcher 2447 Night: Kingswood 6578 
COLUMBUS 15, OHIO 
FIRE—AUTOMOBILE—INLAND MARINE— 
AVIATION 








ORANGE COAST ADJUSTERS 
Harold E. Hardies, President 
Specializing in 
Bodily Injury and General Casualty 
Kimberly 3-9387 
207 North Broadway — Santa Ana, Calif. 











WASHINGTON. D. C. 





DICKSON Adjusting Company, Inc. 


Jas. F. Dickson, Jr. 
NEW ADDRESS 
1001 Conn. Ave., N.W. (6) Republic 7-3201 
Annapolis, Md. Branch—42 State Circle, Phome 2649 











FLORIDA 





=> pO all lines 
150 S. W. 8th gag 
Telephone 9-644 
FT. LAUD enDace 


“ee RAYMOND “POSTOX, ING. 





Refer to Miami Offices 








LEHNHARD-BURGESS 


CORPORATION 
MIAMI 


Adjusters for all lines 
Phone 9-4708 2828 Biscayne Blvd. 











ILLINOIS 





Since 1920 


E. 8. GARD & CO. 
Chicagoland Casualty Claims 
175 W. Jackson Blvd. WAbash 2-8880-1 








E. J. Fahey, Pres. J. R. McGowan, V.P. 


THOMAS T. NORTH, INC. 
Adjusters All Lines 


Phone HArrison 7-3230 
175 W. Jackson Bivd., Chicago 4 











TOPLIS & HARDING 
WAGNER & GLIDDEN, INC. 


Insurance Adjustments 





All Lines 
Chicago Boston New York 
Los Angeles Detroit 





OHIO 
O. R. BALL, INC. 


Fire — Inland Marine 
Allied Lines 
1542 Hanna Building 
Cleveland 15, Ohio 
Phone: SUperior 1-7850 























INDIANA 





DUNCAN & SWAIN 
2533 Division St., Evansville, Indiana 


General insurance Adjusters 
1 Operating i 
= Southern Indiana 
Southern Illinois 
Western Kentucky 
Northwestern Tennessee 
Southeastern Missouri 


Branch a ee Broadway, Paducah, Ky. 











. Main St., Madisonville, Ky. 





MICHIGAN 





Tia Ae H. DINNING COMPANY 
“dae 


ROBERT G. THOMAS, President 
INSURANCE ADJUSTERS 
Free Press Building 


sata = Woodward 2-0480 
etroit 26, Michigan 











D. J. SCOTT & SON 


302 Home Savings & Loan Bldg. 
Youngstown 3, Ohio 
Phones: Riverside 74384 and Riverside 74366 
Night: STerling 26434 and STerling 80671 
FIRE & ALLIED LINES 





32 Years Experience 24 Hour Service 











THOMAS D. GEMERCHAK 
Insurance Adjustments 
All Lines 


416 Citizens Bldg., Cleveland 14, Ohio 
Phones Off. Su. 1-2666 — Res. Fa. 1-9442 

















MICHIGAN CLAIM SERVICE, INC. 
105 Hollister Bldg. — Lansing, Michigan 
Phone 59475 
Branches 


Battle Creek Grand Rapids Muskegon 
Benton Harbor Kalamazoo Pontiac 
— Lansing Sagmaw 
Flin 


Monroe 
24 hour switchboard for entire state 
Phone—Lansing—59473 





VALLEY ADJUSTMENT COMPANY 
W. A. BOWMAN, JR., Manager 


MASONIC BLDG, PORTSMOUTH, OHIO 
PHONE 6-1851 NIGHT: LUCAS 2153 











LOVELL & COMPANY 


Automobile — Casualty 
Inland Marine — Aviation 


Williamson Building 
Cleveland 14, Ohio 
Phone Main 5882 











Southern Ohio Adjustment Service 
All Lines 


John Studenka, Mgr. 

Room 240 Masonic Bldg. 
Portsmouth, Ohio Phone 3564! 
— Throughout South-Central Ohio — 
Branch Office 35'4 No. Walnut 
Chillicothe, Ohio 











OKLAHOMA 





C. R. WACKENHUTH AND SON 
C. R. WACKENHUTH = R. C. WACKENHUTH 
ADJUSTERS FOR THE COMPANIES 
ALL LINES 


507 Orpheum Building, Tulsa, Oklahoma 
Phones 2-5460 4-3850 








Woodard Claims Service 
Adjusters—All Lines 
Home Office: Oklahoma City 
1620 N. Broadway—Forrest 5-0427 


Branch Offices: 
Ardmor* — Clinton — Lawton 
Muskogee — Tulsa 











UTAH-IDAHO 








428 So. Main - Sait nen City, Ut. 
Tandy & Wood Bidg. - Idaho Falls, Id. 








Sonnenkalb Bldg. - Pocatello, Idaho 
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Expanding Frontiers for Insurance May 
Call for Assist from Anthropologists 


BY JOHN C. GIBSON 


The focus of this paper will be those 
points of common interest which exist 
between the two seemingly unrelated 
fields of anthropology and insurance. 
Since it is primarily written for insur- 
ance men, an attempt will be made to 
define the basic concepts of anthro- 
pology, while a knowledge of the pri- 
mary points of orientation of insurance 
will be taken for granted. 


The average person thinks of the 
anthropologist as the fellow in the 
short pants and pith helment who 


forms the nucleus of a large percent- 
age of the New Yorker cartoons. He 
is variously interested in old bones, 
queer people, broken pots, and funny 
languages. Anthropology, of course, 
comes from the Greek and means lit- 
erally, “the science of man”. Modern 
anthropology is at once less than the 
science of man, and more than it. The 
field itself is usually broken down into 
two major portions; Physical anthro- 





John C. Gibson prepared this 
study on insurance and the anthro- 
pologist while he was getting his 
master’s degree in anthropology at 
University of North Carolina. He is 
the son of J. P. Gibson, Jr., who is 
president of American Mutual Re- 
insurance of Chicago and the latter 
collaborated with his son in explor- 
ing the possibilities of a new ap- 
proach to some of the insurance 
problems. John Gibson is now in the 
navy in OCS at Newport, R. I. 





pology, and cultural or social anthro- 
pology. The former deals primarily 
with man as a functioning biological 
organism. It treats his history, relat- 
edness to other forms of animals, and 
his physical characteristics as they 
vary from group to group and person 
to person. 

Cultural anthropology, on the other 
hand, is primarily interested in man 
as a social animal, and the way he 
does things and has become adjusted 
to his environment. The classic ques- 
tions have been where?, when?, on 
what?, and how? did human groups 
live and function. They asked what 
particular characteristics did these 
groups have, and whence did they 
come. More recently the anthropolo- 
gist has added the much more signifi- 
cant and certainly more difficult ques- 
tion of “why”. 

It is in seeking to answer this last 
question that the anthropologist has 
turned up the information that is po- 
tentially most useful to the insurance 
man. It will be shown that in the fu- 
ture insurance can do nothing but ex- 
pand, because it is in the nature of fu- 
ture developments to set up the needs 
which insurance functions fulfill. 


About the only question that will re- 


main is who is to control these func- 
tions, private companies or the gov- 
ernment? The anthropologist would 
just as soon stay away from that prob- 
lem, and stick to the question of what 
is insurance and why do we have it. 

The basis of insurance, of whatever 
kind, is the simple principle of shared 
risk or averaging and reward. If you 
take a 1000 gallons of water from a 
small pond, the results are very no- 
ticable and might even destroy the 
pond. If, however, you take a 1000 gal- 
lons of water from the ocean, nobody 
misses it. Pond owners, then, by shar- 
ing their water supplies can protect 
each other. In a drought they all suf- 
fer, but nobody goes waterless. Human 
beings have recognized this principle 
for many hundreds of years. It has not 
always been called insurance, which 
required long and complicated poli- 
cies, but it has been there neverthe- 
less. The rapid expansion of the large 
institutions, known as insurance com- 
panies, is a direct result of the socio- 
logical principles underlying’ the 
growth of societies. 

In rather small, isolated groups (and 
these are the ones on which the an- 
thropologist has concentrated) the ba- 
sic functions of insurance are serviced 
by informal, often familial relation- 
ships. The same is true about the other 
important aspects of the small society. 
For example, every small town has its 
town constable, but his chief duty is 
not the enforcement of “law”. The 
really effective controls of the com- 
munity are based in informal groups 
of adults, who meet situations as they 
develop, not to mention the all im- 


portant factor of “public opinion”. In 
these small groups, the insurance 
function likewise is implemented by 
informal and familial arrangements. 
A child whose parents die is taken 
care of by a relative. A farmer whose 
crops are destroyed is offered, and ac- 
cepts, food from others. Everyone has 
a relatively great amount of security. 

As societies grow in size and com- 
plexity, however, these “simple” func- 
tions, basic to the necessary operation 
of the group, are assigned to more 
formally organized bodies. Well equip- 
ped police forces replace the constable, 
and expensive fire trucks the “bucket 
brigade”. And the child whose parents 
die turns to the insurance policies they 
left, as his relatives may be a long 
way away, and might not be willing to 
help. 

All this is quite natural, and can be 
observed over and over again as small 
towns turn into large cities. Any man 
in his 50s and 60s has seen this happen 
to America itself. The point is that 
there are still a great many groups 
within this country, and even more 
outside of it, who are just beginning 
the process. Their old institutions are 
breaking down, and new ones must 
be found. The police departments, fire 
companies, governments, will all be 
set up by the appropriate groups. In- 
surance is the business man’s job, and 
that is where the anthropologist can 
help. 

To say that there is a real need for 
the services of insurance companies in 
these situations is not to rationalize a 
profit seeking orgy, though this will 
be the accusation of some. Societies 
the world over are getting bigger, not 
smaller. The importance of money is 
increasing, not decreasing. And the 

(CONTINUED ON PAGE 30) 


























“TWO GALLONS, PLEASE.” 


Better Business Bureau 
Warns That Roofing 
Rackets Raise Premiums 


Racketeering in the roofing indus- 
try, which has contributed to loss ra- 
tios under extended coverage and to 
increases in rates, is being combatted 
by the Boston Better Business Bureau. 
The bureau is distributing a leaflet 
with 27 questions for homeowners to 
check regarding remodeling, reroof- 
ing re-siding and other repairs. 

The questions, designed to make the 
homeowner alert to racketeering in 
this industry, grew out of difficulties 
reported to the bureau or other agen- 
cies. Among them are: 

Do you know, or have you investi- 
gated to determine, before signing con- 
tract, that the company is of good repu- 
tation, dependable, responsible? 


If any guarantee is given, is it in 
writing in the contract, clear and spe- 
cific as to what it means and as to 
what will be done in event of trouble? 

Have you obtained more than one 
bid on the same job on exactly the 
same specifications? ; 

Before signing a contract, have you 
consulted your own bank or financing 
agency about financing this job? 

Regarding any repairs for which 
you expect to collect insurance, have 
you checked with the insurance com- 
pany first, before signing a contract? 

Does the contract contain name and 
address of company; specifications such 
as type and extent of work; when to be 
done or completed; areas; extras; de- 
scription of materials such as quality, 
grade or name, weight, color, style, 
etc.; total cost, finance charges, etc.? 

Are you asked to pay in advance, or 
to pay cash to a salesman instead of 
by check or money order to the com- 
pany itself? 





Hole in Business Card 


Opens Conversation 


A Texas agent has his business cards 
prepared so that where the middle ini- 
tial is, a hole is punched. Out of curios- 
ity, the person to whom he hands the 
card usually asks the purpose of the 
hole. The agent points out that it is 
an opening for him to start talking 
about insurance and it represents a 
hole that may exist in a prospective 
clients insurance program.—Cravens, 
Dargan Review. 





Slogan Pulls for Local Agents 

A new slogan to combat insurance 
selling by automobile finance com- 
panies—‘“Don’t trade your agent when 
you trade your car”— is sponsored by 
Worcester (Mass.) board in newspa- 
per advertising. The advertisements 
also suggest that the car salesman is 
informed that fire, theft and collision 
insurance is to be placed with the 
buyer’s own agent. Finance companies 
are obliged by state law to agree. 
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Critics “After” New 


Demerit Plan In Mass. 

BOSTON—The new highway de- 
merit plan already has paid dividends 
in cutting down accidents, a spokesman 
for Registar Rudolph F. King stated 
in the face of protests by truck drivers 
and firemen that demerits should not 
be assessed against them for infrac- 
tions occurring on the job. 

Roland Parker, who represented Mr. 


King before the committee on insur- 
ance at the state house, pointed out 
that despite hazardous winter road 
conditions fatal accidents so far in 
1954 were about 50% of those a year 
ago. 

“We are frankly amazed at the low 
accident rate in February; it is as- 
tounding when we consider the weath- 
er we have had,” Mr. Parker said. 

Representatives of commercial vehi- 
cle operators protested that the de- 








WANT ADS 








Friday in Chicago office—175 W. Jackson 


make payment in advance. 


Rates—$18 per inch per insertion—1 inch minimum. Limit—40 words per inch. Deadline 5 P. M. 
Blvd. 


THE NATIONAL UNDERWRITER 


Individuals placing ads are requested to 








COMPANY CONNECTION WANTED 
IN MARYLAND BY SUBSTANTIAL 
AND FINANCIALLY RESPONSIBLE 
AGENCY TO WRITE FIRE, THEFT 
AND COLLISION COVERAGE ON 
FINANCE BUSINESS AT 1'/% TIMES 
MANUAL RATES. WE ARE NOT IN- 
TERESTED IN RETROSPECTIVE PLAN. 


Box W-71 
The National Underwriter Co. 
175 W. Jackson Blvd., Chicago 4, Ill. 





NORTHEASTERN OHIO 


We want an aggressive man between the 
ages of 30 and 40, with outstanding record 
as a producer to assist in management of a 
targe old established agency writing all 
lines. Must be qualified to service our 
present accounts and develop new business. 
This is an unusual opportunity for the right 
man with character, proven ability and am- 
bition. State age, experience, marital sta- 
tus and other pertinent confidential infor- 
mation. Address Box W-48, The National 
Underwriter, 175 West Jackson Blvd., Chi- 
cago, Illinois. 

Our personnel have knowledge of this ad. 








IOWA FIELD 
REPRESENTATIVE WANTED 


Nationally known stock company with estab- 
lished agency plant needs man with knowledge 
of casualty and surety, to headquarters in Des 
Moines and service agents throughout state. 
Previous field experience desirable but not es- 
sential if you have other qualifications. Write 
in confidence giving age, experience, education 
& starting salary requirements. Address W-73, 
The National Underwriter Co., 175 W. Jackson 
Blyvd., Chicago 4, Ill. 








SEEKING GREATER INCOME? 


Write us today. Need full and part-time rep- 
resentatives. Excellent opportunity for advance. 
Good earnings—salary plus bonus—selected cli- 
entele. Guaranteed leads. Spring campaign now 
under way. Give exp. and background. Imme- 
diate interview. Box W-68, The National Under- 
writer Co., 175 W. Jackson Blvd., Chicago 4, Ill. 











AVAILABLE 
Supervising accountant, office manager, eight 
years home office and branch office experience, 
desires change. Familiar with schedules for state 
reports. Details upon request. 
The National Underwriter Co., 
Bld., Chicago 4, Ill. 


Address W-67, 
175 W. Jackson 








CASUALTY UNDERWRITER 
Experienced in automobile and liability lines; 
opportunity to have charge of underwriting de- 
partment in rapidly growing mutual automobile 
insurance company now planning on entering 
general liability lines, with Milwaukee home 
office. Married, not over age 35 preferred; hos- 
pital and insurance benefits. Give age, expe- 
rience training and salary expected. Replies 
confidential. BADGER STATE CASUALTY CO., 
Ltd. Mut., 611 No. Broadway, Milwaukee, Wis. 








STATISTICIAN 

Old established midwest group of stock insur- 
ance companies wants a man to head Statistical 
Department. Must have company experience and 
college graduate preferred. Must be able to 
prepare Is for ploy intain a 
work flow chart and be familiar with all phases 
of statistical work. Excellent pension plan and 
other insurance benefits. Replies confidential. 
Address W-70, The National Underwriter Co., 
175 W. Jackson Bivd., Chicago 4, Ill. 














INLAND MARINE MANAGER 
Excellent opportunity in Inland Marine Depart- 
ment of large Texas Company for man with 
managerial ability. Liberal retirement plan. 
Apply Personnel Manager, Republic Insurance 
Company; P. O. Box 3000; Dallas, Texas. 





CLAIM MANAGER 


Needed for downstate Illinois branch claim 
office, primarily auto casualty adjusting. Must 
have experience in property damage and bodily 
injury adjusting. Opportunity for advancement. 
Address W-37, The National Underwriter Co., 
175 W. Jackson Bivd., Chicago 4, III. 








ASSISTANT LOSS ——— 
ASSISTANT EXAMIN' 


for Western department of an onl stock 
fire company group. Chicage location. Liberal 
company benefits offered. Salary commensurate 
with experience and ability. Address V-23, The 
National Underwriter Ce., 175 W. Jackson Bivd., 
Chicego 4, Ifi 








FARM UNDERWRITER WANTED 
Large stock fire group has opening in Farm De- 
partment for experienced Farm Underwriter. 
Give full details of qualifications and experi- 
ence. Box W-72, The National Underwriter Co., 
175 W. Jackson Blvd., Chicago 4, Ill. 








GENERAL AGENCY WANTED 


We are staffed to handle fire, casualty and all 
bonds, including agency appointments and 
claim service. Will service upper peninsula of 
Mich. consisting of 54,000 square miles. For par- 
ticulars write W-74, The National Underwriter 
Co., 175 W. Jackson Blvd., Chicago 4, Ill. 








WANTED SPECIAL AGENT 


Large multiple line agency mutual has excellent 
opportunity in upper New York state for well 
qualified special agent. Give educational back- 
ground, experience and other personal informa- 
tion. All replies confidential. Address Box NY4, 
The National Underwriter, 99 John St., New 
York 38, N. Y. 








WANTED 
Multiple line company desires experienced Casu- 
alty Claim man to take charge of Claim Office 
located in the warm, dry climate of Imperial 
County, El Centro, California. Address W-69, 
The National Underwriter Co., 175 W. Jackson 
Bivd., Chicago 4, II. 











merit system saddles them with an un- 
fair burden since, unlike drivers of 
pleasure cars, they must drive in in- 
clement weather and cannot pick their 
routes. They hinted that the demerit 
plan might result in quickie work stop- 
pages, with drivers refusing to take 
out their trucks or buses because of 
bad road conditions for fear an ac- 
cident would boost the insurance rate 
for personal autos. 

The registrar has ruled that public 
employes found to have caused an ac- 
cident while driving on their jobs be 
given personal demerits. As a result, 
an Everett fire truck driver has asked 
for a transfer from driving duty. 

Mr. Parker said that icy road con- 
ditions this year had produced numer- 
ous slight skidding accidents but in 
January not one point was assessed for 
any of these accidents, because all 
these conditions were taken into con- 
sideration. The driver was not at fault 
and therefore should not be penalized. 

He disputed the statement by Rep. 
Canavan that the demerit system is 
responsible for a steep increase in 
the number of hit-and-run accidents 
by drivers leaving the scene rather 
than staying and getting demerits. 

Canavan and Rep. Rowan are spon- 
soring a bill to abolish the demerit 
system. 


N.Y.C. Agents Campaign 
Against Compulsory Auto 


A campaign to inform the public on 
weaknesses of the compulsory auto 
bill pending in the New York legisla- 
ture has been instituted by Assn. of 
Local Agents of New York City. The 
association is supporting the industry’s 
voluntary plan and is distributing bro- 
chures concerning it. A plan is also 
being made for association members to 
address civic organizations and to talk 
to representatives at Albany. An ad- 
vertising campaign is being considered 
by the group and a letter-writing cam- 
paign is being organized. 





Judgments Up in N.Y. 


in Negligence Cases 


Judgments in negligence cases in 
New York supreme court trials rose 
to an average of $8,878 in 1953, an in- 
crease of $800 over 1952. 


Finnie Named in Md. 


Special Agent William R. Finnie has 
been promoted to fire manager in 
charge of fire and automobile opera- 
tions of Fireman’s Fund in the Balti- 
more territory. 








To Open Kansas City Office 
Continental Casualty opened on 
Feb. 15 a new A&H office at Kansas 
City, with J. Richard Sharp as man- 
ager. James G. Harmount has been 
named district manager of general 
group insurance there. He has been 
group field representative since 1952. 





N. Y. Would Up Disability Award 


The bill to increase from $30 to $33 
the maximum weekly non-occupation- 
al disability benefit in New York has 
passed the assembly. It is expected to 
become law, as is the workmen’s com- 
pensation benefit increase. 





Cummins-Howell agency at Alexan- 
dria, La., has changed its name to 
Howell & Daniel. The agency is direct- 
ed by Tom Howell and Frank Daniel. 





Davis, Dorland & Co., New York 
City brokerage firm, has elected O. 
Jay Schuessler vice-president and 


James S. Jenkins secretary. 


———S 


Insurers Aid City in 
Traffic Accident Cut 


Associated Press sent to its Sunday 
newspapers for Feb. 14 a feature story 
on the work of the Insurance Indus- 
try Committee on Motor Vehicle Ac. 
cidents in Saratoga Springs, one of 
the 27 New York communities in 
which its municipal assistance pro- 
gram in traffic safety is in effect. 

The community is now a traffic safe- 
ty test tube city which has revolution- 
ized its approach to a serious fatality 
and accident problem, the story points 
out. Its record was among the worst 
in the nation for cities of its size two 
years ago. Now it is among the best 
because its action in cleaning up the 
traffic mess has begun to show sen- 
sational results. 

Twelve were killed in traffic acci- 
dents there in 1952, two in 1953. In 
1952, 247 persons were injured in auto 
crashes, in 1953, 234. This has resulted 
from the strictest enforcement of speed 
limits within the city limits, which in- 
cludes outlying districts where the 
roads are almost wholly rural in char- 
acter. 

Enforcement was one of the salient 
points of traffic reform initially recom- 
mended by Robert J. Allen, director 
of field services of the industry com- 
mittee. The speed limit was reduced 
from 50 to 40 and 25. Arrests for speed- 
ing, reckless driving, running red 
lights and other serious moving viola- 
tions by drivers jumped phenomenally 
last year. Enforcement has produced 
results. 


Oppose Md. UJF Bill 


A joint hearing of the house judici- 
ary and the senate judicial proceedings 
committees of the Maryland legislature 
was held in Baltimore on the financial 
responsibility bills that were approved 
by the legislative council. 

Of the six bills, the most important 
is house No. 8, the unsatisfied claim 
and judgment fund bill introduced by 
Dempsey of Baltimore City. He acted 
as chairman of the joint meeting. This 
is the bill that passed the house in 
1953 and is expected to go through the 
house again this year. 

Insurance interests are opposed to 
the measure and can be expected to 
conduct their fight in the senate. It 
was in the senate judicial proceedings 
committee that the bill was killed last 
year. 





WANTED 
FIDELITY & SURETY FIELD MEN — Several 


key jobs in branch offices of well known com- 
pany. These offices throughout country and on 
both coasts. Wonderful opportunities. $6-$7,000 
CASUALTY UNDERWRITERS — One-Two- 
Three years experience. Very aggressive company 
will employ in home office near east, and trans- 
fer to branch offices throughout country. 


$4,500-$5,000 
AVAILABLE 
Fire & Inland Marine underwriting supervisor. 
Low 40's. College grad. Presently employed. 
Will re-locate if necessary. $6,500 
Very well recommended. 
Call or write 
ED. BOYDEN 
CADILLAC EMPLOYMENT AGENCY 
220 So. State St. Chicago, Ill. 
WA 2-4800 














REINSURANCE 
MANAGEMENT COMPANY 


Reinsurance Planned and Negotiated 
Domestic and Foreign Markets 
Twenty Three Years Insurance 

and Reinsurance Experience 


FIRE CASUALTY 


Facultative — Treaty — Excess — Quota Share 
Serving brokers and Insurance Companies 
No Business Direct 


Charles F. Gross — Manager 


Six East Eleventh Street Kansas City 6, Missouri 
Telephone GR- 1118 
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HEAR HIPP AT CHICAGO 





Uniform Doctor 
Fees Seen as Way to 
Better A&H Covers 


Establishment of uniform fees and 
cognizance of them in insurance con- 
tracts would go a long way toward 
welding the activities of the medical 
and insurance professions into an ef- 
fective public service, George H. Hipp, 
group manager of Employers Mutual 
Liability of Wisconsin, told the Chica- 
go group meeting of H&A Underwriters 
Conference. 

Uniformity would do much to elim- 
inate practices of insurers and doctors 
over which complaints arise, Mr. Hipp 
commented. He said the medical pro- 
fession “unquestionably is going to 
have to come to a standard or uniform 
list of fees at the level of the individual 
physician or surgeon, at the county 
level, and at the state level.” 

Such a standard schedule, he added, 
must be arranged for all people within 
specified income groups. This is not a 
demand of the insurance industry, he 
emphasized, but of the public which 
the physician serves. The worker with 
an average income is asking for an es- 
tablished price for the services of his 
physician, regardless of whether it is 
to be paid by him or through insur- 
ance. 

As a compromise, Mr. Hipp said he 
believes the insurance industry is go- 
ing to have to write sectional fee 
schedules. Because of varying costs in 
different sections of the country, rec- 
ommendations made by organizations 
representing the medical profession 
will have to be accepted after they 
are discussed and objectional features 
modified. 

Such an arrangement, according to 
Mr. Hipp, would enable the physician 
to continue his personal relationship 
with patients, something considered 
necessary if the medical profession is 
to be free from government control. It 
also will enable the insurance business 
to establish plans that are more stable 
for both the doctor and his clients. The 
business is able to determine frequency 
of losses, one of the two factors on 
which loss expectancy is based. The 
other, average size of losses, can be 
determined if doctors will give a re- 
gional average against which rates can 
be projected. 

Mr. Hipp said there are other areas 
where closer cooperation is needed be- 
tween doctors and insurers. Mention- 
ing some of the objections he has re- 
ceived, the speaker said medical men 
feel insurers are not serving the best 
public interest where they do little 
more than concentrate on risks already 
adequately protected by some other 
company. Many doctors believe insur- 
ers spend too much time cultivating 
further a market already protected 
rather than expending effort on that 
portion of the market that has no pro- 
tection. They also charge that the in- 
dustry itself is not doing enough to ov- 
ercome activities of the few insurers 
which are opportunists. Also, they do 
not feel the insurance business suffic- 
iently participates in various public 
health activities. 

On the other hand, Mr. Hipp said 
there are many instances indicating 
abuse of insured plans by hospitals and 
physicians. The insurance rates do not 
contemplate many of the services for 
which doctors and hospitals seek re- 
imbursements from insurers. As an 























example, he quoted from a letter his 
company’s claim department received 
when questioning a doctor about cer- 
tain charges. The doctor said: “It is 
very easy for me to make such an er- 
ror because it has been quite the prac- 
tice in the hospital in this region to 
admit patients 24 hours just so they 
can get their x-rays taken under some 
insurance plan.” 





Richard Myers has been transferred 
by Casualty Ins. Co. of California from 
Los Angeles to San Francisco, where 
he becomes claims superintendent. 


Fallaize Secretary 
of Southern General: 
Five Others Promoted 


James B. Fallaize has been named 
secretary and put in charge of the cas- 
ualty department of Southern General. 
He formerly was casualty manager for 
Maryland Casualty in Charlotte. 

Joseph B. Love, formerly with Geor- 
gia Inspecting and Rating Bureau, is 
a secretary in charge of the fire un- 
derwriting department. Donald M. 
Perry is the new treasurer and James 


A. Brooks is secretary and supervisor 
of local agents. 

Jack S. Baldwin is a new vice-pres- 
ident of the company and Paul Hen- 
drix is fire supervisor. 





Boston Agency Change 


Joseph Weinberg, president of James 
Simpson & Co., agency and Weinberg 
& Beal agency in Boston, has retired. 
He is succeeded by his son, Louis S 
Weinberg. Mr. Weinberg has been in 
insurance in Boston for 40 years. He 
will continue with both firms as con- 
sultant. 








Air Cargo 


Bailee Forms 
(Customers’ Goods} 


Bridge & Tunnel Insurance 


Camera, Projection 
Machine and Equipment 


Coid Storage Locker 
Insurance 


Contractors’ Equipment 


Deferred Payment 
Merchandise 


Department Store Floater 
Equipment Dealers’ Form 
Exhibition Floater 

Flag Floater 

Floor Pian Insurance 

Fine Arts: All Risks 
Fishing Equipment Floater 
Fur Floater 


Furriers’ Customers 
Insurance 


Garment Contractors’ 
Floater 


Golfers’ Equipment Floater 


Gun Floater 

"Hobby" Floater 

Horse & Wagon Floater 
Installation Floater 
Jewelry & Furs: All Risks 
Livestock Floater 


Lodge Paraphernalia 
Floater 


Mechanics’ Tools & 
Equipment 


Floater 


Floaters 
Machinery & Equipment 


and/or Motors 


Miscellaneous Property 
Owners’ Trucks 


Mobile Agricultural 
Motor Vehicle Cargo 
Musical Instruments 
Outboard Motor Boats 
Owners’ Cargo on 
Parcel Fost Insurance 


Morticians' 
Neon Signs 





NORTH 


Atlanta 
Detroit 


listed here. 


ADD THIS “ELL TO YOU 
BUSINESS-BUILDING PLANS 


New opportunities to build up your Inland Marine 
premiums crop up daily. There is no limit to new-business 
possibilities. Total inland marine premiums countrywide last 
year, as in previous years, reached yet another new high. 
In soliciting this business stress increase-in-values, as 
well as newly developed coverages like Personal Articles 
Floater and the Equipment Dealers’ Form. The former is 
a combination policy which has a wide appeal to individuals 
looking for all-inclusive protection in one contract. 

Inland Marine underwriting is flexible and policies can 
be custom-made to fit unusual situations and insurance 
requirements. At all times our producers will find our Inland 
Marine Department sympathetic to their problems and to 
those of their Insured. 
Producers are invited to submit lines on the 57 classes 
Our Fieldmen will gladly help develop this 
business locally. Consult them at any time, or call on our 
nearest Inland Marine Service Office, Branch Office, or 
reporting General Agency. 


Instruments 


(Tourist Floater) 


Personal Property Floater 
Dentists’ 


Parking Meters 

Pattern Floater 

Personal Articles Floater 
Personal Effects 
Physicians, Surgeons and 
Processing Risks 

Rain Insurance 

Salesmen's Sample Floater 
Scientific Instruments 
Silverware Floater 


BRITISH AND MERCANTILE INSURANCE COMPANY LIMITED 
THE PENNSYLVANIA FIRE INSURANCE COMPANY 
THE COMMONWEALTH INSURANCE COMPANY OF NEW YORK 
THE MERCANTILE INSURANCE COMPANY OF AMERICA 
THE HOMELAND INSURANCE COMPANY OF AMERICA 
150 WILLIAM STREET, NEW YORK 38, N. Y. 


Philadelphia 
Chicago 
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Floater 


Collections 
Vending, Machine Floater 


Sports Equipment Floater 
Stamp and Coin 
Surveyors’ Equipment 
Theatrical Floater 
Transportation Floater 
Unusual Coverages 
Voting Machine Floater 
Wedding Presents 

Wool Growers’ Floater 






Boston 
San Francisco 


























22 


FieNATIONAL UNDERWRITER 





February 18, 1954 

















You've Got a Cure for This 


Dishonesty, Disappearance and Destruction are three spectres that 
haunt every business. The cure for such a 3-D nightmare is 3-D Crime 
Insurance. American Casualty’s streamlined 3-D program is different 
from most . all eight coverages are IN the policy: No multitude 
of endorsements to fuss with. Sales average $500.00 in premium— 
a fact for profit-minded agencies to consider. 


If you're not familiar with American Casvalty's 3-D, 
ask for sales kit. 


*Except in N.Y., Lo. and Texas 


American Casualty Company 


READING @® PENNSYLVANIA 


SINCE 141902 

















AN INVITATION 
TO 
PROGRESSIVE AGENTS 


WRITE FOR 
FULL INFORMATION ON OUR 
MULTIPLE LINE WRITINGS 


R. N. HIATT, AGENCY SUPERVISOR 


tensed INDIANA LUMBERMENS 


in all MuTusL nivrance- $ —e 4 — 
States Home Office: 429 N. Pennsylvania Street 
Indianapolis 9, Indiana 
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Southern General Makes. 
Number of Staff Changes 


Southern General has made the fol- 
lowing changes: James B. Fallaize was 
named secretary and placed in charge 
of the casualty department. He was 
formerly casualty manager for Mary- 
land Casualty in Charlotte, N. C. 

Joseph B. Love becomes secretary 
and in charge of the fire underwrit- 
ing department. He was formerly with 
Georgia Inspection & Rating Bureau. 
James A. Brooks was named secretary 
and will have supervision of local 
agents in and near Atlanta. 

Jack S. Baldwin becomes vice-pres- 
ident, and Donald M. Perry was elec- 
ted treasurer. Mr. Baldwin is also sec- 
retary of Lipscomb-Ellis Co. 

Paul Hendrix, who until last year 
when he went to Atlanta to join South- 
ern General was fire underwriter for 
Virginia Mutual, was named fire su- 
pervisor. 





Set Up Fire Prevention 
Body in New Mexico 


Field men in New Mexico have or- 
ganized a state fire prevention associa- 
tion with C. A. MacLeod, National 
Fire, as the charter president. Vice- 
president is Albert Lake of Gulf, and 
A. B. Cobbe of Fireman’s Fund is 
secretary-treasurer. 

Fire prevention work in New Mexico 
heretofore has been under the direction 
of the fire prevention committee of 
Rocky Mountain Fire Underwriters 
Assn., which has been sponsor of five 
town inspections in New Mexico. 





W. Va. Field Club Elects 

Field Club of West Virginia has 
elected Earl T. Belanger, Scottish Un- 
ion, as its new president, E. H. Mac- 
Shane, Aetna Fire as vice-president, 
and J. L. Jacobson, Springfield F. & M., 
as secretary-treasurer. Also at the 
Charleston annual meeting, Carroll 
Widman, Home, was named chairman 
of the executive committee. 





Anthracite Club Elects 


Anthracite Fire Underwriters Club 
of Pennsylvania has elected William 
R. Wright of American Equitable, Dal- 
las, Pa., president; W. T. Shindel, 
General Adjustment Bureau, Scran- 
ton, vice-president; Edwin J. Murphy, 
G.A.B., Wilkes-Barre, secretary; and 
John Boland, New Hampshire Fire, 
Wilkes-Barre, treasurer. 

A public relations program will be 
launched in February with emphasis 
on fire prevention campaigns by 
agents associations, H. W. Brown, retir- 
ing president, stated. 





W. C. Fritz to Kansas 


Special Agent William C. Fritz has 
been transferred from North Platte, 
Neb., to Hutchinson, Kan., by Hart- 
ford Accident. He was part owner and 
manager of the Rich Hill, Mo., insur- 
ance agency, 1940 through 1942. After 
army service he joined Hartford Ac- 
cident at Kansas City. Later that year 
he was appointed special agent in 
North Platte. 


Tex. Field Men Rally 


Texas Insurance Fieldmen’s Assn. at 
its annual meeting at Austin heard re- 
ports on activities of the field clubs 
from the retiring presidents. Jack Ma- 
guire, director of public relations of 
Texas Insurance Advisory Assn., was 
in charge and discussed the need for 
improving public relations activity. W. 
L. McGill, executive assistant to Gov. 


Shivers and director of civil defense 
and disaster relief, spoke on the part 
the field men can play in event of 
enemy attack. 





American Texas Shifts 


American has transferred Special 
Agent Donald W. Munson from San 
Antonio to Dallas, where he will serv- 
ice Dallas and Tarrant counties. Spe- 
cial Agent John T. Dickehut has trans- 
ferred from Houston to San Antonio, 
where he will assist agents in south- 
west Texas. 

Mr. Munson, underwriter and ad- 
juster, for the past three years has 
been a field man in southwestern Tex- 
as. Mr. Dickehut has experience in 
both field work and marine under- 
writing and recently was a field man 
in Houston, serving southeast Texas. 





Anderson to New Zealand 


Julian D. Anderson has been ap- 
pointed special agent in the suburban 
Los Angeles area for New Zealand. He 
will assist Ray S. Swanson, southern 
California manager. 

Mr. Anderson graduated from the 
University of Minnesota and has been 
in insurance for seven years, most re- 
cently with Northwestern National as 
manager of the auto, casualty and in- 
land marine department at Los Ange- 
les. 


Goedewaagen Is Promoted 

London Assurance group has pro- 
moted Arthur J. Goedewaagen, special 
agent in the San Francisco Bay area, 
to executive special agent for the Pa- 
cific Coast. He entered the business in 
1940 with the Edward Brown & Sons 
general agency at San Francisco and 
after war service was made East Bay 
special agent. In 1949, he joined Lon- 
don Assurance in the same capacity 
and territory. Mr. Goedewaagen’s 
headquarters will remain at San Fran- 
cisco. 





Austin to Aetna Fire 


Davis Austin has been named a spe- 
cial agent in North Carolina by Aet- 
na Fire group. He was with National 
of Hartford group as special agent in 
Connecticut and transferred to North 
Carolina in the same capacity about a 
year ago. 

As of April 1 he will make his head- 
quarters in Winston Salem, N. C. 


Collins Shifts to Ariz. 


Floyd R. Collins, hail special agent 
of Fireman’s Fund group, has been 
transferred from Raleigh, N. C., to 
Phoenix where he will have supervi- 
sion of hail production and losses in 
Arizona. 








Swanson Heads Club 


Delaware-Maryland-D. C. Field 
Club elected Robert T. Swanson, spe- 
cial agent of National Fire group, 
president; James V. Tyman, state 
agent of Royal Liverpool, Wilmington, 
vice-president; Richard W. Barrett, 
special agent of St. Paul companies, 
Baltimore, secretary; and Paul E. 
Hallman, special agent of Fire Associa- 
tion, Baltimore, treasurer. 


NW. Natl. Shift in East 


Walter S. Lent, special agent of 
Northwestern National at Philadelphia, 
is retiring after 24 years with the com- 
pany. He is succeeded by Harry F 
Maass, Jr., who has been operating in 
New York state out of Syracuse. 


Albany Field Club Meets 


Albany (N. Y.) Field Club at its 
monthly meeting featured the theme 
“Safety Is Everybody’s Business’. Dr. 
C. C. Ripley, director of the Albany 
safety council, presented an outline of 
the program and the history and aims 
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of the council. A new addition to the 
field club’s film library, “Train We 
Must”, was shown. This is a color 
movie showing the intensive training 
required to establish and maintain an 
adequate volunteer fire department. 
Five new field men were proposed for 
membership. 


Ohio Pond Annual May 10 


Ohio Blue Goose pond will hold its 
annual meeting at Columbus May 10 
when special guests will be John Hen- 
ry Martin, San Francisco pond, and 
Alex Young, Heart of America pond, 
Kansas City, officers of the grant nest. 
Fred I. Sipp is most loyal gander of 
the Ohio pond. 








Hawkeye Raises Howard. 


George Howard has been promoted 
to Iowa underwriting manager by 
Hawkeye-Security. He has been with 
the company since 1952 in various un- 
derwriting capacities and prior to that 
was with American Mutual Liability in 
Chicago for three years as an under- 
writer. 


Harris to Smith Agency 

Robert W. Harris has resigned as 
special agent of Scottish Union & Na- 
tional to become special agent for the 
Hardin W. Smith agency at Denver in 
Colorado and Wyoming. 


Inspect Enid, Okla. 

Oklahoma Fire Prevention Assn. has 
completed an inspection of Enid. The 
principal luncheon speaker was Em- 
mett Cox of Western Actuarial Bu- 
reau, who gave a demonstration show- 
ing lightning fire hazard and measures 
to combat it. R. E. L. Mugg, Home, was 
in charge of the inspection. 





Anderson to S. California 


Julian D. Anderson, who has been 
in charge of automobile, casualty and 
inland marine for the Northwestern 
National in Los Angeles, has been ap- 
pointed special agent for New Zealand 
Group in southern California. 


Smith Joins N. H. Group 
Richard A. Smith, who has been a 
special agent in Massachusetts, New 
Hampshire and Vermont for Ameri- 
can, will join the engineering staff of 
a Hampshire group at Manchester, 
.H. 





He was formerly with Eastern In- 
spection Bureau as an engineer and in- 
spector and with New England Fire 
Insurance Rating Assn. 





Neumann Joins Father's Agency 

Joseph A. Neumann, Jr., has joined 
the Flynn-Neumann agency, which is 
owned and operated in Jamaica, L. I., 
by his father, executive vice-president 
of National Assn. of Insurance Agents. 
He completed the Aetna Fire group 
multiple line training course and has 
been connected with the group at New 
York 31% years. 





Western Mass. Field Men Elect 

Western Massachusetts Field Club 
elected John L. Wallace of Commercial 
Union president, Elmer J. Remington 
of the Dubuque vice-president, John 
W. Harding, Jr. of the Boston secre- 
tary, and Charles H. Betz, Jr. of the 
Home treasurer. 


English Joins Northern in Va. 

Edward J. English has been ap- 
pointed Virginia state agent of North- 
ern Assurance group, succeeding J. W. 
van Alst, resigned. 

San Francisco Blue Goose has sched- 
uled its annual splash and ceremonial 
for March 2. 





Insurorettes Club of Canton, 0., at its Jan- 
uary meeting, heard a panel discussion con- 
ducted by field men, and this was followed 
by a question and answer period and a lunch- 
eon. 


N. Y. Underwriters Holds 
Field Rally at Chicago 


Midwestern field men of New York 
Underwriters attended a round-up at 
Chicago. 

On hand from the home office were 
H. C. Davis, executive vice-president; 
G. W. Owens, secretary in charge of 
the western department; H. C. Klein 
and A. J. McDavid, both secretaries, 
and C. H. Avery, assistant secretary. 

Last year’s results were summed up 
and plans for the current year were 
discussed in the several addresses. 





Rux Goes into the Field 


Jack F. Rux has been appointed 
special agent for the W. H. Quirk & Co. 
general agency of San Antonio. He has 
been treasurer. His territory will in- 
clude Dallas and Fort Worth and a 
section of northern Texas. 


Eno Goes to N. H. & Vi. 

Special Agent Robert E. Eno, Hart- 
ford Fire, has transferred to New 
Hampshire and Vermont. He will be 
associated with Special Agent William 
A. Clay at Manchester, N. H. 


South Carolina Fieldmen’s Assn. will 


inspect Walterboro, S.C. under Steph- 
en Nettles, Aetna Fire, chairman of 
the fire prevention committee. A bar- 
becue will be given for the men by the 
Chamber of Commerce and the Wal- 
terboro Agents’ Assn. 





St. Louis Blue Goose Pond heard an 
address by C. R. Maise, associate lab- 
oratory director of St. Louis police de- 
partment. 


Missouri Fire Protection Assn. will 
inspect West Plains Feb. 18. 








New Officers at Houston 


Houston Insurance Exchange has 
elected John M. Strange as president; 
Frank R. Reese, Ist vice-president; 
Val S. Dawson, 2nd vice-president; M. 
S. Lindsay was reelected treasurer, and 
John W. Daniel was reelected execu- 


tive secretary. Garland A. Smith, 
chairman of the executive board of 
commissioners, installed. 
North to Speak in Cincinnati 

John A. North, president of the 
Phoenix-Connecticut group, will ad- 
dress Cincinnati Fire Underwriters 


Assn. at a luncheon meeting Feb. 17. 


Ohio Mutual Companies 
Plan Columbus Convention 


Ohio Assn. of Mutual Insurance 
Companies will hold its annual con- 
vention at the Deshler-Hilton Hotel, 
Columbus, Feb. 16-17. 

Speakers will include N. M. Knowl- 
ton, Salem, Mass., and Harry P. Coop- 
er, Indianapolis, president and secre- 
tary respectively of the National as- 
sociation; Richard Steinmetz, Chicago, 
Mutual Investigation Bureau; George 
D. Haskell, Chicago, secretary of Mu- 
tual Insurance Committee on taxa- 
tion; and Christie Bell, Farm Bureau 
Mutual, Columbus. 

Meeting at the same time will be 


Advance Premium Companies and 
Ohio Mutual Reinsurance group. 
Requires Cover on Fighters 

A bill requiring boxing promoters 


to insure their pugilists against injury 
and death for $1,000 and $5,000, res- 
pectively, has been passed by the Mas- 


sacnusetts senate. 


Jack T. Ryan, who has been in in- 
surance work in Milwaukee and Chi- 
cago, has become an associate of The 
Robert Co., local agency at Milwaukee. 
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Jack Gordon (left) and Milton Gaynor (right), vice-president 
and president, respectively, of Gaynor-Gordon Inc., discuss 


“Frankly,” continues Mr. Gaynor, “it’s the only time 
we've ever profited from another man’s labors—but 
that’s how it’s been working through Prudential’s 
Life Department Plan. A Prudential expert helps us 
follow up our Life leads, helps us sell . . . and we get 
full commissions. Our clients really appreciate the 
complete insurance service we now offer. And we're 


BROKERAGE SERVICE ‘ 
I want to know more about Prudential’s LIFE DEPARTMENT PLAN and how it will make LIFE sales 


“We're making money the easy way writing Prudential LIFE...” 


says Milton Gaynor, President, Gaynor-Gordon, Inc. 


general insurance agency at 1224 Washington Avenue, Miami Beach, Florida. 


their recent Life sales with Prudential Division Manager 


J. Rodney Haney, CLU, (center). 


mighty well pleased with all the extra income this 
arrangement is bringing in.” 
Improve your service 
Increase your sales 
Earn more with... PRUDENTIAL LIFE 





The PRUDENTIAL 


INSURANCE COMPANY OF AMERICA 


NEWARK 1, N. J. 
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THE PRUDENTIAL, 
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EDITORIAL 


COMMENT 





Compulsory Would Affect 100%, Not 4 % 


The New York legislative committee 
that is conducting hearings on compul- 
sory automobile expressed keen inter- 
est at the Albany session in why the 
addition of 4% of the motorists to the 
ranks of the insured would so radically 
change the auto insurance business. 
Most of those from the business who 
appeared in opposition to compulsory 
strongly emphasized how bad an in- 
fluence on the business the compulsion 
of insurance would have. 

This is a good question, and perhaps 
it is not surprising that legislators (and 
others) not in close touch with the 
business are puzzled by the insistence 
that such dire consequences will flow 
from the extension of insurance from 
96% to (theoretically) 100% of the 
motorists. 

But what is actually being proposed 
by the compulsory bills is the extension 
of compulsion to the 96% that have 
voluntarily purchased insurance. This 
is quite different from saying that 
compulsory will merely apply compul- 
sion to the 4%, estimated as 200,000 to 
400,000 motorists out of more than 4 
million, who have consistently proved 
to be irresponsible. 

Compulsory is not an onerous device 
which would be put on 4% but one 
which will be applied to all motorists. 
That is why the insurance business, 
which knows from experience what the 
effects will be, keeps insisting and try- 
ing to get the proponents of compulsory 
to see that this isn’t going to have a 


minor 4% effect but major 100% ef- 
fect. 

Another fact became amazingly clear 
during the testimony of victims of un- 
insured motorists at Albany. The driv- 
ers of the vehicles that allegedly 
caused the accidents in which victims 
suffered injuries and monetary loss 
were, as might be assumed, irresponsi- 
ble generaly, not just irresponsible fi- 
nancially, insurance or assets. One was 
an itinerant lumberjack who, from 
the testimony, did not have permanent 
residence. Another earned $30 a week 
and had all his property in his wife’s 
name, suggesting a considerable ex- 
perience with escaping the conse- 
quences of irresponsibility, perhaps 
long before this particular accident. 
One driver was from out of state, was 
drunk, and was being chased by state 
troops at the time of the accident. 

In another case, the. driver who 
caused the accident did not file the re- 
port required by law, was represented 
at the first motor vehicle hearing by 
an attorney, and then neither he nor 
ble generally, not just financially or 
as to insurance or assets. One was 
by default. The driver of a tow truck 
that caused another of the accidents did 
not have a driver’s license. 

In other words, people of this sort 
are not irresponsible financially, they 
are irresponsible period. They are ir- 
responsible in other ways. It is doubt- 
ful if a compulsory law would reach 
them; it is certain that a compulsory 
law would not reach all of them. 








PERSONAL SIDE OF -THE BUSINESS 





Cameron Brown and Louis W. Bieg- 
ler, president and vice-president res- 
pectively of Geo. F. Brown & Sons, 
Chicago special risk agency, have re- 
turned from a three-week trip to Lon- 
don. While there they conferred with 
executives of Joseph Hadley & Son, 
the English brokerage firm which re- 
presents Brown & Sons at Lloyds, and 
also visited several underwriting mem- 
bers at Lloyds. The visit was to broad- 
en the agency’s already extensive 
Lloyds facilities. 


Frank Durham, head of the W. W. 
Durham & Co., agency of Chicago, 
has returned from the coast where he 
attended ceremonies in dedication of 
an organ in the Presbyterian church 
at Irvington, Cal. This was in memory 
of his cousin, Mrs. Mildred Durham 
Foster, who was active in civic and 


religious affairs and who died last fall 
in Chicago while visiting Mr. Durham. 
Also making the trip to Irvington was 
Mrs. Roy L. Davis, whose husband is 
western manager of Assn. of Casualty 
& Surety Companies and who is Mr. 
Durham’s sister. Their grandfather, 
Robert Judge Durham, was for many 
years minister of the Irvington church. 


Herman Bartholomay of the Barth- 
olomay-Clarkson agency of Chicago is 
recovering satisfactorily from an oper- 
ation performed last week at Evanston 
hospital. He is expected to be able to 
get back on the job shortly. 


George J. Hoffmann, automobile su- 
perintendent of North British group at 
Atlanta, has received a citation from 
the local naval air station for bravery 
in saving the life of a navy pilot Jan. 
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17. He saw a navy fighter crash near 
his home and after pulling out the pi- 
lot, disappeared from the scene while 
the story was newscast on local TV and 
radio. Navy investigators traced him 
as the hero. His citation reads in part: 
“Your heroic action prevented a great 
tragedy for which this command is ap- 
preciative.” 


H. G. Treiss, special agent of Great 
American, was honored on his 50th 
anniversary in the business at the Drug 
& Chemical saints’ round table. Stuart 
H. Richardson, the general agent, who 
is head of the round table, presented 
Mr. Treiss with gifts from table mem- 
bers. 


William Bern- 
hard, deputy gen- 
eral attorney of 
General Accident, 
is on a Florida va- 
cation. Mr. Bern- 
hard and E. T. 
Moynahan, gener- 
al attorney, are 
the chief executive 
officers of the 
General Accident 
group in the U. S. 


Robert G. Goelet has been named a 
director of Home. He replaces the late 
George McAneny. Mr. Goelet is a vice- 
president and director of Goelet Realty 
and is a director of Chemical Bank & 
Trust and City Investigating Co. 





William Bernhard 


Phillip J. Gass, claims adjuster for 
Hartford Accident in New York City, 
will celebrate his 25th anniversary 
with the company Feb. 25. He will be 
presented a watch in recognition of 
his services. 


Tim Treadwell, Jr., of Treadwell & 
Harry agency at Memphis, brought in 
$75,000 for the polio fund as auctioneer 
on a TV auction. 


Herbert A. Payne, vice-president of 
Home, and Mrs. Payne will sail in 
March on the Andrea Doria for a six 
weeks pleasure trip to Italy, France, 
Spain and England. 


Robert J. Gray of Columbus, state 
agent of Royal Exchange, is out of 
the hospital after having undergone a 
serious abdominal operation. 


William A. Marbury, Jr., manager of 
William A. Marbury & Co. general 
agency of Ruston, La., was installed 
as president of the Ruston chamber of 
commerce at the annual chamber ban- 
quet. 


Leonard H. Collier, vice-president of 
American International Underwriters, 
inspected the new Andros Yacht Club 
in the Bahamas. The club, which is 
insured by AIU, features a 750-foot 
concrete dock, individual power hook- 
ups, world telephone facilities and its 
own amphibious plane strip. 


H. W. Korndorfer of Ray L. Korn- 
dorfer agency has been named chair- 
man for insurance in the Bronx for 
the Red Cross campaign for members 
and funds. 
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metropolitan area with Queen of Pitts. 4. is « 
burgh and later was special agent of office « 
that company. He joined Industrial in , 
1946. — 
agent < 
JACK J. FRIEDLAND, 67, of the She re 
William S. Pound Associates agency in _becam«¢ 
Youngston, O., died in Miami Beach, she an 
Fla. He was a past president of Ma- _ agencié 
honing Valley Assn. of A & H Under-  Pearso. 
writers. died 2( 
ated th 
HARRY A. FEATHERMAN, 86, local time u 
agent at Philipsburg, died at Granite JAME: 
County Memorial hospital there after ated for 
an illness of about 10 days. jong llr 
ALPHONS H. ENGER, manager at Ai 
St. Louis for Northwestern National, VENC 
died at the age of 64 at St. Anthony’s ro oh 
hospital at St. Louis of a virus infec- {. L. 
tion. Mr. Enger joined the company as STAN 
an office boy in 1901. = 
FRANK W. SARGEANT, former ,J0u5 
president of New Hampshire Fire, ABBE 
died at his home in Manchester, N. H., | Jackson 
after a long illness. He would have 
been 94 March 7. He retired from ac- Nort] 
tive participation in the company’s $25 ] 
affairs in 1945, after having been with | 
it since 1882. Nort 
1953 w 
RAYMOND C. THOMPSON, 50, as- an un 
sistant secretary of Aero Associates, $3,934. 
New York, in charge of claims of the | increa’ 
office, died. He had been with Aero | at $16, 
Associates since 1950. Prior to that he $25 m 
was with Aero Insurance Underwrit- PP 
ease 
the D 
John Pabst, vice-president in charge our 
of the casualty division of Dubuque F. ple 
& M., Chicago, has been promoted North 
from ‘commander to captain in the | west ( 
USNR. Mr. Pabst is a veteran of both | 
world wars, serving in the European Coon 
theater in the first and in the south | Cian 
and central Pacific theaters in the sec- at De 
ond. His insurance experience in Chi- 4 premj 


cago dates back about 20 years. 


T. Morgan Williams, vice-president 
and secretary of Home, is celebrating 
his 25th anniversary with the com- 
pany. 


Harry E. Newell, assistant chief en- 
gineer of National Board, has been 
elected a life member of American 
Society of Civil Engineers. 
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ers from 1942 on, first as an engineer, 
then as manager of the eastern branch. 
Previously, he had been head of Ver- 
mont aviation department. 


BRYSON F. THOMPSON, 55, presi- 
dent of Thompson & Peck agency at 
New Haven, died at his summer home 
in Branford, Conn. He was a founder 
of Mutual Insurance Agents Assn. of 
New England and a trustee of Ameri- 
can Institute for Property & Liability 
Underwriters. He served two terms as 

president of National Assn. of Mutual 
emuate Agents, in 1941 and 1942. 


HARRY N. LEVEY, 53, manager of 
the Richmond office of National Sur- 
ety, died. In October he would have 
completed 25 years of service. He 
started as manager of the Greensboro, 
N.C., office and had been manager at 
Richmond since 1935. A son, Charles 
A., is connected with the Los Angeles 
office of National Surety. 


LOUISE J. COLMORE, 80, local 
agent at Fresno, Cal., since 1904, died. 
She retired a year ago. Miss Colmore 
became a local agent in 1905. Later 
she and Calvin Pearson merged their 
agencies and operated under the name 
Pearson & Colmore until Mr. Pearson 
died 20 years ago. Miss Colmore oper- 
ated the agency in her home from that 
time until her retirement. 

JAMES S. FULGHUM, 85, who was associ- 
ated for 35 years with the T. B. Reynolds 


agency in Raleigh, N. C., died there after a 
long illness. 

WALTHAL R. JOYNER, 46, local agent at 
Guthrie, Okla., died. 

VENCIL KRIKAC, 61, former agent at Com- 
stock, Neb., for Farmers Mutual of Nebraska, 
died at Comstock. Mr. Krikac sold his agency 
to L. M. Cole last October. 

STANELY A. BREWER, 75, local agent of 
Oklahoma City, died of a stroke at his home 
there. 

JOHN A. HANSON, 69, local agent and state 
representative of Stratford, Conn. died. 

ABBEY W. MAGRUDER, 59, local agent at 
Jackson, Miss., died. 








Northwestern Mutual Passes 
$25 Million in Premiums 


Northwestern Mutual Fire ended 
1953 with assets at $43,583,576 and had 
an underwriting gain for the year of 
$3,934,677. Surplus to policyholders 
increased $2,249,699 and now stands 
at $16,636,341. The company passed the 
$25 million mark in premiums. 

Northwest Casualty had an _ in- 
crease in surplus of $416,509, making 
the Dec. 31 total $6,598,095. Assets 
amounted to $21,944,678, and premi- 
ums written were $18,267,191, an in- 
crease of 17.7%. Combined income of 
Northwestern Mutual Fire and North- 
west Casualty in 1953 was $43,320,385. 





Cream City Mutual Reports 

Cream City Mutual of Milwaukee 
at Dec. 31 had assets of $1,339,376. 
Premiums for the year were $895,496. 








WIDE SURPLUS 
LINE FACILITIES 
FOR OHIO AND 
SURROUNDING 

STATES 


Pa. Asks Fire Mutuals 
to Meet Standards 
of Casualty Mutuals 


The Pennsylvania insurance depart- 
ment has asked Dauphin county court 
at Harrisburg to uphold the 1949 mul- 
tiple-line law as it applies to mutual 
fire rates and reserves when the mu- 
tuals enter the casualty field. 

The department, in reply to a court 
action by 12 fire mutuals, contended 
that exemption of such mutuals from 
the existing laws might be held im- 
proper classification and discrimina- 
tion. 

Under the multiple line law the fire 
mutuals must meet the same financial 
and other requirements imposed on 
casualty mutuals. 

The 12 fire mutuals allege that en- 
forcement of the multiple-line law 
by department regulation is contrary 
to the provisions of the insurance law 
and would deprive the mutuals of 
property without due process. 

Prior to multiple line legislation, 
fire mutuals were not required to file 
their rates with the department and 
their reserve requirements were less 
severe. 


Stories Predict 
Compulsory Passage 


Stories in New York newspapers 
have carried the prediction by Gov. 
Dewey that compulsory automobile 
legislation will pass. This is indicated 
as the first time since Gov. Dewey 
launched his campaign for compulsory 
more than a year ago that he has had 
such confidence. 

The confidence is said to be based 
on the belief that the administration 
now has strength enough to get the 
bills out of committee and enough po- 
litical weight among legislators to pass 
the measures once they are on the 
floor. 

It is pointed out that Sen. Mahoney 
of Buffalo, once chairman of the joint 
legislative committee on insurance, 
who was opposed to compulsory last 
year, is now proportedly in favor of 
it. He has since become senate majority 
leader and is even talked of as a 
gubernatorial candidate. 

Another factor in the optimism of 
proponents is the support of about 19 
Democrats, led by the senate minority 
leader, Mahoney of Manhattan, no re- 
lation to the Buffalo Mahoney. 

In the meantime, the insurance busi- 
ness was scheduled to start an adver- 
tising campaign Feb. 15 in the state’s 
newspapers in opposition to compul- 
sory and in favor of the voluntary 
plan. 





Mass. Interest Bill 
Makes Progress 


A bill allowing agents in Massachu- 
setts to charge more interest than at 
present on time payments for automo- 
bile insurance has been approved by 
the house. It survived a vigorous at- 
tack. The bill was ordered to a third 
reading after a motion by Rep. Mur- 
phy, Democratic floor leader, to kill it 
was defeated 116 to 110. 

The legislation seeks to offset the 
effect of a ruling by State Bank Com- 
missioner Donovan last fall that if 
agents or brokers charged the interest 
for these time payments they had been 
charging, they had to be licensed un- 
der the small loans law. Since the 
ruling agents have been charging 1% 
a month, far below handling cost, ra- 
ther than be licensed as small loaners. 

Donovan charged the bill would lift 


the ceiling on interest rates so “the 
sky would be the limit. Illegal charges 
for interest in 1952 and 1953 amounted 
to between $6,500,000 and $9 millions.” 





Maryland Casualty Opens 


Branch in Richmond 


A new branch of Maryland Casualty 
will be opened April 1 at Richmond. 
About 50 persons will be employed. 

The building the company will oc- 
cupy at 623 East Main street is under- 
going extensive remodeling. About 
1,500 square feet of floor space will be 
added and a marble front and air con- 
ditioning installed. 





Surety Underwriters Assn. of Seattle 
at its annual banquet installed Jack 
Griffin, Hartford Accident, as presi- 
dent; Don E. Rogers, McCollister & Co., 
vice-president; and Gerald L. Perry, 
Hartford Accident, secretary-treasurer 
(reelected). 
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Nation- Wide Multiple Lines Plus 


ALL UNUSUAL RISKS 
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@ OVERAGE ACCIDENT 
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Public Liability, 
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The Kansas City knows ...its Loss and 





that prompt loss payment Claims Departments 


is vital to your business, are geared to serve 


and to ours... youefficiently... 

















...its personnel are 


...to make fast 


schooled in the values 
of property and settlement of losses! 


equitable adjustment... 





To build more business... 
keep more business... 
represent The Kansas City— 
a progressive company 

for progressive agents. 




















Sees Need to Fight 
Monopolistic WC 


J. H. Andes, southern representative 
of Coal Operators Casualty, writes: 

Do you think the insurance compa- 
nies, agents and agency associations 
and perhaps the insurance press, are 
doing what they should to combat mo- 
nopolistic state workmen’s compensa- 
tion funds? I believe there are eight 
or nine such funds and if you will look 
about you, you will find that many 
sessions of our state legislatures get 
bills to create monopolistic state funds. 
I am not speaking of competitive state 
funds; they give the companies a 
chance to compete for free trade. 

I have evidence that the federal 
trade commission, under the present 
regime, is in agreement with me that 
employers should be permitted to buy 
workmen’s compensation insurance in 
private companies if they so desire. 
May I say especially, some of the 
labor unions are most active in ex- 
pounding ideas of state funds to suit 
their socialistic ambitions. 

You appreciate that workmen’s com- 
pensation is required by statute na- 
tion-wide. If these monopolistic funds, 
set up and enacted into law, are 
proper for workmen’s compensation, 
it may not be long until such funds 
reach out and take in automobile and 
perhaps fire insurance and eventually 
destroy insurance companies. 


N. H. Agents Challenge 
‘No Opposition’ Stand 


New Hampshire local agents have 
challenged Commissioner Knowlton’s 
statement that no opposition was 
voiced against the deductible insur- 
ance clause which recently went into 
effect. 

New Hampshire Assn. of Insurance 
Agents had definitely opposed and 
stalled the measure when it was first 
introduced by the New Hampshire 
Board in 1948 and again when the plan 
was brought up in the fall of 1953. 





Jail for Texas ‘Swindler’ 

Hans Thomsen, who has been charg- 
ed with swindling several Texans on 
the ruse that he was forming an insur- 
ance company, was sentenced at Rusk 
to four years in prison after pleading 
guilty to a charge of theft. 
Grieshaber Is Visitor 

Hans Grieshaber, president of Union 
Reinsurance Co. of Zurich, Switzer- 
land, visited the U.S. branch which was 
established about a year ago at 30 
Broad street, New York City. He was 
entertained over the weekend by Lo- 
tar Sudekuz, U.S. manager, at his 








How contented can you get? 


Here's an insurance agent .. . happy and 
contented with the good claim service and 
broad facilities of the agency-minded Buckeye 
Union Fire and Casualty stock companies. 
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home at Bound Brook, NJ. Among 
those present were many officials of 
American insurers with whom Mr, 
Grieshaber had an opportunity to dis. 
cuss trends in the business. Union Re 
has worldwide facilities to write aj] 
classes of business including life, and 
last year its premium volume reached 
almost $20 million. 





Risk Report Given 


The maritime administration reports 
that as of year-end about 2,100 war 
risk insurance binders had been js. 
sued, 765 hull, 697 P.& I. and 637 sec. 
ond seamen’s. The administration estj- 
mated at the outset that there would 
eventually be about 3,000 binders al- 
together in the program, which sets 
up the cover on a stand-by basis, ef- 
fective in case of war, when commer- 
cial cover of war risk would go off. 
Binder fees amounted to $103,675 in 
1953 with $34,191 paid to underwriting 
agents in service costs. t 

In the Senate, a special foreign 
commerce subcommittee is continuing 
to study the problem of unfair dis- 
crimination against American insur- 
ance and shipping, in favor of foreign 
interests. 


Broker Commissions 


Providence Washington has _ issued 
a statement with respect to its broker- 
age commissions. In New York City 
the company has adjusted brokerage 
commissions in the last six months to 
meet the competition of other leading 
companies in the market. In the east, 
the insurer is paying agency commis- 
sions less 5% except in states where 
the law provides otherwise. In ex- 
cepted cities, the brokerage commis- 
sion is 20%. In the midwest, the com- 
pany pays the agency commission less 
5% with a minimum of 15% broker- 
age. 

This is understood to be in general 
the practice of other large insurers, 
and is described as an effort to secure 
business from additional agencies. 





McEvilley Agent to Move 


CINCINNATI—The Thos. McEvil- 
ley, Jr. & Associates agency is chang- 
ing its name to McEvilley-Betz, Inc., 
and moving from the First National 
Bank Bldg. to 2350 Victory Parkway 
March 1. There will be no change in 
the setup of the organization, R. C. 
Betz, who has managed the agency 
since the death of Mr. McEvilley in 
1946, continuing as president and Mrs. 
McEvilley as vice-president. The new 
office is in the Walnut Hills area, 
where a number of Cincinnati agen- 
cies are now located. 





New Northwest Insurance Editor 


Arthur Devine, who retired recently 4 
after nearly 50 years with Prudential, 
has been appointed editor of North- 
west Insurance which has its head- 
quarters at Minneapolis. For 25 years 
Mr. Devine has been St. Paul man- 
ager of Prudential and before that he 
served the company several years in | 
Kansas City. He is a past president of | 
St. Paul Agents & Managers Club. 





Ketchen Bros. agency has moved | 
from the Whitcomb & Keller building | 
in South Bend, Ind., to a new first- 
floor location at 808 S. Michigan st. 
there. 





Women of Penn pond of Blue Goose } 
has a fashion show and card party at 
Philadelphia for the benefit of the 
School for Retarded Children, Dela- | 
ware county. Mrs. E. G. Wickham was 
chairman. 





Chicago Insurance Distaff Executives 
Assn. Feb. 18 will hear a talk by C. 
H. Barker of the Osborn & Lange agen- 
cy there. 
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Public National Has 
Good Results in ‘53 


Public National Ins. Co. reports as- 
sets of $1,438,802 for 1953, up $604,590 
from 1952; reserve for unearned pre- 
miums was up $364,285; loss reserve 
increased $124,803, and net surplus 
showed a gain of $76,230. 





Southeast Missouri Assn. of Insur- 
ance Agents met Feb. 17 at Port- 
ageville to hear a talk by E. C. Kott- 
meier, manager at St. Louis of Fidelity 
& Casualty. 
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If you’re trying to locate aj 
prominent visitor to our city of | 
Baltimore, you can save time | 


... try the Lord Baltimore first. | 








THE OLDEST INSURANCE 
COMPANY IN THE WORLD 





55 FIFTH AVE., NEW YORK 
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O’TOOLE ASSOCIATES 

Management Consultants 

To Insurance Companies 
Established 1945 


P. O. Box 101 Queens Village, N. Y. 
Phone — Hollis 4-0942 








The LAWRENCE WILSON COMPANY 
Managing General Agents 
“Unexcelled Insurance Facilities” 
SERVICE TO LOCAL AGENTS 
AND BROKERS EXCLUSIVELY 
First National Bank Building Tulsa 3, Okla. 








CLYDE A. LAWTON, PRESIDENT 
AMERICAN AGENCY SERVICE, INC. 
Lloyd's London 
INSURANCE e@ REINSURANCE 


SERVICING AGENTS, BROKERS & COMPANIES 
INQUIRIES INVITED 





STARKS BLDG LOUISVILLE, KY. 








World’s Only Recorder of its Kind 
ALKIE-RECORDALL 


8-LB SELF-POWERED BATTERY RECORDER 
* AUTOMATIC UNDETECTED 
RECORDING up to 4 hrs 
“eet nee 
* VOICE ACTIVATED 
“SELF-START-STOP” 





Records noiselessly in or out of closed 
briefcase, containing hidden mike while 
walking, riding, flying. Conferences, lectures, 
dictation, 2-way phone. Permanent, unaiter- 
able, indexed recording at only 3c per hr. 

MILES REPRODUCER CO., INC. 
812 Broadway, N.Y. 3, N.Y. 

Dept. NUC 








*NO WIRES OR PLUGS. 











American Casualty 
Promotes Four 


American Casualty companies have 
promoted four men in the fire and in- 
land marine divisions. William F. Ai- 
mone becomes assistant secretary and 
administrative head of the fire and IM 
divisions of the casualty company and 
its affiliate, American Aviation & Gen- 
eral. Lyndon Shaw was promoted to 
manager of fire underwriting, C. M. 
Miller to supervising underwriter and 
George Buchanan to assistant super- 
vising underwriter. 

Mr. Aimone started in the business 
20 years ago and has had extensive 
home office underwriting and field 
experience. After war service he be- 
came assistant manager of the insur- 
ance department of American Trust 
Co. at Charlotte, N. C. He has been fire 
production manager of American Avi- 
ation & General. 

Mr. Shaw has been with the com- 
panies since shortly after the organiza- 
tion of American A. and G. in 1944. 

At Miami, H. Michael Malanaphy 
has been appointed manager of the 
fire department. 





Drake University Dean 


Is Insurance Co. V-P 


Town Mutual Dwelling Ins. Co. has 
elected Lynden E. Hoffman, former 
dean of the college of business admin- 
istration at Drake University, vice- 
president. This is a newly created post. 
In the 27 years that Mr. Hoffman was 
dean, he has seen a large number of 
his students rise to top executive posts, 
including president, of various firms, 
among them insurance companies. Mr. 
Hoffman’s job was designed to provide 
more services for policyholders since 
Town Mutual Dwelling has expanded 
its lines of cover. 


C.P.&W. Is Continental 
Casualty General Agent 


Conkling, Price & Webb of Chicago 
has been appointed as general agent 
for Continental Casualty. C. P. 
& W. already writes life business for 
Continental through Life Associates, of 
which W. T. Cline, one of the C. P. & W. 
partners, is president. During 1953 the 
agency took on several fire insurers. 





Head of Grace Insurance 


James R. Fuller, formerly insur- 
ance manager of Deering, Milliken & 
Co., textile manufacturer, in New 
York, has been named to a similar 
post with W. R. Grace & Co., indus- 
trial and trading concern. 


Boost WC Benefits in N.Y. 


The new York bill to increase max- 
imum workmen’s compensation bene- 
fits from $32 to $36 a week and maxi- 
mum death benefits for survivors from 
$35 o $40 a week has been passed by 
the senate. It is expected to get as- 
sembly okay and the governor’s signa- 
ture. 








George H. Maginnis has joined the 
Gillis, Hulse & Holcock agency of New 
Orleans as a vice-president. Mr. Ma- 
ginnis had operated the G. H. Maginnis 
agency in New Orleans since 1922. 





New Empire Ins. Co. of Kansas City 
has been incorporated to do a general 
business, and has been authorized to 
issue up to 2,500 shares of $10 par 
value stock. 


Pierce J. Connelly, fire insurance 


rating expert from Johnson and Hig- 
gins, will again instruct the fire rating 
class of the School of Insurance of In- 
surance Society of New York which is 
given only in the spring semester. 






National 
Notes for 
Producers 





How to 
Sell 
Insurance 
Properly 










It is easier to sell insurance properly than 
t is to attempt to sell it haphazardly. 
To do the job right— 


1. Determine the prospect’s needs for protection, 
2. Make an analysis of his present policies, 
3. Recommend a planned protection program. 
Be sure your client is fully informed on his insurance: 
1. What it costs, 
2. Exactly what it covers, 
3. What protection it affords. 
Our PERSONAL RISK PROTECTION PROGRAM 
kit makes this job easy for agents to sell insurance 
properly to householders. A sample kit is yours 


for the asking. Why not send for one today! 
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NATIONAL OF HARTFORD GROUP 


Fire « Marine « Casualty 
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NATIONAL FIRE INSURANCE COMPANY OF HARTFORD 


MECHANICS AND TRADERS INSURANCE COMPANY 
Western Department, Chicage FRANKLIN NATIONAL INSURANCE COMPANY OF NEW YORK 
Pacific Department, San Francisee TRANSCONTINENTAL INSURANCE COMPANY 
Canadian Department, Toronte UNITED NATIONAL INDEMNITY COMPANY 
Metropolitan Department, New York 
Executive and Administrative Offices: Hartford 15, Connecticut 














AUTOMOBILE RACING 


Immediate Coverage 
London Market 


Bodily Injury + Property Damage 
Stock Cars + Hot Rods - Midgets 
All Others 
5d 
Call or Write 


GRIFFITHS, TATE, LTD. 
309 W. Jackson Blvd. Chicago 6, Ill. 
WaAbash 2-7577 Teletype CH 2785 


Also — All Other ‘‘Lloyds’’ Covers 


Cable ‘‘Taytatate”’ 
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Nat'l Policyholder 
Federation Is Formed 


A national federation of policyhold- 
ers of all types of insurance was 
launched in Dallas when a charter for 
Insurance Policyholders’ Assn. was is- 
sued by the Texas secretary of state. 

The association, organized as a non- 
profit, educational corporation, was 
formed to “study, analyze, evaluate and 
rate insurance policies, plans and con- 
tracts and the stability of companies 
writing such policies and contracts, and 
to collect, preserve and disseminate 
this or any other information concern- 
ing the general field of insurance as 
might be enlightening, helpful or bene- 
ficial to the members.” 

Organizers were Ralph Pease, Dallas 
businessman, chairman; Dwight W. 
Plackard, association executive, and 
Jack Keller, Dallas attorney. 


Referring to the proposed national 
A&H reinsurance plan, Mr. Pease said 
his group believes that “any act that 
encourages further socialization in any 
respect is a serious mistake” and that 
anything encouraging the government 
to get into competition with private in- 


dustry is contrary to the principles of 
the American free enterprise system.” 

Mr. Plackard said the association 
will function entirely from the “pol- 
icyholder viewpoint.” The organiza- 
tion favors the regulation of all in- 
surance by states under the present 
system and not centralized in Wash- 
ington, he added. 


Withdraw Va. Bill on 


Auto Insurance Sales 


A bill in the Virginia legislature, 
sponsored by Virginia Assn. of Insur- 
ance Agents, which would prohibit 
automobile dealers from selling insur- 
ance or receiving commissions on such 
sales, has been withdrawn. 

A 2-year study of the subject will 
be made by the legislative council. 








Wis. Towns May Form Own 


Casualty Municipal Insurers 


Wisconsin Towns Assn., a rural gov- 
ernment league, is investigating the 
possibility of setting up a mutual cas- 
ualty company to write workmen’s 
compensation, fidelity bonds and other 
casualty lines for cities. The company 
would not write fire business in com- 





MUTUAL of OMAHA, largest 
Omaha has paid him more than 


110 service offices in the United 
and the Canal Zone. 


beneficiaries. 


Mutual (~ 


OF OMAHA” 


MUTUAL BENEFIT HEALTH 


& ACCIDENT 





Here’s the check that made it 


ONE HALF BILLION! 





the bank, it brought to a total of 500 
million dollars, the amount of benefits paid over the years by 


company in the world. This check was another regular payment 
to a policyowner who had been disabled for 18 years. (Mutual of 


It's BENEFITS that folks want when they buy insurance. 
BENEFITS, plus prompt, local, personal service. Mutual of Omaha 
has an outstanding record for prompt payment of benefits through 


Since 1951, MUTUAL of OMAHA has paid benefits at the rate of 
more than a million dollars a week, to policyowners and their 





When this check cleared 


exclusive health and accident 


43 thousand dollars.) 


States, Canada, Alaska, Hawaii 














ASSOCIATION OMAHA. NEBRASKA 








petition with the town mutuals and 
the state fire fund. There are 1,281 
towns in Wisconsin. Results of the in- 
vestigation in the setting up of such 
an organization will be reported to the 
group in April. 


Would Hike Air Liability 
from $8,300 to $25,000 


A resolution which would raise the 
limit of liability on international air 
travel from the Warsaw convention 
amount of $8,300 to $25,000 has been 
introduced in Congress by Rep. Bosch. 
The resolution was referred to the 
House committee on interstate and 
foreign commerce. 

The resolution directs Civil Aeronau- 
tics Board to get the Warsaw conven- 
tion amended as respects the liability 
limitation. It charges this maximum is 
grossly inadequate and inequitable to 
Americans who travel internationally 
by air and to their dependents and 
families. 

CAB would be directed to investi- 
gate the limitation and to adopt and 
issue a regulation requiring interna- 
tional air carriers operating into and 
out of the U. S. to secure insurance on 
behalf of each passenger for not less 
than $25,000 in amount. It directs the 
State Department and CAB to take 
steps to institute a revision of the War- 
saw convention. 


New A.&H. Bureau Members 


Aetna Fire, American Mutual Lia- 
bility and Great National Life of Dallas 
have become members of Bureau of 
A. & H. Underwriters. Aetna and Great 
National Life have recently entered the 
A. & H. field, and American Mutual 
has been writing A. & H. for some time. 








Would Ease Okla. Group Rule 


Oklahoma General Agents & Man- 
agers Club has forwarded a resolution 
to the legislature’s insurance committee 
requesting authority for cities and 
towns to pay up to 50% of any pre- 
miums on group covers for their em- 
ployes. Oklahoma cities and towns now 
are authorized to provide such insur- 
ance for employes only if the premiums 
are paid wholly by the group partici- 
pants. 

The resolution has been endorsed by 
Oklahoma City Assn. of Life Under- 
writers and Oklahoma A. & H. Under- 
writers Assn. Oklahoma Assn. of In- 
surance Agents is considering a similar 
resolution. 





The ladies auxiliary of Oklahoma 


Blue Goose held its annual guest day 
Feb. 17. Special guests were all past 
presidents, including Mrs. Noble Bir- 
mingham, Mrs. Dale R. Thomas, Mrs. 
Joe B. Sears, and Mrs. J. W. Butler. 





Richard J. Johnson and Floyd L. Rice have 
sold their stock in Downing & Downing, Erie, 
Pa., and have launched the Richard J. John- 
son-Floyd L. Rice agency there. 


Current Topics Spark 
Cal. Agents’ Regionals 


Among significant developments at 
the series of 27 regional meetings con- 
ducted throughout California by Ca]. 
ifornia Assn. of Insurance Agents was 
the announcement Pacific Fire Rat. 
ing Bureau has made a 50% rate re. 
duction in extended coverage endorse. 
ment rates for class C and D school 
buildings. 

Topics discussed included the Na- 
tional Bureau’s seven-class private 
passenger auto imsurance plan and 
new commercial block policies recent- 
ly offered by a few companies in the 
state. In connection with the latter, as- 
sociation members were cautioned to 
resist a hasty acceptance of specific 
commercial block policies until some 
stabilization has been achieved. 

Association directors reviewed a rec- 
ommendation by the group’s legisla- 
tive committee for intensifying effort 
to eliminate the certificate of conven- 
ience for agents (temporary license) 
at the 1955 session of the California 
legislature. It appeared to be the feel- 
ing at each meeting that elimination 
of the temporary license is long over- 
due. 

President George O. Johnson was 
principal speaker at the meeting in 
southern California and Vice-president 
Paul Wolcott, Jr., and Secretary-treas- 
urer B. Franklin Knapp conducted the 
meetings in northern and central Cal- 
ifornia respectively. 





Auto “Comp” Bill in N. Y. 

A bill in the New York legislature 
would create a temporary commission 
to study the need for compensation 


plan for persons injured in auto acci- | 


dents, with the use of the existing 
court system. The bill would appropri- 
ate $10,000 for the study. 

Another measure would prohibit a 
person riding in a motor vehicle as a 
guest from suing for damages the op- 
erator or owner, unless the accident 
was caused by willful and wanton mis- 
conduct of the operator or owner. 
There has been some interest in a 
measure of this kind by brokers in 
New York who believe it will reduce 
the cost of automobile BI and PDL. 





Borden San Antonio Head Man 
William A. Borden, American Hos- 


——— 





pital & Life, has been designated pres- 


ident of the San Antonio Assn. of A. & 


H. Underwriters to fill the unexpired 


term of Hal Bennett of Employers 
group who has been transferred to Dal- 
las. 


New U & O in Md. Mar. I 

The new no-coinsurance earnings 
form for small mercantiles and service 
businesses has been approved for use 
in Maryland effective Mar. 1. 





727 SOUTH DEARCORN STREET 





THANK YOU, LLOYD'S BROKERS 


WE ARE VERY GRATEFUL 
for the overwhelming response given our 


N.M. A. FORMS—SAME DAY SHIPPING PLAN 


The plan that furnishes you with small lots of genuine, 
authentic, up to date N.M.A. Forms needed to properly 
service your clients quickly and economically. 


To those Brokers who would like to become 
more familiar with our service, may we send 
you our latest Stock Sheet and Price List? 


Lloyd’s Forms Division 


EASON PRINTING COMPANY 


CHICAGO 5, ILLINOIS 
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W. Va. Discussion on 
Territories for Auto 
BI and PDL March 2 


Commissioner Gillooly of West Vir- 
ginia has called a meeting in Charles- 
ton March 2 to discuss auto BI and 
PDL rating territories in that state. 
National Bureau, Mutual Bureau, Na- 
tional Automobile Underwriters Assn., 
National Assn. of Independent In- 
surers, Farm Bureau, State Farm, All- 
state, American Casualty, Inland Mu- 
tual of Huntington, and representatives 
of stock and mutual agents’ associa- 
tions have been invited to participate 
in the discussion. In addition, all in- 
surers writing the cover in the state 
have been bulletined. 

Territories were slightly revised last 
year by National Bureau and Mutual 
Bureau. This created some dissatis- 
faction. 

Last year’s change moved the coun- 
ties of Fayette, Raleigh and Boone 
from the intermediate classification 
into the third or more favorable cata- 
gory, of the three general catagories 
in the state. Major cities and environs 
make up the first and most unfavor- 
able territories, rate wise; the inter- 
mediate group is composed of smaller 
cities and industrial areas, and the 
third group, rural territory. 

This change last year drew objec- 
tions from other southern counties 
which wanted to be in the most favor- 
ed rate territory. There was dissatis- 
faction among agents in the southern 
part of the state. They claimed dis- 
crimination. Counties not moving into 
the more favorable classification were 
Logan, Mingo, McDowell and Wyom- 
ing. Agents in that area formed a com- 
mittee. There was a joint petition by 
the counties filed with the insurance 
department. 

There has been a growing restless- 
ness in certain territories for reclassi- 
fication, partly reflected in discussions 
of agents and appeals to the rating or- 
ganizations for change. In Indiana 
there has been some work done on a 
redrawing of territories; the suggestion 
has cropped up in two or three other 
states, and undoubtedly there will be 
further requests along this line. 

Most companies follow National Bu- 
reau territorial divisions. However, 
Farm Bureau of Columbus, State Farm 
Mutual Auto and Farmers Exchange 
of Los Angeles each has its own ter- 
ritorial setup. This may apply com- 
petitive pressures in certain territories 
which agents would like to meet with 
some kind of territorial change. It is 
considered essential to maintain some 
substantial standard with respect 
to territories; otherwise the confusion 
in a field which already has wide rate 
and cover variations, would become 
almost unendurable. 





Montana Independents Form 


Independent Insurance Agents Assn. 
of Montana was formed at a meeting 
at Helena of independent agents from 
10 cities in the state. Harold N. Wheat, 
Helena, is president; Frank Flynn, 
Great Falls, vice-president, and Don 
Roseberry, Billings, secretary-treasur- 
er. Other cities represented in the as- 
sociation are Lewistown, Havre, Twin 
Bridges, Butte, Missoula, Bozeman and 
Chinook. 





Seek FR Inquiry in Colo. 


The Colorado house has asked the 
State legislative council to investigate 
the auto financial responsibility laws. 
The inquiry was asked by Rep. Cald- 
well of Denver who said he had 
learned some insurers refuse to issue 
automobile liability insurance to min- 


ority groups on racial grounds. He 
said the state motor vehicle depart- 
ment has estimated that 7% of Colo- 
rado’s drivers are unable to obtain 
insurance, though this group is re- 
sponsible for 65% of all traffic acci- 
dents in the state. 





Auto Associations Come 
Out Against Compulsory 


American Automobile Assn., New 
York State Automobile Assn. and Au- 
tomobile Club of New York have come 
out against compulsory because it tends 
to boost rates due to increased claim 
consciousness, it does not guarantee 
reimbursement to all accident victims 
with just claims and it has nothing to 
do with safety, etc. 





American Dividend Raised 

American has declared a dividend of 
60 cents per share, payable April 1 to 
stockholders of record March 1. This 
compares with a 55 cents dividend paid 
last year in April and in October. 





Ruth Whitby has been appointed editor of 
the “Patriotic Reporter”, the monthly house 
organ of Bunker Hill Mutual and Valley Forge 
Mutual of Philadelphia. These companies op- 
erate under the title of ‘Patriotic Group.” 


Fine NY Surplus Broker, 
Could Have Used 


Authorized Insurers 


NEW YORK—Insurance Superin- 
tendent Bohlinger has fined Mitchell 
May, Jr. Co., of 75 Maiden Lane, New 
York, $500 for violating the insur- 
ance law. Mitchell May, Jr., was also 
fined $500 for violating the insurance 
law both as an individual and sub- 
licensee of Mitchell May, Jr., Co. 

Mitchell May, Jr. Co. and Mitchell 
May, Jr., individually, were fined af- 
ter it was determined by the New York 
department that they had placed in- 
surance as excess line brokers with 
unauthorized companies when the in- 
surance could have been placed with 
authorized insurers in this state. 

It was also found that they had 
failed to pay taxes and had failed to 
file the necessary affidavits in con- 
nection with their placing business 
with unauthorized companies as excess 
line brokers. The taxes, amounting to 
$3,042, were subsequently paid by 

Both defendants were ordered to 
cease and desist from placing coverage 
Mitchell May, Jr. Co. 


with unauthorized insurers as excess 
line brokers, except in those circum- 
stances where it is permissible to do 
so. 

Mr. Bohlinger said that the matter 
has been referred to the attorney gen- 
eral for action pursuant to the insur- 
ance law which provides that any 
person, firm, association or corpora- 
tion which violates any provision of 
this section (112, subdivision 5) shall, 
in addition to any other penalty pro- 
vided by law, forfeit to the state $500 
for the first offense and $500 for each 
month during which the violation is 
continued. 


Life Man on Massachusetts 


Brokers Refresher Program 


BOSTON—E. H. Delameter, mana- 
ger life department of the Boit, Dalton 
& Church agency here, will speak at 
the Feb. 25 session of the refresher 
course of Insurance Brokers Assn. of 
Massachusetts. His subject will be “Re- 
ducing the Complexities of Life In- 
surance for the Average General In- 
surance Broker”. Sessions are held in 
the assembly room of New England 
Fire Insurance Rating Assn., 89 Broad 
street, from 10:30 a.m. to noon. 












South Carolina Insurance Company 


ORGANIZED 1910 


CAPITAL $1,000,000 
POLICYHOLDERS’ SURPLUS $2,000,000 





COLUMBIA 
SOUTH CAROLINA 








PALMETTO BLDG., COLUMBIA, S.C.—11 1 JOHNST., NEW YORK,N.Y. 





4 FENCHURCH AVE., LONDON—39 AMALIEGADE, COPENHAGEN 
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Insurance May Need Help 
from Anthropology 


(CONTINUED FROM PAGE 19) 
extent to which the individual can 
count on the informal relations with 
his friends and family in times of dif- 
ficulty, is getting less and less. The 
gap must be filled, and will be filled. 
And the anthropologist can show how 
to fill it with the least cost, which is, 
of course, the main interest of busi- 


ness. 
The Micronesian peoples of the Pa- 




























NUNenvr SERVICE 
FOR NUNeNVI RISKS! 


When you rely upon Illinois R. B. Jones for unusual 
service on any high capacity or excess liability risk, 


. and less problems. Assistance on any class, however, 
is available to you from Illinois R. B. Jones. One example 
is the more commonly encountered, false arrest insur- 
ance. Illinois R. B. Jones long experience, close associa- 
tion with Lloyd’s London exclusively is positive assurance 
of unusually fast, complete service on any risk problem. 


GET THE WHOLE STORY of Illinois R. B. Jones scope of 
service, unusual risks insured. Booklet tells all. Your copy 
is waiting — write for it today! 


lllinois R. B. Jones Ine. 7:2” 


(R. B. JONES & SONS INC.) 


cific Ocean (the inhabitants of the 
Mariana, Caroline, Marshall and Gil- 
bert Islands) once had a rather effec- 
tive way of sharing their problems. 
Everybody ate, because everybody 
shared. Some people had more than 
others, because these people did have 
“classes”, but no one could starve to 
death so long as he had relatives, and 
everyone had a goodly number of 
these. A life insurance or annuity 
salesman would have had a hard time 
with these folks, though war damage 
insurance might have been attractive, 
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as intertribal war was rather frequent. 
However, 400 years ago, with the com- 
ing of the Europeans, there began an 
era of pillage, rape, destruction, and 
exploitation which has exterminated 
many of these peoples, and changed 
the way of life for the rest. Some have 


been affected more than others, but 
none has gone untouched. On many 


islands the old infermal patterns have 
broken down. There has been a shift 
toward the “American” way, or at 
least the “civilized” way. This has 
been heightened by the last great war. 


If you live there, you should 
recognize this unusual 
shape as West Virginial 






With the old props pulled out, many 
of these peoples could use new ones, 
including the kinds insurance compan- 
ies have to offer. Why then, don’t 
more insurance companies plant agen- 
cies in these places? They can, of 
course, and some of them have. The 
results, however, have not been uni- 
formly gratifying. Why? In the first 
place, these people share a different 
culture (way of life) and though they 
seek the kinds of things that insur- 
ance offers, they do not understand 
our way of providing them. They are 
not accustomed to a money economy. 
The principle of a long involved writ- 
ten policy is hard to comprehend, and 
the idea of saving today, to have to- 
morrow, is foreign to many of these 
folks. Companies who start out cold 
in areas like this are doomed to fail- 
ure at the very start, which deprives 
them of eventual markets, and the 
“natives” of a real source of security. 
To this the anthropologist offers at 
least a partial solution. 
. ee . 

Historically the main interest of the 
anthropologist has been the study of 
these “primitive” peoples. He is the 
only scientist who has made a system- 
atic study of their ways, and he has a 
fair idea how they live. He knows 
their attitude toward life and death, 
and their regard for property. He un- 
derstands something of their religions, 


and their relations to other people. 
He has studied their diseases, and 
for many tribes has a good idea 
how long people live. Although for 


the most accurate vital and morbitity 
statistics the insurance man might well 
turn to the medical statistician. All of 
these matters are of vital importance 
to the insurance company seeking to 
do business. For example, in societies 
that practice periodic destruction of 
property, ignorance of this custom 
could produce disastrous loss ratios 
and perhaps cause retirement from the 
area. 

One must not suppose, however, that 
all anthropologists spend their time 
chasing. around after natives in loin 
cloths. Quite on the contrary, in recent 
years a tremendous amount of time 
and effort have been expended on 
the study of peoples and countries 
which are called “modern,” ‘‘advanc- 
ed,” “civilized,” or what have you. 
Central and South America have been 
the focus of much effort, not to men- 


tion the United States itself. Anthro- 
pological studies in Industry have 
revealed factors which would be of ex. 
treme importance in workman’s com. 
pensation underwriting, for example, 
Cultural studies on American teen. 
agers would no doubt shed much light 
on the so-called “teenacide”, which 
causes the increased rates on liability 
policies written on persons under 
twenty-five. Indeed, in dollar and 
cents return, perhaps the most fruitful 
cooperation between the insurance 
man and the anthropologists would be 
in studies right in our own back yard. 
In any case, whether it be on a far off 
island that is a future market, or an 
area of Chicago that is a present mar- 
ket, the cultural approach which seeks 
to learn what people do, and why, can 
be of invaluable assistance to the pro- 
gressive business man. 
e e . 

The difficulties involved in these in- 
vestigations are many and great. They 
are not, however, unsurmountable, 
and offer a great challenge to the far 
sighted business man and the applied 
anthropologist. But perhaps even more 
challenging than the difficulties in- 
volved in contacts with these primi- 
tive” peoples, is the problem of es- 
tablishing a workable relationship be- 
tween the business man and the social 
scientist. (In this case, the insurance 
man and the anthropologist.) There 
are many business men who feel that 
social scientists have nothing to offer, 
and have little place in the world aside 
from being professors in colleges. This 
feeling, however, is rapidly waning, 
especially as national and internal so- 
cial problems become more and more 
complex. On the other hand, there are 
scientists (social and otherwise) who 
feel that a practical application of 
their knowledge represents a prostitu- 
tion of the discipline. There are a few 
anthropologists, for example, who feel 
that “primitives” should at all costs be 
preserved as they are. There is a cer- 
tain amount of altruism in this belief, 
since many people feel that these 
groups are “happy” and should be left 
that way. There are selfish reasons in- 
volved too, however, since some want 
to preserve these groups as human 
guinea pigs for future study. 

e . . 

Other anthropologists feel that con- 
tact and mixing of cultures is inevita- 
ble, and that the greatest service the 
social scientist can perform is to help 
ease these contacts so that there is 
the least possible disturbance to the 
people involved. The author of this 
paper is of such opinion. In practice 
this means helping public and private 
agencies when they enter new and 
strange areas. It means doing all that 
is possible to see that the “natives” 
involved are helped over the transi- 
tion period, and that the best of their 
native cultures are preserved. It does 
not mean selling people protection 
they do not need, or extracting from 
them the greatest profit in the least 
amount of time. It means fighting 
tooth and nail the exploitative busi- 
ness seeker whose only interest is a 
“quick buck”. It means giving all 
possible help to the enlightened busi- 
ness man who realizes that in the long 


run, that policy which is best for his 
customers is best for himself. 


The insurance men desire to expand 
their markets. The anthropologists 
possess the knowledge and experience 
that can further this desire in parts 
of the world strange to insurance men. 
At the same time, such service proper- 
ly rendered can be of sound value to 
many people who have thrown off the 
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old but have not yet acquired an ade- 
quate new. 

The insurance man wants money. So 
does the anthropologist. The latter 
wants it to carry on research among 
groups of people all over the world. 
The insurance man interested in ex- 
panding markets needs this informa- 
tion if he is to grow with satisfactory 
results. By providing funds for the 
anthropologist to find out what he 
wants to know the business man also 
gets the information he wants. And 
once the necessary survey has been 
made, there is no reason why a per- 
son trained in both fields could not 
service both effectively. Enlightened 
cooperation between the two can be 
worthwhile for both and progress for 
all. 


N. J. CPCU Begins Study 


of Reserves and Rates 


The nature of the reserves estab- 
lished by insurers and the methods by 
which they are computed were ex- 
plained by John C. Montgomery, treas- 
urer of American and secretary of 
Bankers Indemnity at the first of a 
series of meetings of New Jersey CP- 
CU chapter. 

Departing from the usual monthly 
meeting pattern of a variety of topics, 
the series will be devoted to reserves 
and rate components. 

Other facets of the problem will be 
discussed at further meetings until re- 
search on the subject has been com- 
pleted. 


N. H. Supreme Court 


Studies Sprinkler Case 


An appeal by A. Perley Fitch Drug 
Co. against Continental has been taken 
under study by New Hampshire su- 
preme court. The drug company is 
seeking recovery from Continental for 
damages of $44,290 sustained at its 
Concord warehouse when a sprinkler 
main burst. A lower court decided in 
favor of the company which maintains 
that it should not pay because the 
sprinkler pipe was ruptured when high 
winds damaged the warehouse. 


New Book on Farm Risks 


Dennis C. Smith, assistant farm de- 
partment manager of Home, is the au- 
thor of a new book published by Rough 
Notes Co. and entitled “Farm Fire In- 
surance Primer’. This is an 80-page 
volume, selling for $1.50. It covers the 
topic for producers and company men. 
It is divided into nine chapters, and 
there is an index. 


Spratlin, Harrington Absorbs 


The Lanier H. Haynie agency at At- 
lanta has been merged with Spratlin, 
Harrington & Co., Atlanta insurance 
and real estate agency. Mr. Haynie, 
who operated the agency for five years, 
has gone with the Buckhead office of 
S. & H., which has been expanded from 
a staff of three to 15. 


Urges A.&H. Standardization 


George B. Brown, who represents 
New York Life at Oklahoma City and 
runs his own general insurance agency 
there, told members of Oklahoma Assn. 
of A.&&H. Underwriters at their January 
meeting that the thing needed most in 
A.&H. insurance is standardization of 


coverages and standardization of ex- 
clusions. 
A New York bill would increase 


from 1.8 to 3.6% the fire premium tax 
on foreign and alien insurers for the 
benefit of municipal fire departments 
in the state. 


The local Seattle agency of John H. 
Holmes has been purchased by Leo- 
nard Adams, Beaverton local agent. 
Mr. Holmes has retired after 21 years 
in the business. 


Give FR a Real Test, 
Morrissey Says, Opposing 
Compulsory in Wisconsin 


Opposition to compulsory auto lia- 
bility insurance and a plea to make 
the present motorists’ financial res- 
ponsibility law work were voiced by 
Don R. Morrissey, Appleton, Wis., 
president of Wisconsin Assn. of In- 
surance Agents. 

Mr. Morrissey, writing in his as- 
sociation’s house organ, urged that the 
state legislature be “realistic” and said 
that the “mere passage of a law does 
not guarantee its enforcement.” 

In pushing for a real test of the 
state’s FR law, Mr. Morrissey said 
that the legislature should adopt an 
auto impoundment law if necessary, 
to confiscate the vehicle of a driver 
responsible for a highway accident 
until he can prove that he is able to 
satisfy judgments that may result from 
his negligence. 

“To consider the matter of further 
regulation of motor vehicles in Wis- 
consin is sheer folly as long as we 
limp along with a token state patrol 
of 70 men. We have laws on the books 





now—good laws—that we haven’t even 
been able to enforce properly. The 


first thing to be done is to set up an 
eficient state patrol comprised of the 
350 men recommended by the motor 
vehicle committee prior to the 1953 
session of the Wisconsin legislature.” 


Merge Robert Beard & Co. 
with W. A. Alexander 


Effective Friday Feb. 5, the insur- 
ance firm of Robert H. Beard & Co. 
A-920 Insurance Exchange building, 
became associated with W. A. Alex- 
ander & Co., 135 South La Salle street. 
John F. O’Connor of Alexander, to- 
gether with Miss Alice Rosene, assist- 
ant to both the late Robert H. Beard, 
Sr., and Robert H. Beard, Jr., will 
continue Robert H. Beard & Co. 
The Alexander brokerage department, 
together with its regular staff will 
service the business previously placed 
by brokers with Beard & Co., both 
existing and renewal business. Brokers 
are invited to direct questions to the 
Alexander brokerage department, at- 
tention of Frank Miley, manager. 


as 


Excess Rules in Mass. 

Massachusetts insurance department 
has issued two new affidavit forms for 
use in excess line insurance, under 
penalty of perjury. The form to be 
filed by the special licensed brokers 
within five days after placing a risk 
with an unauthorized company, must 
give a detailed description of the au- 
thorized companies which declined the 
risk. An affidavit must also be signed 
by insured, listing insurers which de- 
clined or accepted only part of the 
risk and stating certain other required 
data, including the representation made 
by the broker. 


Huey Ark. Fire Marshall 


Clint Huey, Hot Springs, Ark., has 
been appointed state fire marshall, suc- 
ceeding Harley Cox, of Prescott, re- 
signed. John McCleod, Pine Bluff, has 
been named insurance department at- 
torney and assistant commissioner, 
succeeding Walter Pope. 


Robert J. Church has been appointed 
chief underwriter at San Francisco for 
Planet. Mr. Church joined the branch 
in 1953 as assistant to the chief under- 
writer of the fire and marine depart- 
ment and was formerly a fire under- 
writer at San Francisco for several 
other large companies, as well as a fire 
special agent. He is an army air corps 
veteran of World War II. 


Automobile Club Ins. Co. of Colum- 
bus, O., has moved its home office 
from 2628 to new and modern quarters 
at 3181 West Broad street there. 
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Removing Smoke Odor Lowers Claims, 
Process Explained toN.Y. Field Men 


The cost of removing smoke odors James E. Thomas, manager of smoke 
can be much lower than the cost of odor service of Airkem Industrial Dis- 
settling claims for smoke damage, tributors, told members of Suburban 





It happens every day—an important business conference, 
a new project involving money, materials, problems— 
the business executives figure all the angles including 
material costs, labor, time, shipping, sales costs. 


But when it comes to insurance, they call in their insur- 
ance expert. 

You are the ‘Executive in Charge of Insurance’”—and 
your skill and knowledge can be backed up by the facilities 
of the Saint Paul Companies. 
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% Se < Members, American Foreign 
& ———s © Insurance Association, 


offering world-wide insurance facilities. 


New York Field Club. 

Two kinds of smoke, hot and cold, 
cause damage, he explained. Hot 
smoke, close to the fire, nearly always 
leaves a residual deposit. Cold smoke 
has traveled away from the fire and 
generally will not contaminate an area, 
but leaves an odor. All smoke, both hot 
and cold, of certain fires such as oil 
or rubber carries particles and will 
leave a deposit. 

Heat from the fire itself sometimes 
presents a problem in the elimination 
of smoke odor, when porous materials, 
such as cinderblock, brick and plaster 
expand and allow the penetration of 
smoke into hollow areas. Heat from 
the fire, if contained in a closed or 
confined area, will build up pressure 
and force smoke into places into which 
it would not ordinarily go. 

Methods commonly used to elimi- 
nate smoke odors, such as dry cleaning 
and painting may reduce the smoke 
odor as much as 70% to 80%, and the 
30% or 20% remaining will continue 
to cause odor, especially on rainy or 
damp days. 

e & o 

The fundamental principle of the 
Osmix formulation, as the Airkem 
smoke odor process for ridding prem- 
ises of smoke odor is called, is the re- 
leasing of odorous smoke molecules. 
Specially designed fogging machines 
build up a concentration of vaporous 
fog in the contaminated area and is 
allowed to set. This releases the smoke 
molecules and then the fog and smoke 
is blown away. 

One application of the formulation 
will reduce the odor level to 50% its 
original peak and subsequently that 
can be reduced to zero, Mr. Thomas 
said. 

The formulation will also rid a 
building of odors of ammonia, fuel 
oil, kerosene gasoline, stench bombs, 
stink, blood and decomposed flesh, 
burnt flesh, flood and the backing up 
of sewers. 

Listing the advantages gained from 
the use of his company’s smoke odor 
service, Mr. Thomas said that it elimi- 
nates the odor, it does not require the 
moving or removal of goods, it is fast 
and operations are usually completed 
the day after the fire and it is the most 
expedient manner of eliminating 
smoke odors. 

Illustrating the use of the equip- 
ment, Mr. Thomas said that recently 
his company was called to eliminate 
odor of smoke from the premises of a 
textile processer in New York. The 
processor had $3,500,000 worth of piece 
goods in the building. The odor was 
completely dispelled for less than 
$2,000. Similarly, in a loft building in 
New York the furniture and fixtures 








permeated with smoke were valued at 
$1 million and again the odor was 
eliminated for less than $2,000. 

In many cases where there is smoke 
deposit on merchandise, the company 
can help the adjuster settle his loss for 
a smaller percentage than he would 
have had to pay. 

Even though a premises is covered 
by rents, business interruption, extra 
expense or profits and commissions in- 
surance, the cheapest and most expedi- 
ent way to minimize or eliminate a 
smoke odor claim is to remove the 
odor. U&O losses can also be lessened 
in this way, he said. 

In households, the cost of the treat- 
ment is $12 a room. Automobiles can 
be treated for about $35. 





‘Sight Unseen’ Case Goes 


to Client; Industry Irate 


A ruling handed down by a Henne- 
pin county (Minnesota) district court 
judge to the effect that it is not “cus- 
tomary” or “necessary” for a person 
receiving an insurance policy to read 
it carefully, has irritated insurance 
people throughout the state. The de- 
cision, reported in Twin Cities news- 
papers, has been given the wrong slant, 
according to the agents. 

The case involved Tri-State Mutual 
Grain Dealers Fire, which had refused 
to reimburse a policyholder for loss 
of stolen samples and sample cases 
used in his business. In his decision, 
Judge Paul S. Carroll held a_ local 
agent responsible for delivering a pol- 
icy which did not cover all that the 
buyer ordered. The latter asked for a 
personal property floater policy that 
would cover the lost items. The judge 
absolved the company from liability 
but held the agent responsible for the 
sum of $756. 

Insurance people fear that publicity 
about the judge’s statement that it is 
not necessary to read the policy will 
lead to trouble and probably more liti- 
gation. They point out that an insur- 
ance policy is a contract between buy- 
er and seller and it is important that 
the buyer knows what he is getting. In- 
dustry people hope the case will be 
appealed and the point clarified. 





Asks for Non-assessability 


A bill which would permit Rhode 
Island Mutual to write non-assessable 
as well as assessable policies has been 
introduced in the Rhode Island sen- 
ate. The company, under the bill, 
would be required to put up $200,000 
with the state treasurer. 





Sherry Joins Pawtucket Agency 


Owen V. Sherry has joined Cote & 
Lowery agency at Pawtucket, R.I. For 
the past seven years he has been with 
New England Fire Insurance Rating 
Assn. in Providence. 
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Walls Blasts Compulsory 
Auto, Asks Opposition 


(CONTINUED FROM PAGE 1) 
the new automobile liability classifi- 
cation plan a chance.” 

The National Bureau _ seven-class 
rating plan was recently adopted in 
Indiana over the protest of many 
agents and key officials in the indus- 
try plus heavy opposition from several 
newspapers. 

Wells asked the agents to be patient 
and not to condemn the new plan un- 
til it had been given a good workout. 

Wells has defended the seven class 
plan since its inception and held that 
it is both workable and less costly for 
the safe driver. It reduced rates over- 
all in Indiana by 2%, he said. 





Homeowners OK in NY 
to Be Real Package Test 


(CONTINUED FROM PAGE 1) 
has been tested and is under way be- 
lieve they are in the driver’s seat and 
are not apt to make substantial com- 
promise in favor of unity or uniform- 
ity. 

Those that oppose the homeowners 
and have the competitive equipment 
of size, agency plant, and potential 
willingness to commit the equipment to 
a contest, are not over-prone to sub- 
stantial compromise. 

If there were to be only a couple of 
major variations in package approach- 
es, such as Empiro and Interbureau 
Insurance Advisory Group, then agents 
and smaller companies might be able 
to go one way or the other and not 
find themselves by that commitment 
turning their backs on a volume of 
premiums they cannot afford to lose. 
But North America is in the picture, 
and other independents can be expect- 
ed to put additional frosting on the 
package cake in order to have some- 
thing different with which to bid for 
survival in a real competitive fight 
for business. 

At this point, it looks like there is 
going to have to be some testing of 
strength before anyone can say in what 
direction or directions the business is 
going. 





New Hampshire Board filed to re- 
move the controversial section of the 
windstorm manual providing for TV 
antenna coverage at a $5 rate, effec- 
tive Feb. 15. 





A South Carolina bill would prohibit 
cancellation of auto liability policies 
unless sufficient cause is shown the 
insurance eommissioner. 





National Group Names 
W. S. Burt Ad Manager 


National of Hartford group has ap- 


pointed Willard S. Burt advertising 


manager to suc- 
ceed the late New- 
ton C. Hawley. 
Mr. Burt has had 
extensive experi- 
ence in the fields 
of advertising and 
insurance. For a 
number of years 
he was associated 
with an advertis- 
ing agency at Ro- 
chester, N.Y. Dur- 
ing the past few 
years he has been 
with American Surety as editor of 
publications in charge of the com- 
pany’s employe magazine and Mail- 
road to Profits, agents’ publication. 


W. S. Burt 





Markel Service Shifts 
Staff in N. Y., South 


Matthew Brown, former underwrit- 
ing manager at the Dallas office of 
Markel Service, has been named as- 
sistant to the resident vice-president 
at the New York City underwriting 
office. Harry Barker, former claims 
manager at Dallas, succeeds Mr. Brown 
as underwriting manager there. 

John P. Bowden of the home office 
underwriting staff has been named 
special representative in the southern 
states with headquarters at Charlotte, 
N.C. 

Mr. Brown joined the company at 
Boston in 1936. After navy service he 
was assigned to Dallas. He became 
underwriting manager there in 1949. 

Mr. Barker started with the com- 
pany at Jacksonville, Miss., as claims 
adjuster in 1938 and later became 
claims manager in Dallas. 

Mr. Bowden joined Markel Service 
in 1936 and served in a number of 
branch offices, including New York for 
three years. 


Premiums Gain 40% 


Casualty Underwriters of St. Paul, 
which is mostly owned by local agents, 
had premiums in 1953 of $1,715,227, a 
40% increase. Operating gain was $39,- 
650, or $1.47 a share. 





New directors of Arkwright Mutual 
Fire are John D. Lockton, treasurer of 
General Electric, Schenectady, and 
Donald S. Smith, president of Per- 
fection Stove Co., Cleveland. 
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John Galloway, Provident L. & A., Birmingham, Ala., immediate past- 
president of International Assn. of A. & H. Underwriters; John H. Conover of 
Guarantee Mutual Life, A. B. Hvale of Continental Casualty, and Charles N. 
Walker of Lincoln National Life, at the reception during the hospital and 
group meetings of H. & A. Underwriters Conference at Chicago. 
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When You’re ‘‘Figuring’ Things Up... 





Remember You Can 


“ Add OUR KNOW-HOW 

X Multiply OUR SERVICE 

= Subtract YOUR WORRY 

= It All Equals GOOD BUSINESS 
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* CELINA MUTUAL + 


Paying Coinsurer’s Share 
Doesn't Make Insurer 
Volunteer for Whole Loss 


A liability insurer paying in full a 
claim for which another company on 
the same risk is equally liable does 
not become a volunteer and ineligible 
for contribution from the other insurer, 
U. S. district court of appeals for the 
sixth circuit held in Commercial Stand- 
ard vs. American Employers. 

In this case, the insured had an auto- 
mobile liability policy with Commercial 
Standard and a garagekeepers’ liabil- 
ity policy with American Employers. 
There was an accident involving the 
insured’s truck on the garage premises 
for which both companies were liable 
under their policies. However, Amer- 
ican Employers refused to defend or 
take any responsibility for defense of 
the suit, and Commercial Standard de- 
fended through two trials and two 
appeals and paid a $5,000 judgment. 

Commercial Standard asked for a 
pro rata recovery from American 
Employers, and the latter company 
contended that although it was liable, 
since it was not forced by legal action 
to pay its admitted share Commercial 
Standard had no right to be reim- 
bursed by it, and Commercial Standard 
had made itself a volunteer in making 
payment. 

The court made a distinction be- 
tween legal or equitable subrogation 
and conventional subrogation. What 
constitutes a volunteer in the legal 
sense becomes of importance in apply- 
ing the doctrine of legal or equitable 
subrogation. The court held this to be 
a case of conventional subrogation 
since there was a written contract, 
and said American Employers was 
basing its contentions on the theory 
that Commercial Standard was not 
entitled to legal or equitable subroga- 
tion. 

There was no uncertainty about the 
terms of subrogation, the court said. 
This was provided for in the policies. 
Commercial Standard was obligated 
by its contract to defend the suit, and 
it paid the judgment according to its 
policy, plus costs and interest. It was 
not a volunteer in paying the entire 
loss because the policy provided for a 
subrogation agreement. American Em- 
ployers was liable for its pro rata share 
of the loss. 

The case is Commercial Standard vs. 
American Employers, U. S. court of 
appeals for the sixth circuit as reported 
in 5 CCH Automobile 663. 





Excelsior Elections 
Excelsior has elected Ralph G. Hast- 
ings of Washington, Ind., and Clarence 
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H. Anderson of Manchester, Conn. 
local agents, directors. Donald P. Lit- 
tlefield, formerly assistant secretary 
becomes assistant vice-president, and 
C. Mark McLaughlin of Rome, N, yY, 
agent-director, was elected a vice- 
president, replacing Albert W. Kette of 
Marion, O., who continues as an agent- 
director. 


Natl. Board Building 
Undergoing Improvement 


The election of Frank A. Christensen, 
president of American Fore group, as 
president of National Board of Fire 
Underwriters Building Corp., 85 John 
street, New York, calls attention to the 
fact that this is one of the best known 
buildings in the insurance business. It 
is the home of National Board, New 
York Board, Eastern Underwriters 
Assn., New York Fire Insurance Ex- 
change, New York Fire Insurance 
Rating Org., and New York Fire Pa- 
trol. It is the New York address of 
other insurance associations, companies 
and organizations, including the Fac- 
tory Insurance Assn. and Allied Lines 
Assn. It also houses Drug & Chemica] 
Club. 

Mr. Christensen, who — succeeds 
Harold C. Conick as president of the 
building corporation, served as _pres- 
ident of National Board in 1945-47, 
Mr. Christensen is a trustee also of 
Hanover Bank, and a director of a 
number of organizations, including 
Committee for Economic Development, 
U. S. Protection & Indemnity Agency, 
Sanborn Map Co., Beekman Downtown 
Hospital, and American Foreign In- 
surance Assn. 

Clarke Smith, who succeeded Mr. 
Conick as U. S. manager and general 
attorney of Royal-Liverpool group, 
was elected a director of the building 
corporation. 

The building is undergoing intensive 
improvements, including the _instal- 
lation of new windows throughout, that 
will help maintain its reputation as one 
of the most up-to-date office buildings 
in downtown Manhattan. The improve- 
ment program was begun during Mr. 
Conick’s term. 


Superior Has Gains in 
All Departments 


Superior of Dallas last year in- 
creased its assets $956,807 to $6,573,609; 
policyholders’ surplus is $2,053,176, an 
increase of $110,838; and net premiums 
of $6,380,020, represented a gain of $1,- 
030,817. 


Auto, A&H Proposals in Va. 

The Virginia advisory legislative 
council has put in a report with the 
general assembly that contains rec- 
ommendations for strengthening the 
financial responsibility law and re- 
jects the idea of compulsory insur- 
ance on the grounds that in Massa- 
chusetts it failed to have any effect as 
a safety measure. 

On A&H, the report recommends 
that the insurance department get 
enough personnel to effect close su- 
pervision of companies and agents 
writing the line. The objective would 
be to eliminate the abuses in this field 
and the violations of the state insur- 
ance laws, with special attention to 
forms and methods of advertising and 
selling. 





State Farm Mutual Automobile of 
Bloomington, Ill., has acquired a site 
at Murfreesboro, Tenn., for a regional 
administrative office to service Arkan- 
sas, Kentucky and Tennessee. Con- 
struction of a regional office building 
will be begun as soon as possible. 





San Antonio Claim Men’s Assn. 
heard Henry Wolf of Caldwell Claims 
Corp. describe how the industrial acci- 
dent board handles claims. 
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Underwriters Can 
Help the Producers 


Close cooperation between broker 
and underwriter is essential if the 
proker is to do a good job for both him- 
self and his clients, Sidney Krasnoff, 
manager of Jaffe Agency’s burglary 
and glass department, told a forum 
held by Greater New York Insurance 
Brokers’ Assn. 

The relationship should include a 
complete explanation to the broker as 
to why certain recommendations for 
risk improvement may be requested. 

Some of the everyday lines of bur- 
glary coverages, such as open stock, 
safe burglary, messenger and interior 
robbery, offer excellent opportunities 
for this type of broker-underwriter 
give and take, to enable lines to be 
written that might otherwise be turned 
down and to broaden the coverages to 
serve better the needs of insured. 

To illustrate, Mr. Krasnoff sug- 
gested for open stock burglary insur- 
ance a lock on the door and bars on 
windows or transoms, also coverage 
for forcible exit as well as entrance, 
for robbery from insured’s janitor or 
watchman, and for consequential dam- 
age to clothing risks. 

For safe burglary, he mentioned the 
installation of a chest in the safe, con- 
fining coverage to merchandise only, 
and wiring the safe with an alarm. 

Examples of improving messenger 
and interior robbery risks include war- 
ranty of a guard, warranty for more 
than one custodian, confining coverage 
to money only; adding the home of cus- 
todian coverage to messenger robbery 
policies and a broad form endorsement 
to paymaster robbery policies. 

Some other policies, in addition to 
the basic policies and endorsements, 
can serve well as clientele builders, Mr. 
Krasnoff said. 

Of the several package burglary and 
robbery policies on the books, the most 
useful are probably the office policy 
and the storekeepers’ policy. No matter 
how tailormade a policy is, there is 
usually room for extra tailoring and 
brokers should be alert to inquire and 
underwriters should be alert to offer 
information. 

Mr. Krasnoff made a strong plea for 
brokers to write their burglary bus- 
iness for three years at 2% times the 
annual rate. 


School Loses Bus Cover 


Liability insurance on school buses 
in Duval county, Fla., will be cancelled 
because of bad experience. The insurer 
was American Automobile. 

The school board suspended three 
drivers charged with improper driving 
and is planning to have all school bus 
drivers meet to discuss ways to im- 
prove safety. 


File New Mass. Merit Bill 


A bill providing that the Massa- 
chusetts demerit system for drivers 
will not apply to public employes driv- 
ing vehicles in the performance of 
their official duties has been intro- 
duced in the legislature. The bill was 
filed after it was discovered that a 
fireman involved in an accident while 
driving a fire truck would be penaliz- 
ed under the point system. 





Farm Bureau Auto Plan in Vt. 


The new auto classification plan pro- 
viding for 10 separate rate classes of 
Farm Bureau Mutual has been ap- 
proved in Vermont. 





Jackson Claim Men Elect 


New officers of Jackson (Miss.) 


Casualty Claim Managers Council are 
Don Moore of Zurich, president; Wal- 


ter Blevins of Lumbermens Mutual 
Casualty, vice-president; Clyde Black- 
burn of Fidelity & Casualty, secretary; 
Gus Howard of American Mutual Li- 
ability and Ewell McDonald of Mary- 
land Casualty, executive committee. 


Republic of Tex. to Build, 
Reports Gains for 1953 


Republic of Dallas has purchased a 
three and a half acre site on Turtle 
Creek in Dallas for a new home office 
building. 

Republic had an increase in assets 
during 1953 of $2,078,904 for a total of 
$29,209,865. Premiums written  in- 
creased $894,640 to $14,803,567. Surplus 
to policyholders, including contingency 
reserve, was $10,787,344. Combined ex- 
pense and earned loss ratio was 88.4%. 

Republic Casualty had assets of $1,- 
796,348, an increase of $238,440. Agen- 
cy premiums increased $210,791 to $1,- 
262,676. Combined expense and earned 
loss ratio was 91.6%. 

Directors declared quarterly divi- 
dend of 3% or 30 cents per share on 
common stock and a 1% quarterly di- 
vidend on preferred stock. The com- 
mon stock dividend is payable Feb. 25 
to stock of record Feb. 10. The pre- 
ferred dividend is payable March 26. 

Bruce M. Steers, president of Fergu- 
son Steers Motor Co. was elected to 
both boards. 





Mich. Surety Assn. Elects 


Surety Assn. of Michigan elected 
the following officers at the annual 
meeting, which was attended by more 
than 50 members: President, C. A. 
Huer, Aetna Casualty; vice-president, 
C. A. Keith, Fidelity & Deposit; sec- 
retary-treasurer, William Hubbard, 
Travelers Indemnity, and Walter A. 
Mansfield, general counsel (reelected). 
Directors named are: Harris Carr, Fi- 
delity & Casualty; Horace A. Stevens, 
National Surety, and the retiring pres- 
ident, Robert S. Gilson, New Amster- 
dam. 





Condon Heads Hibernian 


William F. Condon is the new presi- 
dent of Hibernian Mutual at Charles- 
ton, S.C. He succeeds the late James 
A. McAlister. Other officers elected are 
James P. Furlong, vice-president; A. 
M. O’Neill, secretary; William C. Ehr- 
hardt, solicitor. 

At a policyholders meeting the by- 
laws of the company were amended to 
allow for the paying of dividends at 
the inception of a policy rather than 
at the expiration. 





Richmond Mutual Agents Elect 


Officers of the newly organized 
Richmond Mutual Agents Assn. are 
John R. Chappell, Jr. president, Wil- 
liam B. Graham vice-president, Gerald 
J. Pierce secretary, William A. Spott 
treasurer, and Cecil C. Harper, Robert 
W. Throckmorton and Berkley P. Wa- 
ters directors. 





W. H. Brewster, manager auto de- 
partment of National Bureau, dis- 
cussed the new rating classifications at 
the Feb. 11 luncheon of Insurance 
Agents & Brokers Assn. of Philadel- 
phia and suburbs. 





A. B. Paulsen, state agent of Con- 
tinental in Michigan, presented a gift 
to Charles E. Cross, local agent at 
Bangor, Mich., who has represented 
Continental for 50 years. 





The Salisbury, Md. branch territory 
of General Adjustment Bureau has 
been extended to include Kent and 
Queen Anne counties, Md., which 
heretofore have been serviced by Wil- 
mington, Del. Cecil county, Md. will 
continue to be serviced from Wil- 
mington. 
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Baltimore I-Day Features 
Talks on Auto, Multi-peril 


(CONTINUED FROM PAGE 13) 
it does provide the public with greater 
protection. 

It is time that proper authorities be 
urged to accept their full responsibili- 
ties in accident prevention rather than 
attempting to solve the problem by 
finding additional ways to compensate 
for the economic loss created by auto 
accidents. When they do so, the country 
will have gone a long way toward solv- 
ing the problems of the financially ir- 
responsible and the irresponsible oper- 
ator. 

In speaking of multiple line insur- 
ance and its vaJue to the insuring pub- 
lic, Mr. McCullough said that there are 


still some in insurance who resist mul- 
tiple line underwriting or the develop- 
ment of such policies. In general they 
protest there is no demand for it, that 
now is not the time for it and that such 
policies will produce chaos. 

Of course there is no demand for 
new coverages in the sense that the 
public is clamoring for them, he 
pointed out. Insurance is sold, it is not 
purchased. 

A demand can be developed for such 
coverages by bringing out and making 
available contracts which the producer 
and underwriter will recognize as a 
means of increasing sales and then ag- 
gressively soliciting their use. 

An ideal time never presents itself, 
he said; something else is always hap- 
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pening that interferes with long range 
goals, but there is no assurance that 
the time will ever be better than right 
now. Somehow the chaos which some 
fear never seems to materialize and 
new developments are almost always 
taken in stride and solutions are near- 
ly always found for even the most vex- 
atious problems. 


The sale of manufacturers output 
and homeowners has been sufficient to 
show that the industry is on the right 
track with multiple lines and it is ap- 
parent that these policies or a modifi- 
cation of them are going to be perma- 
nent fixtures on the American insur- 
ance scene. The principles that make 
output and homeowners policies practi- 
cal and feasible will also lead the busi- 
ness to develop other package cover- 
ages for other types of risks. 


Hancock Seeks Bill to 
Let It Buy A&H Insurer 


BOSTON—John Hancock is seeking 
passage of a bill that would permit it 
or any other mutual life company to 
buy a stock A&H company. The pres- 
ent law permits only a merger with 
another company. The bill would per- 
mit a domestic mutual company to 
merge with a stock company or with a 
company chartered in another state. 
Massachusetts Mutual also favors the 
bill though it has no immediate pros- 
pect of making use of it. 








Insurance vs. Uninsured 


Virginia Assn. of Insurance Agents 
has developed a new mailing piece 
for use by members which advertises 
protection against uninsured motorists 
via the extended medical payments 
coverage. This cover pays for medical 
expenses resulting from accidents with 
uninsured motorists, the advertising 
states. 


Whitlow to Western Pacific 


Joseph A. Whitlow has resigned as 
staff adjuster at Seattle for Ohio Cas- 
ualty, after four years with the com- 
pany, to join Western Pacific’s home 
office staff. Mr. Whitlow was with 
Hartford for two years prior to going 
with Ohio Casualty. 





Travelers Fire Meets in Miss. 

A regional meeting of the southern 
department of Travelers Fire met in 
Gulfport, Miss. Vice-presidents Es- 
mond Ewing, V. V. Roby and M. T. 
Wilson, and Eugene H. Pratt, super- 
intendent of agencies, attended from 
the home office. 





Chamber Analyzes WC 

WASHINGTON—Coincidental with 
the meeting of its insurance committee 
here this week, the U. S. Chamber of 
Commerce released its new “Analysis 
of Workmen’s Compensation Laws,” 
which brings up to date developments 
in legislation on that subject. 
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Problems Created by 
Limited Liability Receipts 


A strong defense for the use of limit- 
ed liability receipts by motor carriers 
was stated by M. D. Felson, vice-pres. 
ident of U. S. Chamber of Commerce 
for the transportation industries, in 
an article appearing in Babaco News, 
published by Babaco Alarm Systems of 
New York. 

The contention that the transporta- 
tion policy used by shippers was not 
originally intended to carry so great a 
load was criticized by Mr. Nelson as 
ignoring the truckman’s intentions, 
making a false assumption that the 
trucker is paid to assume full liability 
and presenting the ironical situation of 
setting up insurance company against 
insurance company. 


The limited libility receipt is here 
to stay, he stressed, and obstruction of 
its use will merely lead to greater de- 
velopment of foreign insurance mar- 
kets, which are already growing. 

Solutions suggested by Mr. Felson 
included: 

If the truckman is paid a transporta- 
tion rate only for the physical han- 
dling of the cargo, and the shipper has 
not declared a value for the shipment, 
the shipper or his insurer, should bear 
the loss above that specified in the 
truckman’s limited liability receipt. 

If the truckman is paid an addition- 
al transportation rate based upon the 
shipper’s declared value of the ship- 
ment, the truckman, or his insurer 
should bear the loss for the full de- 
clared value of the shipment. 

If, as a result of the shipper’s not 
declaring a value for shipments, the 
shipper’s insurer is assuming a greater 
risk than is contemplated by present 
rates, then such rates must necessarily 
be increased. 

e e . 

If, as a result of the shipper’s de- 
claring values of shipments, the truck- 
man’s insurer is assuming a greater 
risk than is contemplated by present 
rates, then such rates must necessarily 
be increased. 

If burglar alarms on trucks, and 
other protective systems, are neces- 
sary from an underwriting viewpoint, 
underwriters should make such re- 
quirements conditions precedent to 
coverage. 

And finally, simple honesty of deal- 
ing dictates that section 11 of the gar- 
ment contractors floater, and similar 
provisions in shippers and transporta- 
tion policies, where they have not al- 
ready been eliminated by endorsement, 
should be rescinded immediately, be- 
cause they are contrary to the public 
interest. 





Auto Premiums on Forum 


“How Much Should You Pay for 
Automobile Insurance?” was the topic 
discussed at the winter smoker of In- 
surance Society of Ohio State univer- 
sity. The agency viewpoint was dis- 
cussed by William C. Cook of the Mil- 
ler-Cook agency of Columbus, and di- 
rect-writers were represented by Brad 
— Liberty Mutual at Colum- 

us. 


Good ‘53 for F. B. Mutuals, O. 

Farm Bureau Mutual Automobile of 
Ohio had net premiums written during 
1953 of $114,000,000, a 30% increase 
over the previous year. Surplus in- 
creased by $5,762,000 to a total of 
$23,256,000. 

Farm Bureau Mutual Fire increased 
its writen premiums in 1951 by 21% 
to $12,800,000. Surplus increased $877,- 
000, and now totals $3,314,000. 





Thomas Hutch, special agent at 
Cleveland for American Ins. Co., ad- 
dressed Columbiana County Assn. of 
Insurance Agents at Lisbon, O. He ex- 
plained the two-year property insur- 
ance scholarship offered by W.U.A. 
companies and activities of Ohio Field 
Club. 
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Fort Scott Insurers 
Show Gains in 1953 


Western Casualty of Fort Scott had 
written premiums last year of $19,- 
054,592, and Western Fire’s premiums 
were $10,092,979. The combined writ- 
ings of $29,147,571 are a gain of $3,- 
140,642. 

Earned premiums of the casualty 
company totaled $18,014,467, and for 
the fire company the amount was 
$9,173,032. 

Assets of Western Casualty as of 
Dec. 31 were $25,257,021, an increase 
of $3,304,122. For Western Fire, the 
assets were $12,854,665, a gain of $1,- 


390,414 Surplus to policyholders 
amounted to $5,882,721 for Western 
Casualty and $4,159,641 for Western 


Fire, increases of $320,435 and $330,- 
728 respectively. 

Western Casualty sold 150,000 addi- 
tional shares of its $5 par stock early 
this year, and the capital is now $2,- 
250,000. This has the further effect of 
increasing assets and surplus by ap- 
proximately $3,118,000. 


North Discusses Personnel, 


Commissions & Packages 
(CONTINUED FROM PAGE 1) 
the rate or as an addition to the pre- 
mium. Perhaps premium taxes should 
be shown on the face of the policy to 
let the public know what they amount 
to. Some cities have local premium 
taxes and then there are real estate, 
income, investment, license and other 
taxes. People might then begin to 
wonder about some of these costs. For 
example, why should the agent get 
a commission on the state’s premium 
taxes? 

Insurance depends upon uniformity, 
standards and sound fundamentals, he 
said, and there now are cleavages and 
differences. Temporary benefits may 
accrue to the public in cut rates or to 
agents in excessive commissions, but 
a weakening of the moral fiber can 
only produce poor public relations and 
a very unstable insurance market. A 
company can experiment on the pub- 
lic with untried covers and practices, 
but competitive advantage disappears 
when the majority follow suit, with 
untold damage to the whole structure. 

In this category he mentioned loss 
adjustment practices, large deductibles, 
disappearance of valuable statistical 
data through indivisible premiums on 
combined coverages, installment pre- 


mium payments with inadequate 
charges to cover extra bookkeeping 
and financing expense, trick forms 


with inadequate rate formulas written 
for momentary competitive advantage, 
and divergent views on methods such 
as the recent situation on multiple lo- 
cation reporting forms. Trying to iron 
out these troubles may cost opportun- 
ities to meet direct writing competition, 
which may soon develop into a really 
serious threat 


Davey Promoted to Chief 


Examiner in Indiana 


William J. Davey has been promoted 
to chief examiner in the Indiana de- 
partment. He was an honor graduate 
of Butler university in 1947, majoring 
in insurance and accounting, and has 
been with the department since then. 
He served in the last war. 





Need of Agreement in N. H. 


Under a recent supreme court rul- 
ing in New Hampshire, if property is 
jointly owned but the insurance is 
made to one spouse, only 50% of the 
amount has to be paid, Simon Sheldon, 


deputy insurance commissioner, said 
in a talk at the annual meeting of 
Grange Mutual Fire, in Rochester, 


2 


He advised families that jointly own 
property and have insurance in one 
name to have the policy changed, 
though he expressed the belief that no 
company in New Hampshire would 
deny liability on that basis. He said 
he had found that he himself had a 
policy in one name but property in 
two, and had it changed. 





Many Classes Get Term 
Privilege in Virginia 

A fire rate reduction and an exten- 
sion of the term discount to a number 
of new classes not heretofore accorded 
the privilege have been put into effect 
by the Virginia corporation commis- 
sion, effective Feb. 12. At the discre- 
tion of insurers, the reductions and ex- 
tensions may be made retroactive to 
Jan. 1. 

Among classes of risks to which 
three and five-year term discounts now 
are applicable, are woodworkers, bot- 
tlers, electric light and power plants, 
laundries, metal workers and stocks of 
merchandise. 

The rate reduction amounts to 4.42% 
over-all but does not affect residential 
properties. It does affect practically 
all other property classes, and will pro- 
duce a premium reduction of about 
$1,175,000 this year. 


Independent Adjusters Plan 


Regional at Chicago 


National Assn. of Independent Ad- 
justers on March 18 will have a re- 
gional meeting at Chicago for its mid- 
western members. About 100 are ex- 
pected to attend. This will be a lunch- 
eon with a short afternoon session at 
the La Salle hotel. Talks will be given 
by Donald Hawkins of Mutual Loss Re- 
search Bureau and Robert Lusk, who 
is head of the adjuster education pro- 
ject of NATA. 

C. J. Peck of Wagner & Glidden is 
regional vice-president and will be in 
charge of the affair. 


Seek Nominations for 
Harold Gordon Award 


The Chicago A&H Assn. has sent out 
blanks for nominations for the Harold 
R. Gordon memorial award for out- 
standing service to the A&H business 
in 1953. Robert W. Tivnan of R. H. 
Gore Co., 209 South LaSalle street, is 
chairman of the award committee. 


New N. Y. A&H a 


Intention to form Chemical Ins. Co. 
recently was announced in New York. 
It would have $1 million capital and 
write A&H. Interests close to the drug, 
chemical, cosmetic and plastic union, 
one of the member unions of the allied 
trades council, of which George Ba- 
rasch is president, are understood to 
be back of the company, which lists 
a 1560 Broadway address. It is under- 
stood it would sell group A&H 





Tells Insurers’ Safety Role 


Marland K. Strasser, Pacific Coast 
field representative for the Assn. of 
Casualty & Surety Companies accident 
prevention department, addressed the 
casualty insurance class at the Uni- 
versity of Southern California. He 
talked on the major role of the insur- 
ance industry in promoting traffic sa- 
fety. The following evening Mr. Stras- 
ser addressed a class for commercial 
driving school instructors. 





Binghamton, N. Y., Insurance Women’s Club 
inducted 22 new members at a candelight cer- 
emony. Speaker was Miss Irene Dickinson of 
Syracuse, vice president of the State Federa- 
tion of Insurance Women’s Clubs. 


Ohio Farmers Lists 
Asset, Surplus Gains 


Assets of Ohio Farmers rose $2,358,- 
805 in 1953 to reach $22,180,698. Sur- 
plus is $8,112,071, including a volun- 
tary general reserve of $1,445,660. This 
is an increase of $1,098,351. Ohio 
Farmers Indemnity showed a gain in 
surplus to $574,701, bringing policy- 
holders surplus to $3,938,792. Assets 
rose $2,762,812, to $15,166,856. 

Because the new home office build- 
ing is still under construction it was 
impossible to hold the agents’ conven- 
tion at the same time as the company 
annual meeting, as has been the cus- 
tom 





Earnings Cover to Get 


Full Promoting in East 


At the meeting of the public rela- 
tions committee of the Eastern Under- 
writers Assn. in New York, plans were 
formulated for an educational pro- 
gram to introduce the new earnings 
insurance coverage for small mer- 
chants. Field clubs, in cooperation with 
rating organizations and local agents’ 
associations, will hold educational 


meetings patterned after the educa- 
tional program conducted a few years 
ago when the new style policy was 
introduced. 

Plans to expand the town inspection 
program by fire safety associates to 
larger communities also were recom- 
mended. Heretofore, inspections have 
been limited to communities of 10,000 
or less. 


National Mutual Marking 


Its Fortieth Anniversary 


National Mutual of Celina, O., this 
year is marking its 40th anniversary. 
The company started as an automobile 
physical damage insurer and it first 
covered only fire. In 1919, it organized 
its affiliated Celina Mutual Casualty, 
and the two companies now write 
nearly all of the fire and casualty lines. 
The president, O. F. Rentzsch, was one 
of the organizers and is the only sur- 
vivor of the five men who started the 
company in 1914. C. M. Montgomery is 
secretary. 


Standard Accident has declared a 
45 cent dividend payable March 5 to 
stockholders of record Feb. 19. This 
compares with 40 cents paid in pre- 
ceding quarters. 
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State Farm’s Auto 
Premiums Pass 
$188 Million 


Net premiums and membership fees 
written in 1953 by State Farm Mutual 
Automobile amounted to $191,246,820, 
an increase of 35%, or almost $50 mil- 
lion as compared with 1952. Of this, 
$188,037,106 was automobile business. 

State Farm had an underwriting 
gain last year of $9,619,528, or 5.4% 
on earned premiums and membership 
fees of $177,984,145. Investment in- 
come was roughly $5% million. The 
company had federal income taxes of 
$2,052,542. 

Assets as of Dec. 31 totalled $240,- 
174,014, a gain of $43,304,057. Surplus 
to policyholders was $81,806,897, an 
increase of $11% million. 

Incurred losses were $97,629,993, and 
unearned premiums at the end of the 
year were $51,901,465. 

State Farm now operates in 41 states, 
and figures it is insuring one out of 
every 14 passenger cars. It now has 
nearly three million automobile poli- 
cies in force, a gain of approximately 
560,000 during the year. 


Winebrenner Named 
Youngman Assistant 


Walter E. Winebrenner has_ been 
named assistant to William S. Young- 
man, president of C. V. Starr & Co., 
who is also chairman of Globe & 
Rutgers companies. Mr. Winebrenner 
formerly was manager of American 
International Underwriters in Los An- 
geles, where he is succeeded by Charles 
A. Lutz, Jr., formerly assistant man- 
ager thore. Mr. Lutz recently was with 
Internat’ onal Underwriters for Latin 
America, AIU affiliate, in Havana. 

Mr. Winebrenner joined AIU in 
Shanghai in 1940, later served in AIU 
offices in Germany and California. He 
was recently elected president of the 
Pacific CPCU Chapter and is a national 
director of that organization. He is 
also wielder of California pond of Blue 
Goose. 





Slim Chance for Comp.., 
Benefit Bills Seen in Mich. 


Two long-anticipated bills have been 
given last-minute introduction into the 
Michigan legislature and their late ap- 
pearance and relatively weak sponsor- 
ship may mean that they have less 
than an average chance. One bill would 
set up an auto compulsory insurance 
system in the state and the other would 
impose disability benefit coverage on 
all Michigan industries. 

Michigan Assn. of Insurance Agents, 
whose efforts have been fairly success- 
ful in the past curbing any trend to- 
ward compulsory auto insurance, has 
strongly opposed both bills. 

The compulsory bill, introduced by 
Rep. Emmons of Byron Center, would 
require either liability coverage or a 
bond of 5/10 BI and $1,000 PHD as a 
condition to licensing a motor vehicle 
on and after next Jan. 1. The disability 
benefit measure was offered by Reps. 
Erlandsen of Escanaba and Collins of 
Flint. It would provide for contribu- 
tions by employers and employes to fi- 
nance disability benefits either through 
a state fund or by private insurers. 
Maintenance of a basic fund of $6 mil- 
lion is embraced by the bill. 


Broader A&H Plans Seen 


Greater diversity in plans and 
broader coverage were viewed as 
trends in the A&H field by Jack 
Sproul, Michigan manager of Amer- 





ican Casualty, addressing Michigan 
A&H Underwriters Assn. at Lansing. 
Insurers, Mr. Sproul said, now are 
looking toward blanket hospitalization 
policies which take care of the entire 
bill for policyholders. He said another 
plan “in the offing’ would provide 
medical and accident coverage for spe- 
cific amounts such as $1,000 or $500, 
with $25 deductible for sickness but 
with “full coverage” on accident care. 





Mo. Court Holds Immunity 
Rule Is Limited to Charity, 
Not Profitable Sidelines 


Missouri supreme court, in a case 
interpreting the doctrine of charitable 
immunity, has decided that a commer- 
cial enterprise of a charitable organi- 
zation is not a direct enough connec- 
tion with the charity to call for appli- 
cation of the immunity rule. In Blatt 
vs. George H. Nettleton Home for 
Aged Women, reported in 1 CCH negli- 
gence 84, there was involved a ques- 
tion of how far the doctrine extended 
in Missouri. 

Previous cases have made it clear 
that as a matter of public policy hospi- 
tals organized and operated for chari- 
table purposes and engaged directly 
in the conduct of charitable enter- 
prise should be immune. The supreme 
court noted that none of these cases 
attempted to announce a rule broad- 
er in scope. 

In the Blatt case, the charity owned 
and operated for profit a four-story 
building in downtown Kansas City, 
and rented out the total space to vari- 
ous tenants. The charity occupied no 
part of the building but used all the 
profits from the operation for the 
maintenance and operation of a home 
for aged women. 

The Missouri charity doctrine has 
never been extended to protect funds 
derived by charitable organizations 
from commercial enterprises wholly 
unconnected with the charities, the 
court said. This was not a direct rela- 
tion to conducting a home for aged 
women, and a circuit court opinion 
denying liability was reversed. 





Plans Bill to Have N. Y. 


Department Investigated 


New York Assemblyman Van Duser 
has indicated he plans to introduce a 
bill to have the legislature investigate 
the New York insurance department, 
which he charges with lobbying with 
policyholders’ money for Gov. Dewey’s 
compulsory auto bill. He thinks, the 
legislature should revamp, redefine 
and limit the department’s powers. 





Voters Favor Compulsory, 
Merit Rating, Gambling 


A Queens assemblyman, Fred W. 
Preller, conducted a poll of his New 
York constituents on political and leg- 
islative issues. The latest one came up 
with these results: Strongly in favor 
of state regulation of union welfare 
funds, legislative investigation of the 
high cost of hospital care, increased 
workmen’s compensation benefits, pre- 
mium discounts for automobile drivers 
with good safety records, compulsory 
automobile, and gambling to bolster 
state revenue. 


War Risk on Cotton Set 


Export-Import bank has authorized 
79 insurers to write war risk cover on 
cotton and cotton mill waste stored 
abroad by American exporters. This 
will be written on a stand-by basis and 
except for a world catastrophe the in- 
surance operation is expected to be 
self-sustaining. 





Springfield (Ill.) Assn. of Insurance 
Agents heard Elias W. Rolley, comp- 
troller of Funk Brothers Seed Co., ad- 
dress its February meeting. Mr. Rol- 
ley is president of Central Illinois In- 
surance Managers Assn. 





Rates for CPL, OL&T 
for Theatres Upin N.Y. 


Revised rates of both stock and mu- 
tual companies for comprehensive per- 
sonal liability insurance covering home 
owners, apartment dwellers and farm- 
ers went into effect Feb. 15 in New 
York. 

The rate for initial residence premi- 
ums was increased from $10 to $14 for 
$10,000 coverage, and for residence and 
2-family dwellings from $15 to $19. 
For farmers CPL the rate is increased 
from $10 to $15. 

OL&T bodily injury has been in- 
creased for movie theatres with or 
without vaudeville or having contin- 
uous performances and for theatres not 
otherwise classified. BI rates for each 
100 admissions are up from 18 cents 
to 36 cents in the Bronx, Brooklyn. 
Manhattan and Queens and from 10 
cents to 20 cents in the rest of the 
state. 


Gerdes Research Head 
of Casualty Assn. 


Victor Gerdes has been named man- 
ager of the research department of 
Assn. of Casualty & Surety Cos. He has 
achieved wide recognition in the field 
of research as a result of his work with 
the bureau of business research and 
service at the University of Wisconsin 
and the division of research at Univer- 
sity of Georgia. In both these posts, 
he made noteworthy studies analyzing 
economic and legal problems in the 
field of insurance. He has been teach- 
ing all phases of insurance during the 
past six years at University of Wiscon- 
sin, University of Georgia and Beloit 
college. Recently he has specialized in 
teaching fire casualty and fire courses. 


Vote to Continue Joint 


N. Y. Legislative Body 


The New York assembly has adopted 
a resolution to continue the joint legis- 
lative committee on insurance rates 
and regulations until Mar. 31, 1955. 
The resolution appropriates $30,000 for 
the use of the committee, which has 
some unexpended balance. The com- 
mittee is headed by Sen. Condon. 





Dickson Named in Kansas 


Hiram B. Dickson has joined Fire- 
man’s Fund group as hail special agent 
and will have headquarters at Topeka. 
He will be associated there with Jess 
Brown, sales supervisor for Colorado, 
Kansas and Wyoming. 

Mr. Dickson graduated from Kansas 
State College, served in the navy dur- 
ing the war and later was recalled 
for marine corps duty. He has just ob- 
tained his release from the marines. 


Harris Gets Minn. Post 


Robert R. Harris has joined the Min- 
nesota field staff of Fireman’s Fund 
group. He has had bureau and company 
experience. 





80% Vermont Motorists Insured 

Vermont Assn. of Insurance Agents, 
commenting on the state’s financial re- 
sponsibility law, reported that more 
than 80% of motorists involved in 
accidents in the last quarter of 1953 
had insurance. 





The spring evening insurance cur- 
riculum at the University of Minnesota 
will include a course on “Insurance 
Principles” as well as three CPCU and 
two CLU classes 





The Mizer agency at Coshocton, O., 
has been sold to John Shipps and Paul 
A. Rice and will be known as the Rice 
& Shipps agency. 


Unions Start Own 
Welfare Fund Inquiry 


AFL affiliates in New York indi- 
cated they plan to start their own ip- 
quiry this week into union welfare and 
pension funds. The central trades and 
labor council has named a three-man 
commission composed of Victor S. Rie- 
senfeld, chairman of Broadstreets, Inc.; 


Raymond Dearing of Manufacturers | 


Trust Co., and John J. DeLury, presi- 


dent of local 831, International Broth. | 


erhood of Teamsters. 
The commission will have an advis- 
ory committee composed of an ac- 


countant, an insurance man, econo- 


mist, investment counselor, manage- 
ment-labor relations expert and real 
estate specialist, plus a full-time ac- 
counting and clerical staff. 

All AFL affliates in the metropolitan 
area will be asked to open their books 
to the investigators and follow recom- 
mendations made for efficiency and in- 
tegrify in administration of funds. 
Such recommendations would not be 
binding but would be pressed. 


One objective of the inquiry is to | 


secure data to use in combatting legis- 
lation or phases of legislation which 
may be posed in this session of the 
New York legislature by Gov. Dewey 
and the insurance department. The lat- 
ter has undertaken a preliminary ex- 
amination of about 600 welfare funds 
that operate in the state. The report of 
the department was expected to go to 
the governor this week. 

At Miami Beach, the upholsterers 
international union (AFL) voted to in- 
vestigate abuses in the operation of its 
employer-financed welfare fund cov- 
ering 50,000 members. Locals in some 
areas are authorizing hospitalization 
and insurance payments three to four 
times the national average, it was 
brought out. Indications were that 
some medical and hospital bills were 
being padded and there may be col- 
lusion between physicians and union 
members to inflate such costs. 


North British Field Men 


Confer in Atlanta 


The annual conference of southern 
department field men of North British 
group was held last week at Atlanta. 
Charles J. Williams was in charge. The 
field men heard talks by home office 
officials and visited the newly estab- 
lished Atlanta branch. 

Secretary H. W. Casler represented 
management and others from New 
York City were G. L. Scott, vice-presi- 
dent; Albert E. Lehman, William Leo- 
pold, K. W. O’Leary and William J 
Traynor, secretaries. 


Add MC, Speaker for 
Pittsburgh I-Day 


Paul B. Reinhold, president of Atlas 
Equipment Corp. of Pittsburgh, has 
been chosen as toastmaster for Pitts- 
burgh’s I-Day March 9. 

J. F. Follmann, Jr., manager of Bu- 
reau of A&H Underwriters, will speak 
at the A&H forum. 





Ohio Assn. of Insurance Agents will 
sponsor a Young Agents Conference 
April 21-22 at Granville, O. A local 
board delegates conference will be held 
there April 7-8. 





Frank R. Middaugh, assistant man- 
ager of Ohio Inspection Bureau, will 
address Belmont County Assn. of In- 
surance Agents April 15. 





Buckeye Indemnity had net premi- 
ums written in 1953 totaling 20.5% ov- 
er the previous year. 
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N. Y. State Bar Urges 
Fight on Compulsory 


Hunter L. Delatour of Brooklyn, 
president of New York State Bar Assn., 
has urged all members to oppose the 
passage of compulsory automobile leg- 
islation. He states in substance: 


This letter relates to a matter of most 
urgent concern to every lawyer in the 
state as well as to the public. The leg- 
islature is again considering passage of 
a compulsory automobile insurance 
law. This law has been consistently 
opposed by the association and New 
York State Conference of Bar Assn. 
Presidents. 

The average lawyer does not un- 
derstand the drastic effects this law 
would have upon the public and the 
profession. The bad effects of the law 
in Massachusetts over the last 25 years 
are well known. 

“You owe it to your profession and 
to the public to read and understand” 
the compulsory proposal and “to con- 
vey your opinion on the proposed bill 
to your legislators at once.” 

The letter is accompanied by ex- 
cerpts from the talk against compul- 
sory by C. F. J. Harrington, executive 
vice-president of National Assn. of 
Casualty & Surety Agents and former 
Massachusetts insurance commission- 
er, before the New York State Bar 
Assn., the statement by Daniel J. Rie- 
dy, vice-president and general counsel 
of Guardian Life, chairman of the 
insurance section of the state bar group 
before the Albany hearing of the Hults 
committee, and a reprint from the New 
York World Telegram & Sun, giving 
some of the headaches that compulsory 
has produced in Massachusetts. 


Fee Ceiling for Brokers 
on Mass. Assignments 


A fee ceiling, for placing assigned 
auto risks, of $7.50 in Boston and $9 
in the rest of the state, has been im- 
posed on brokers in Massachusetts 
since December by the insurance de- 
partment. This came out at a hearing 
before the insurance committee of the 
state legislature as lawyers and repre- 
sentatives of brokers and companies 
met to discuss several new bills ap- 
plying to the compulsory auto law. 

Attorneys for claimants urged the 
passage of a bill which would make 
all automobile owners buy 25/50. Sev- 
eral brokers opposed a bill which 
would limit fees charged for serving 
assigned risks to schedules set by the 
commissioner. 


Plan 20th Anniversary 
Fete for Reins Club 


At the annual election, Reins Club 
officers were reelected. The slate, 
headed by J. H. Ellen of Yorkshire 
group, was complimented on the suc- 
cess of club activities during the year. 
Charles Marschner of Home is vice- 
president, L. W. Beers of North British 
group, secretary, and W. M. Yates of 
Great American, treasurer. 

In October the club will mark its 
20th anniversary and a committee has 
been appointed by Mr. Ellen for that 
ume. George J. Senn, assistant secre- 
tary of Yorkshire, founder of the club, 
will be chairman, assisted by W. W. 
Dixon of Commercial Union and B. F 
Blewett of America Fore. 


Goodsir GAB Resident Adjuster 
Norman Goodsir has been named 
resident adjuster for General Adjust- 
ment Bureau in Miles City, Mont. The 
office, which will be under the direc- 


tion and supervision of the Billings 
office, in addition to Miles City will 
serve southeastern Montana. Mr. Good- 
sir has been with G.A.B. for six years 
at Walla Walla, Wash., and Billings 
and before that had previous adjust- 
ment experience. 





Bohlinger Brands 
Industry Fight as 
Desperation Effort 


Superintendent Bohlinger of the 
New York insurance department char- 
acterized the newspaper advertising 
program sponsored by opponents of 
compulsory automobile legislation as a 
last ditch effort to turn the tide, which 
is running strongly in favor of manda- 
tory. 

He declared that Assn. of Casualty 
& Surety Cos., which is paying for the 
advertisements, realizes that the pub- 
lic is overwhelminly in favor of com- 
pulsory automobile insurance, and is 
using policyholders’ money in a des- 
perate attempt to forestall enactment 
of the programs supported by Gov. 
Dewey. 

Commenting on the  association’s 
claim that its so called “voluntary 
plan” would afford greater protection 
than compulsory automobile insur- 
ance, Mr. Bohlinger stated even a cur- 
sory analysis of this statement will 
show that it is completely. false and 
misleading. 


“Upon enactment of the compulsory 
auto bill, upwards of 99.5% of the mo- 
torists using our highways will be fi- 
nancially responsible. The association’s 
scheme will never achieve this degree 
of protection. It is unreasonable to ask 
and unthinkable to expect the 3% mil- 
lion insured motorists and one million 
non-car owning families to buy insur- 
ance to cover the negligence of several 
hundred thousand car owners who will 
refuse to take out insurance.” 

The ultimate objective of the com- 
pulsory bill is to make all motorists 
using the highways of the state finan- 
cially responsible. But pending realiza- 
tion of this there is available for con- 
sideration by the legislature a bill 
which complements compulsory and 
which provides a method to pay claims 
of negligent, financially irresponsible 
motorists. 

The voluntary plan would place an 
additional financial burden of at least 
$6 million on already insured motor- 
ists and would require nothing of un- 
insured motorists, he said. 





Committee Heads for 
EAC in Boston April 4-6 


Plans are nearly completed for the 
Eastern Agents Conference of Na- 
tional Assn. of Insurance Agents Ap- 
ril 4-6 at Boston. Frederick J. Eng- 
land of Cambridge is general chairman 
and other committee heads are Rob- 
ert G. Dowling of Hyannis, program; 
Arthur B. Fair of Natick, publicity; 
George D. Mirick of Shelburne Falls, 
meetings; and J. Theodore Burke, ex- 
ecutive secretary, registration. 





Bank Loss Paid in 48 Hours 

A loss of $59,899 in a robbery of 
Brightwood branch of Union Trust Co., 
in Springfield, Mass., was paid 48 
hours after the hold up. St. Paul- 
Mercury Indemnity paid the loss in 
full under its bankers’ blanket bond 


N.]. Brokers List Nearly Ready 

New Jersey Assn. of Insurance 
Agents has announced that the 1954 
brokers’ list of New Jersey will be 
ready for delivery about April 1. The 
cost is $5 to members, $10 to non- 
members. 


Program Ready for 
Cleveland I-Day 


Cleveland Board will be sponsor for 
the first Cleveland Insurance Day 
March 8. The program has been com- 
pleted, with all sessions at the Hollen- 
den hotel. After introductory remarks 
by John W. Frazier, president of the 
board, there will be a panel discus- 
sion on the bailor-bailee relationship 
and related insurance problems that 
will have as moderator Robert O. 
Young, manager of North America. 
Panel members will be E. E. Evans, 
Evans & Co.; W. E. Wilson, Wilson & 
Co.; E. O. Pierce, state agent of St. 
Paul F. & M., and Jason Crain, insur- 
ance consultant. 

The luncheon speaker will be Pres- 
ident E. J. Seymour of National Assn. 
of Insurance Agents. 


A fire forum will start off the after- 
noon session, with Bert O. Evans, state 
agent of Glens Falls, presiding. Talks 
on this subject will be given by W. T. 
MacKinnon, manager of General Cov- 
er Department; C. N. Mullican, Jr., fire 
manager of Fireman’s Fund in the 
western department, and F. R. Mid- 
daugh, assistant manager of Ohio In- 
spection Bureau. 

C. L. Krum, manager of Aetna Cas- 
ualty, will preside over the automobile 
forum at which talks will be given by 
W. O. Bailey, assistant secretary of the 
National Bureau; Ray H. Miller, man- 
ager of Ohio assigned risk plan; J. D. 
Dorsett, manager of Assn. of Casualty 
& Surety Companies, and Guy T. War- 
field, past-president of NAIA. 

The Blue Goose will be host at a 
cocktail hour and also will be in charge 
of the banquet. Insurance Women of 
Cleveland will be responsible for the 
entertainment. 


K.C. for F.& D. 


J. Robert Lee, special agent at Kan- 
sas City for Fidelity & Deposit and 
American Bonding, has been named 
assistant manager there. 

He has been with F.&D. at Kansas 
City for several years and previously 
was with the Kansas insurance depart- 
ment 


Postpone Hearing in 
W. Va. on Deviation 


The Fireman’s Fund application for 
deviation in rates on certain fire classi- 
fications in West Virginia has been 
postponed till March 8. West Virginia 
Inspection Bureau has filed an over- 
all rate revision, and this is being 
studied by the insurance department. 





Havey N. E. Engineer 


for Hartford Accident 


Philip A. Havey has been named 
district engineer in charge of the New 
England territory by Hartford Acci- 
dent, succeeding Charles R. Sinclaire, 
who has retired. 

Mr. Havey has had 17 years with 
Hartford Accident as an engineer serv- 
icing risks throughout New England. 
For several years he assisted Mr. Sin- 
claire in directing the operations of 
the New England engineering district. 
Prior to joining the company Mr. Ha- 
vey was associated with Connecticut 
highway department. 


W. Va. Blue Goose Meets 

Robert Wiseman, grand nest officer 
of Washington, D. C., spoke at the mid- 
winter meeting of West Virginia pond 
of the Blue Goose at Charleston. 


American-Associated 
Premiums Up 6.3% 


American-Associated group had total 
net premiums in 1953 of $76,771,681, a 
gain of $4,533,505, or 6.3%. Chairman 
Lee Schleyer, commenting on the re- 
sults, said the improvement in un- 
derwriting experience which became 
evident in 1952, was accelerated last 
year. The group has a reduction in its 
composite loss and expense ratio from 
97.7 to 90.4, with all major classes con- 
tributing. 

American Automobile closed the 
year with assets of $85,698,074, un- 
earned premium reserve of $24,725,937, 
loss reserve of $26,052,296, and net 
surplus of $27,580,297. Premiums earn- 
ed were up nearly $4 million to $48,- 
951,380, and the underwriting gain of 
$2,974,167 is contrasted with a loss of 
$564,279 in 1952. 


American Auto Fire had assets Dec 
31 of $22,785,967, unearned premiums 
$10,075,677, loss reserve $1,264,175 and 
net surplus $7,774,466. Earned premi- 
ums were up $1 million to $15,320,510, 
and the underwriting gain was $1,327,- 
584. 

Assets of Associated Indemnity 
year-end were $20,293,453, unearned 
premiums $836,473, loss reserve $8,- 
391,285 and net surplus $8,264,553. The 
company had 1953 earned premiums of 
$9,474,611 and an underwriting profit 
of $1,604,068, as contrasted with a loss 
of $49,040 in 1952. 


at 


Sovereign States Plans 
to Start by March 15 


NASHVILLE—Sovereign States Ins. 
Co. is being organized here and is ex- 
pected to begin operations by March 
15. The company will take over hos- 
pitalization and surgical coverage for- 
merly offered by Hospital Services of 
Chattanooga, and W. K. Howie, pres- 
ident of the latter company, will be- 
come president of Sovereign States. 
Mr. Howie reports that 50% of the 
$100,000 capital stock has been sub- 
scribed, and he expects the company 
to qualify to write life insurance. 

Emmett Proctor has been elected 
vice-president and general counsel; L. 
W. Rhodes vice-president and agency 
director; Dr. Z. C. Gammell medical 
director, and Elizabeth Howie secre- 
tary and treasurer. Dr. T. R. Ray, J. L. 
Britton and D. E. Hedges have been 
elected directors. 


March Meet for Insurance Women 

The annual conference of region 1 of 
National Assn. of Insurance Women 
will be held March 19-21 at the Stat- 
ler hotel in Buffalo. Miss Dorothy 
Downs of Providence, R. I., will pre- 
side and Miss Hazel A. Schuler of Buf- 
falo is general chairman. 





Western Reserve Puddle to Meet 

Insurance Women of Cleveland will 
be in charge of the entertainment at 
the spring meeting of the Western Re- 
serve Blue Goose Puddle at Cleveland 
March 8. Cleveland Insurance Day will 
be held the same day, sponsored by 
that city’s insurance board. Main 
speaker will be Edward J. Seymour, 
president of National Assn. of Insur- 
ance Agents 

Buffalo has been licensed in Wash- 
ington. 

The Miller agency of Iron Mountain, Mich 


has moved into new and modern offices in 
the ground floor of the Braumart building. 


Consolidated agency of Cleveland has _ 


changed its name to Dependable Insurance 
Service, Inc 


President is Don Wolfson 
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Late News Bulletins... 











(CONTINUED FROM PAGE 1) 
said the business has a big job to do in public relations because some politicians 
are using it as a whipping boy. He said the public knows very little about insur- 
ance. 

Arthur C. Conley, general counsel of the federation, discussed the revision 
of the state workmen’s compensation law being studied by a recess commission. 
The revision will probably cover a limitation on time after injury in which 
claims can be filed, expediting of appeals, faster discontinuance of WC when 
disability ends, limit on awards for disfigurement, what to do with the growing 
number of heart cases. 

New officers are J. F. Haller of Obrion, Russell & Co., president; E. A. Larner 
of Employers Liability, retiring president, who was elected a vice-president, 
and C. B. Bulkley, J. N. Burnham, R. E. Butler, J. D. Doherty, O. F. Grahame 
and O. H. Scarzi, directors. Other officers were reelected. 


No Mutual Tax Change Expected 


No changes are expected to be made by the House ways and means commit- 
tee in present tax provisions relating to insurance companies. Any new method 
of taxing mutuals is out so far as the House is concerned, according to insur- 
ance observers. However, if the tax revision bill on which the committee has 
been working passes the House, Sen. Williams of Delaware might reopen the 
fight to change the present taxation of mutuals. 


Special News Coverage for Louisville Board 

As a part of the 100th anniversary celebration of the Louisville Board there 
was a special magazine section of the Louisville Courier Journal, of Feb. 14 de- 
voted to the story of fire and casualty insurance in Louisville, from 1854 to 
1954, as tied in with the board. The section was 20 pages, and gave a lot of his- 
torical material about early Louisville fire fighting, and the board. On the back 
page appeared a list of the present officers and members of the board. It also 
carried a sizeable amount of advertisments of companies and local agents. 


a J - 

Propose New D. C. Workmen’‘s Compensation Bill 

WASHINGTON—Board of Trade has asked the board of D. C. commis- 
sioners to approve a bill providing a new workmen’s compensation system here. 
A board delegation including the insurance committee, of which V. O. Schin- 
nerer, local agent, is chairman, told the commissioners the longshoremen’s and 
harborworkers’ law, which serves as the local WC law, is too flexible for local 
employment conditions. Samuel Spencer, chairman of the commissioners, re- 
ferred the matter to the corporation counsel’s office for study. 


More Developments in Langer A&H Probe 


WASHINGTON—Moses Hubbard, representing the International Federation 
of Commercial Travelers Insurance Organizations, has notified the Senate judi- 
ciary committee he wants to be heard in its investigation of mail order A & H. 
His testimony will be set for Feb. 25 or 26. 

Commissioner Allyn of Connecticut has been here this week conferring with 
committee staff members and others, preparatory to his testimony before the 
Langer committee Feb. 26. 

Committee sources indicated possibly other commissioners will appear. Com- 
missioner Jackson of Maryland has been added to the Allyn committee. 

It is said that Sen. Langer, chairman of the investigating committee, person- 
ally favors extending its study of mail order A & H into other segments of the 
industry, in view of complaints being received. However, it is not expected that 
the impending hearing will go into other fields at the presently scheduled 
meetings. 





Lumber Mutual Casualty of New York is starting to write plate glass insur- 
ance. For the present, policies will be issued from the home office in New York 
City. The new department will be directed by Thomas Broderick and James 
Egan. 

A registration statement has been filed with SEC covering a proposed offer- 
ing of 600,000 shares of common stock of Fireman’s "und. 








Norwich for nearly 25 years and was 
closely associated with Mr. Godfrey 
and his predecessor, Russell L. Coun- 
tryman. Mr. Mateer was formerly as- 
sistant manager. He will be supported 


American F & C Sues 
To Recover $50,000 


A suit for $50,000 has been filed by 





American Fire & Casualty against 
Florida Power Co., charging the lat- 
ter failed in its duty of keeping elec- 
trical wires away from fruit trees at 
the time of the death of Willie Pickett, 
a fruit picker. Mr. Pickett was electro- 
cuted when an aluminum ladder he 
carried came in contact with power 
lines over trees on which he was 
working. 

American F.&C. is paying workmen’s 
compensation to Pickett’s widow 





Mateer Named Manager 


Alan Mateer has been appointed 
manager of Norwich Union’s Pacific 
department, to replace the late Milton 
C. Godfrey. Mr. Mateer has been with 


by Stephen M. Roberts, who has been 
in charge of the casualty department 
and will now take over the duties of 
superintendent of the Pacific depart- 
ment. 





LaVerne Is Special Agent 


Elmore H. LaVerne has been ap- 
pointed special agent for Richards & 
Co., San Francisco managing general 
agents, for all companies represented 
for the San Joaquin Valley territory. 
Mr. LaVerne after two years in naval 
service entered insurance and was with 
various companies and a San Diego 
local agency. He also was with Gen- 
eral Cover Underwriters Assn. in New 
York City, and most recently was with 
one of the large groups in its inland 
marine department. 


Doughty Heads N. Y. 
Bonding Operations 
of Indemnity of N. A. 


NEW YORK—Donald M. Doughty 
has been advanced to manager of the 
bonding department of Indemnity of 
North America’s New York City office. 
He succeeds James R. Rooney, who 
recently retired. 

Mr. Doughty joined the New York 
bonding department in 1925. He has 
been assistant manager in charge of 
surety bonds since 1943. 

Mr. Rooney joined the company in 
1923 as superintendent of bonding 
claims at New York and was promoted 
a year later to bond manager. 


N. A. Dwelling Filing 
Gets Tacit O.K. in 


N. Y., Hearing Asked 


NEW YORK—The 30 days provided 
in the state insurance law in which 
the department must act if it is to 
disapprove a rate filing have passed in 
connection with the independent filing 
of North America on dwelling classes. 
Since the department took no action, 
the filing is considered approved. 

New York Fire Ins. Rating Org. has 
asked the department for a hearing, 
and the department has indicated it 
will grant the request. The date has not 
been set 


Protest Crop Hail 
Rate Change in 


North Carolina 


RALEIGH, N. C.—The system of de- 
termining tobacco crop hail rates by 
counties was subjected to fire at a 
public hearing in Raleigh on North 
Carolina Fire Insurance Rating Bu- 
reau’s hail filing for 1954, which pro- 
poses increases in 22 counties and de- 
creases in 16 counties. 

The attack came from farmers of 
Edgecombe, where the rate would rise 
50 cents to $7.50. Spokesmen for farm- 
ers suggested rates should be based on 
statewide experience, perhaps on a 
formula based 50% on county and 50% 
on state experience. County units are 
too small for rate making purposes, 
they argued. 

Richard J. Roth of Crop Hail In- 
surance Actuarial Assn., Chicago, said 
there was some merit to broadening 
the rating base and that a study now is 
under way on that. However, he said, 
the county system has been proved and 
if the area now was expanded it would 
mean increasing rates in several coun- 
ties to lower rates in one. Bureau 
spokesmen said they also had worked 
on the problem but so far have found 
no suitable substitute for the county 
system. 

The Edgecombe farmers said they 
find difficulty in explaining rate dif- 
ferentials to tenants just across the 
county line. 

Commissioner Gold took the filing 
and protest under consideration, prom- 
ising a decision soon. The rate changes 
would mean a net increase of $201,734 
annually on tobacco crop premiums. A 
new 10% deductible policy, also in- 
cluded in the proposal, was explained 
by Carter Cook of Home, Charlotte 


insurance Women of Baton Rouge, La., will 
will be hosts at the region VI convention of 
the National association there March 19-21. 
There are 28 local Region VI organizations in 
Louisiana, Texas, Oklahoma, New Mexico and 
Arkansas. 


Organize New Surety 
Company in Florida 


Southeastern Surety, a new com- 
pany specializing in surety, fidelity and 
contract bonds, has been organized in 
Florida with $1 million capital. The 
home office is at 416 North Adams 
street, Tallahassee. 

Officers are Guy L. Winthrop, pres- 
ident; George M. Weichelt, chairman: 
F. Wilson Carraway, vice-president, 
all of Tallahassee; James T. Landon of 
Jacksonville, vice-president; Earl L, 
Yancey of Tallahassee, secretary; Wil- 
liam F. Trawick of Jacksonville,, treas- 
urer; H. A. Evans and Walter I. Ste- 
venson of Miami, and John E. Hunt 
of Tallahassee, directors. 

Mr. Winthrop is a civil engineer and 
has developed real estate in Talla- 
hassee. Mr. Weichelt, a retired attor- 
ney with National Surety, is a visiting 
professor of insurance at Florida State 
University. 

Mr. Yancey is a general agent of 
Kentucky Home Mutual Life at Talla- 
hassee; Mr. Trawick has been an in- 
surance rating deputy commissioner: 
Mr. Hunt owns Hunt local agency at 
Tallahassee; and Mr. Stevenson is a 
local agent with Stevenson, Houston & 
Hosford at Miami. 


STOCKS 








































By H. W. Cornelious, Bacon, Whipple & Co. 
135 So. LaSalle St., Chicago, Feb. 16, 1954. 
Div. Bid Asked 
Aetna Casualty 3.00* 142 146 
PR III caicentistesmeenns 2.40 57 5842 
Ce ae 2.50* 101 103 
Agricultural Insurance .. 1.60 31 3212 
American Equitable 1.70 32 34 
American Auto . ; 51% 53% 
American, (N. J. S 2712 284% 
American Motorists (New) .48 8 9 
American Surety .......... 3.00 60 62 
SS ee 1.40 34 35% 
Camden Fire .............sc0000 1.10* 24 25 
Continental Casualty ... 2.60 10642 108% 
Crum & Forster Com. 1.60 5042 53 
ieee -60 32 33 
Fire Association .... 2.10 4612 472 
Fireman’s Fund .... 1.80 69 71 
Firemen’s (N. J.) ...cccsses 1.00 2712 281, 
General Reinsurance .... 1.60 45 4612 
| en 2.00 64 6542 
Globe & Republic .......... . 80 1534 1634 
Great American Fire .... 1.60 33 34 
Hartford Fire " 181 184 
Hanover Fire .... e 41 42% 
Home (N. Y.) J 40% 42 
Ins. Co. of No. America.. 2.25* 92 94 
Maryland Casualty a. 302 31% 
Mass. Bonding ..... 1.50* 25 26 
National Casualty 1.50* 30 Bid 
National Fire .... 3. 82 84 
National Union .. i 44 4544 
New Amsterdam Cas. .... 1.50 46 48 
New Hampshire ..............+ 2.00 45 4642 
North River ............. 1.20 30 31% 
Ohio Casualty ........ 1.55* 63 65 
Phoenix, Conn. .... 3.40 104 106 
Prov. Wash. ........... 1.50° 29% 3014 
St. Paul F&M .... . 1,00 39% 4054 
Security, Conn. .............. 1.70* 364 37% 
Springfield F&M ........... 2.00 49% 51 
Standard Accident ........ 1.60 48 50 
IIE — cxcsccecsctertecstis 14.00* 911 918 
U.S.F. & G 2.00 6912 71 
ih 1.80 43 45 


*Includes extras 


Fire & Casualty of Conn. 
Shows 155% Gain 


A 155% gain in net premiums 
was shown by Fire & Casualty of 
Connecticut in 1953. Net premiums 
amounted to $3,326,948, an increase 
of $2,019,931 over 1952. 

Assets are $4,617,965, increase $2,- 
135,581, or 86%. Policyholders sur- 
plus increased $436,438 for a total of 
$1,610,176. Capital of the company 
was increased from $300,000 to $550,- 
000 





John H. Hale of Homestead is the 
new president of the Dade County. 
Fla., Mutual Agents Club. R. F. Toop, 
Miami, is vice-president, and W. F. 
George of Miami is secretary-treasurer. 
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/ B0SS — BUT | WISH YOU'D 
LEAVE SOME LIGHTS ON WHEN 
YoU GO QUT -AT NIGHT / 
























































Whether you own a dog or not, a good way to discourage burglars from 


entering your home while you are away is to leave lights on. The best 
practice is to turn lights on in several rooms. If you go out frequently, 
vary the lighting from night to night, to further deceive thieves who 


may be “‘casing’’ your home. 


AETNA INSURANCE GROUP 


AETNA INSURANCE COMPANY + THE WORLD FIRE AND MARINE INSURANCE CO 
THE CENTURY INDEMNITY COMPANY ° STANDARD INSURANCE CO. OF N. Y. 
HARTFORD, CONNECTICUT 








This advertisement also appears —in color —in TIME, NEWSWEEK, PATHFINDER, 
U. S. NEWS and WORLD REPORT. Clinton L. Allen, President 


“\'M NOT AFRAID OF BURGLARS VR 





















New Broad Protection 


Against Thieves 


The new Aetna Residence and Out- 
side Theft Policy covers losses not 
only from burglary but also robbery 
or holdup, inside theft, mysterious 
disappearance, and vandalism within 
your home. It covers jewelry, silver- 
ware, furs, clothing, household fur- 
nishings, money and securities, and 
other property belonging to mem- 
bers of your household, relatives or 
guests. In addition, it covers your 
property while traveling, at clubs, 
theatre or office. Ask your local 
agent or broker. 


THINK FIRST OF THE AETNA 














A neighborly enterprise 
makes its Annual Report 


N EARLY TIMES before man had developed enterprises to provide security against 


loss by fire and other perils, the community-at-large lacked stability. Without 


a dependable system of insurance, the well-being of its merchants and citizens was 


constantly endangered by the hazards of chance and the threat of disaster. 


Today, property insurance offers dependable financial security to the public. 


It is provided, in its most efficient form, by agents and brokers, independent busi- 


nessmen in every community who are friends and neighbors as well as advisors 


to their policyholders. Behind its local representatives stand the strength and 


stability of The Home which has enjoyed the distinction of serving American 


Ge ee 


property owners for more than a century. 


PRESIDENT 





Balance Sheet, December 31, 1953 


ADMITTED ASSETS 

United States Government Bonds . . . . 

oe ee ee eee eee 

Preferred and Common Stocks . . . .. . 

Cash in Office, Banks and Trust Companies . ° 

Investment in The Home Indemnity Company. . . : 

PO UIE ss She, Bi Sees 8 Se 

Agents’ Balances or Uncollected Premiums, less than 90 days due 

Other Admitted Assets. . . . 0 0 oe oe eo oe oo 
Total Admitted Assets . ae en ea eee 


LIABILITIES 
Reserve for Unearned Premiums 
Unpaid Losses and Loss Expenses 
Seen Wayans 6 tt 
Reserves for Reinsurance . . . 
Dividends Declared . . . . 
Other Liabilities . . . . . 

Total Liabilities . . eer 
SUNDA eRe Siam wae, SH eiets 
SENS SG 5 Se Wl oS os 

Surplus as Regards Policyholders 

BOER o>) O26) Sete Ge 


NOTE: Bonds carried at $5,752,632.57 amortized value and Cash $82,500.00 in the above balance 


$ 71,964,673.86 
90,970,307 .64 
150,854,115.00 
35,909 ,076.68 
14,513,554.00 
6,868,322.19 
20,080,648.46 
5,860,915.65 


. $397,021,613.48 


$176,869,947.00 
34,806,349.36 
7,550,000.00 
1,457,663.89 
2,000,000.00 
4,973,203.10 
$227,657,163.35 
20,000,000.00 
149,364,450.13 


. $169,364,450.13 
. $397,021,613.48 


sheet are deposited as 


required by law. All securities have been valued in accordance with the requirements of the National Association of Insur- 
ance Commissioners. Based on December 31, 1953 Market Quotations for all bonds and stocks owned, the Total Admitted 


Asects would be $396,941,878.98 and the Surplus as Regards Policyholders would be $169,284,715.63. 


* THE HOME* 


FIRE . AUTOMOBILE e MARINE 
Home Office: 59 Maiden Lane, New York 8, N. Y. 





Directors 


Lewis L, Crarke 
Banker 


Haroto V. SmitH 
President 


Freverick B. Abas 
Chairman of Executive 
Committee, Atlantic Coast 
Line Railroad Co. 


Rosert W. Dow inc 
President, 
City Investing Co. 
Gerorce Guno 


President, 
Cleveland Trust Co. 


Harowp H. Heim 
President, 
Chemical Bank & Trust Co. 


Cuartes A. Loucuin 
Vice President & 
General Counsel 


Ivan Escott 
New York City 


Percy C. Mapeira, Jr. 
Chairman of Executive 
Committee, Tradesmens Land 
Title Bank & Trust Co. 


Eart G. Harrison 
Schnader, Harrison, 
Segal & Lewis 

Cuampton McDowett Davis 
President, 

Atlantic Coast Line 
Railroad Co. 

Warren S. Jonnson 
Investment Counselor, 
Peoples Savings 
Bank & Trust Co. of 
Wilmington, N.C. 


Henry C. Brunte 
President, 
Empire Trust Company 
Harsin K. Park 
Chairman of Board, 
The First National Bank of 
Columbus, Ga. 
Boykin C. Wricut 
Shearman & Sterling & Wright 


Leroy A. Lincotn 
Chairman of Board, 
Metropolitan Life 
Insurance Company 


Tuomas J. Ross 


Senior Partner, 


Ivy Lee and T. J. Ross 


Henry C, Von Erm 
Honorary Chairman of Board, 
Manufacturers Trust Company 


Joun M. FRANKLIN 
President, 
United States Lines Co. 


Lou R. CRANDALL 


President, 
George A. Fuller Co. 


Kennetu E. Brack 
Vice President 


LeonarpD Peterson 
Vice President & Controller 


Hersert A. Payne 
Vice President & Secretary 


J. Eowarp Meyer 
President, 
Cord Meyer Development 
Company 


Artur C. Basson 
Vice President, 
Babson's Reports, Inc. 


The Home Indemnity Company, an affiliate, writes Casualty Insurance, Fidelity and Surety Bonds 











